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pa1·tment of Kanf!a., ~ignecl by 44 member. of Washington, 
Kans., urging the enactment of legislation to increa.se _the .pen
sion of old soldiers to $72 per month and e\ery soldier s Widow 
$GO a month ; to the CommittE.>e on In'\"alid Pensions. 

92. By Mr. TEMPLE: Petition of E. R. Brady Post, No. 242, 
Grand Army of the Republic, of Brookline, Pa., urging pas age 
of bill pro·doing for a ~ubstantial increa e in the rate of pen
~ion for all Ci\il War \eterans and their widows; to the Com
mittee on In\alid Pemdons. 

93. By Mr. BARBOUR: Resolution adopted by the Orner of 
the Nati'\"e ~om; of the G8lden We. t, u1·ging that the Pacific 
coast be pro\ided with adequate na\al ba e and other de
fenses; to the CDmmittee on Naval Affairs. 

SENATE 
1\Io:NDAY, December 14, 19tz5 

Rabbi E. J. Jack, of Little Rock, Ark., offered the followin(J' 
prayer: 

"Cniver:al power, unending strength, and source of inspira
tion, unto Thee, 0 Thou Eternal One, Thou who hast ever 
direded and guided the work of Thy servants, unto Thee, great 
Mind of the uniTer ·e, should ever be our first thought. Grate
fully do we acknowledge our constant dependence upon Thee 
and readily do we realize and recognize the weakness and the 
vainne~ of human endea\or \vithout Thy gracious favor. 

0 great Guardian, 'l'hou who hast watched over our beloved 
country from the very moment of its birth even unto now ami 
bast ble sed it so beautifully and so bountifully, humbly do we 
beseech Thee to continue the great love arid protection upon it, 
upon its Chief Executive, upon the Presiding Officer of thi 
augu t a embly, upon all its counselors, and all who have b~en 
intru. ted with the sacred charge of promoting and protectrng 
its national ideals. Yea, even the highe t heaven hearkeneth 
to Thy whi pering, and Thy glorious presence i displayed in 
all the extent of nature. In the heavens above and on the 
earth beneath Thy goodne s is manifested in eYery respect, and 
Thy greatness guardetb and governetb and guideth all motion. 

So great Power, sanctify all the work before this body. 
May' all assembled here be blessed with strength and with 
understanding and con ecrate themselves thoroughly and com
pletely to the high purpose to which they have been. called, that 
of furthering to the utmost the welfare and well-bemg of these 
United States and all it citizenry. And may the good thoughts 
which arise in the mind of any be upported by the labor" of 
many and become fruitful and u eful to the common interest 
of all, bringing blesHing to untold numbers and glory to Thy 
name, 0 God. Amen. 

The Chief Clerk proceeded to read the Journal of the proceed
ings of Thursday last, when, on request of l\Ir. CrRTIS and by 
unanimou;;; consent, the further reading wa ill ·pensed with and 
the J oumal was apvroYed. 

MESSAGE FROM 'l'HE HOUSE 

A message from the House of Repre entatives, by ~Ir. Farrell, 
its enrolling clerk, announced that the House had passed the 
joint resolution ( S. J. Res. 1) to continue section 217 of the 
act 1·eclas ifying the salaries of postmasters and employees of 
the Postal Service, readjuNting their salaries and compensation 
on an equitable ba is, increasing postal rates to provide for 
such readjustment, and for other purpo es (Public, No. 506, 
68th Cong.), approved February 28, 1925, in full force and effect 
UIItil not later than the end of the second week of the second 
regular session of the Sixty-ninth Congress. 

The me sage also announced _that the House had passed a 
joint resolution (H. J. Res. 67) authorizing payment of sa!arie"' 
of the officers and employees of Congress for December, 1925, 
on the 19th day of that month, in which it requested the con
currence of the Senate. 

The message further announced that the House had agreed 
to the following concurrent resolution (H. Con. Res. 3), in 
which it requested ihe concurrence of the Senate: 

Re&olvea by the Hottse ot Repre&entath:es (the Se11ate conc-urring), 
That when the two Houses adjourn Tuesday, December ~2, 1925, they 
stand adjourned until 12 o'clock meridian Monday, January 4, 1926. 

BROAD RIVER POWER CO., COLUMBIA, S. C. (S. DOC. NO. 20) 

The VICE PRESIDENT laid before the Senate a communi
cation from the Secretary of War, transmitting in re ponse to 
Senate Resolution 30, agreed to ~larch 17, 1925, relati\e to the 
dam construction operations of the Broad River Power Co .. of 
Columbia, S. C., which was referred to the Committee on Com
merce and ordered to be printed. 

DISPOSITION OF 'CSELESS PAPERS 

The VICE PRESIDENT laid before the Senate a communi
cation from the Secretary of the Interior, transmitting, pur
suant to law, a list of documents and files of· papers in his 
department not needed or useful in the transaction of bu iness 
and having no permanent value or historical interest, and ask
ing for action looking to their disposition, which was referred 
to a joint select committee on the disposition of u eles papers 
in the executi\e departments. 

The \ICE PRESIDEXT appointed illr. STAXFIELD and Mr. 
PITTMAN members of the committee on the part of the Senate. 

REPORT OF THE SECRE'l'ARY OF THE TREASURY 

The VICE PRESIDENT laid before the Senate, pur uant to 
law, the annual report of the Secr{>tary of the Treasury on the 
state of the finances for the fiscal year ended June 30, 1925, 
which was referred to the Committee on Finance. 

REPORT OF SURGEON GE.."\ERAL OF PUBLIC HEALTH SERVICE 

The VICE PRESIDENT laid before the Senate a communi
cation from the Secretary of the Treasury, transmitting, pur
suant to law, the revort of the Surgeon General of the Public 
Health Sen-ice for the fiscal year 1925, which was referred to 
the Committee on Finance. 

VOCATIONAL RER ABILITATION 

The VICE PRESIDEXT laid before the Senate a communi
cation from the Director of the United States Yeteran. ' Bureau, 
transmitting, pursuant to law, a f';tatement of receipts and ex
penditures of vocational rehabilitation, Veteran.' Bureau ~pe
cial fund, for the fiacal year 1925, which was referred to the 
Committee on l!..,inance. 

REPORT OF THE COMPTROLLER OF THE CURRENCY 

The YICE PRESIDENT laid before the Senate a communica
tion from the Comptroller of the Currency, transmitting, pur
suant to law, the annual report of the comptroller coYering ac
tiYities of the Currency Bureau for the year ended October 31, 
1925, which was referred to the Committee on Banking and 
Cmrency. 

CONTL~GEl"\'T EXPE!'iSE 1 IXTERIOR DEPARTMENT, 1925 

The VICE PRESIDEKT laid before the Senate a communica
tion frQm the Secretary of the Interior, tran 'mitting, pur nant 
to law, an itemized statement of expenditures made by the 
Department charged to the appropriation "CDntingent expenses, 
Department of the Interior, 1925,'' fi cal year ended June 30, 
1925, which was referred to the ommittee on Appropriations. 

PROPOSED ROOSEVELT MEMORIAL 

The VICE PRESID~NT laid before the Senate a communica
tion from James R. Garfield, president of the Roosevelt Me
morial A· ociation, trandnitting, pur uant to law, a book con
taining the plans and de ign' of the proposed Roo evelt Memo~ 
rial in the city of Washington, which was referred to the Com
mittee on the Library. 

PETITIOXS AND MEMORIALS 

Mr. WILLIS pre ·entecl petitions and papers in the nature of 
petitions of sundry citizens of Van Bm·en, and of the Women's 
Auxiliary of the Protestant Episcopal Church of Cleyeland, in 
the State of Ohio, praying for the adherence of the United 
States to the Permanent Court of International Justice, which 
were referred to the Committee on Foreign Relations. 

He also presented a re olution adopted by the Southeast Dis
trict of the Ohio Federation of Women' Club. at Ironton, Ohio, 
favoring the making of an app1aopriation of $10,000,000 for the 
erection in Washington, D. C., of a building to be kno,rn as the 
National Gallery of Art~, which was referred to the Committee 
on Public Buililings and Grounds. 

He also pre ented a petition, numerously signed by 'Undry 
citizens of Ohio and Penn ylYania, praying for the repeal of the 
tax on len es and photographic supplies, whieh was referred 
to the Committee on Finance. 

He also presented resolution .. adopted at a meetin" of citizens 
at Toledo, Ohio, fa'Voring the adherence of the United States to 
the Permanent Court of International Justice with the so-called 
Harding-Hughes-Coolidge reservations, which was referred to 
the Committee on Foreign Relations. 

Mr. 0\ERM.AN pre ented a petition of sundry cotton growers 
and merchants in the State of North Carolina, praying for the 
repeal of the present law requiring the issuance of emimouth1y 
condition reports on the cotton crop. which was referred to the 
Committee on Agriculture and Forestry. 

:Mr. JO~TES of Washington presented a resolution adopteu 
by the Commercial Law League of America. favorina the ad
herence of the United • 'tate. to the Permanent Court of Inter
national Justice in accordance with the plan set forth in the 
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ml:'ssage of the President of February 24, 1923, which was 
referred to the Committee on Foreign Relation . 

He also pre .. ented resolutions adopted by the Spokane 
(Wash.) Bar As ociation, favo1ing the adllerence of the United 
Stat<"s to the protocol e 'tabli8hing the World Com·t with the 
so-called Harding-Ilugh<"s reser-vations, which were referred to 
tile Committee on Foreign Relatio.ns. 

)lr. BI~GHA)I presented a resolution adopted by the Hat 
Fini:-:hers' .As ·ociation of Danbury, Conn., favoring a Federal 
investigation of the coal indu try, which was referred to the 
Committee on l\Iines and l\Iining. 

He also presented a petition of stmdry members of the bar 
of the District Court of the United States for the district of 
Connecticut. praying for the passage of legislation providing an 
additional district judge for the United States District Court 
for the Di trict of Connecticut, which was referred to the 
Committee on tile Judiciary. 

Mr. McLEAN presented the petition of the Department of 
Connecticut, Grand Army of the Republic, of Bridgeport, Oonn., 
praying for the passage of legislation providing increased pen
sion to veterans of the Civil ·war, their widows, and old Army 
nurses. which wa referred to the Committee on Pensions. 

He also pre. ented a resolution adopted by the Hat Finishers' 
A. sociation of Danbury, Conn., favoring a Federal investigation 
of the coal industry, which was referred to the Committee on 
l\Iines and l\Iining. 

He also presented resolutions adopted by the Hartford 
(Conn.) Federal Business Association, favoring the erection in 
the city of Hartford, Conn., of a new Federal building suffi
ciently large to house all Federal activities in that city, which 
was referred to the Committee on Public Buildings and 
Grounds. 

He also pre ented petition and letters in the nn.ture of peti
tions of tile Young Men's Christian Association, Woman's 
Christian Temperance Union, and congregation of the Blue 
Hills Baptist Church, of Hartford ; Mount Carmel Book Club ; 
Plymouth Woman's Federation; Council of Jewish Women and 
citizens of New Have.n; 1\Ien's Club of Christ Church; Bridge
port Busine. sand Profe ·sional Woman's Clnb (Inc.), of Blidge
port · League of Women Yoters of New London; Republican 
Woman's Club of Stamford; Chamber of Commerce of )liddle
town and '\oman's Chri tian Union of Naugatuck; League of 
'Vomen Voters of Ridgefield; 'Voman's Christian Temperance 
Union of Willimantic; 'Voman's Club of Woodbury; sundr~ 
citizens of New Hartford; sundry citizens of Norfolk; .Authors' 
Club ana National Institute of Art and Letters of Brooklyn; 
sundry citizen -· of Washington; Toland County Council of 
Religious Education of South Willington ; Woman's Christian 
Temperance Union of South Willington ; Woman's Christian 
Temperance Union of Central Village; 'Voman·s Christian Tem
perance Union of Cromwell; and sundry citizens of Watertown, 
all in the State of Connecticut, favoring the -proposal to estab
lish an inte1·national court of justice, to which nations may 
submit their disputes if they so desire, which were referred to 
the Committee on Foreign Relations. 

Mr. CAPPER presented resolutions adopted by the State 
board of the Kansas Federation of Women's Clubs, at Man
hattan, Kans., favoring the making of an appropriation for 
the erection in Washington of a building to be known as the 
National Gallery of Art, which were referred to the Com
mittee on ·Public Buildings and Grounds. 

He also pre ·ented a petition of stmdry citizens of Salina, 
Kans., praying for the enactment of legislation providing for 
the e-·tablishment of a Federal Department of Education, 
which was referred to the Committee on Education and Labor. 

He also presented a resolution adopted by the State con
vention of the Hays (Kans.) Farmers' Union, favoring the 
completion and operation by the Government of tlle Muscle 
Shoals power plant, which was referred to the Committee on 
Agriculture and Forestry. 

He also pre.·ented resolutions of the Chambers of Commerce 
of "\Yichita and Ottawa, botL in the State of Kansas, favoring 
the adhe ion of the United States to the Permanent Court of 
International Ju ·tice, wilich were referred to the Commit~e 
on Foreign Relations. 

He also pre ented a re olution adopted by the board of 
directors of the Emporia (Kans.) Chamber of Commerce, 
favoring the making of appropriations for the immediate com
pletion of the improvement of the 1\Iissouri River up to 
Kansas City, according to the plans of the Engineer Corps 
heretofore adopted, and the extension of snell improvement as 
far north as the engineers may determine is fea .. Jble, which 
\-Ya. · referred to the Committee on Commerce. 

He also presented a petition of sundry members of Alger 
Camp, Ko. 20, united Syanish )\ar :reterans, of .Atchison, 

Kan ., praying for the passage of legislation increa::;ing the 
pensions of veteran of the Spanish 'Yar, which w-as referred 
to the Committee on Pensions. 

He also preNented a petition of sundry memuers of Kearney 
Post No. 5, Department of Kansas, Grand Army of the Re
public, and members of 'Vomen's Relief Corps Ko. 67, of 
Washington, Kans., praying for tlle enactment of legislation 
granting pensions of $72 per month to veterans of the Civil 
War and $50 per month to their widows, which w-as referred 
to the Committee on Pensions. 

He also presented petitionR, ntunerotLly signed, by sundry 
citizen of Rice County, Kans., praying for the pas~aO'e of 
legislation amending the national prohihition act so as to 
proYide a :fine and jail ~entence for each offense, parti ·ulal'ly 
for the manufuctm·e or sale of intox.ieatin~ liquor , also 
that the clan. e regarding transportation and po~ ·e~·sion lle 
strengthened, which were referred to the Committee on the 
Judiciary. 

l\lr. GREE~E prc~cnted the followin" joint resolution of U1e 
Legi. lature of tile State of Yermont, which was referred to the 
Committee on Immigration : 

Whereas the prosperity of our State depends largely upon the pros
perity of our agricultural interests, and 

Wher·eas it is apparent tlntt there is in Vermont a carcity o! com
mon laborer·s, and especially those versed and experienced in agricul
ture, and 

Whereas the Commi sioner General of Immigration of the United 
States, the Hon. Walter W. Husband, believes that a modification nf 
the pre ent immigration laws would make it po sible for Vermont to 
secure a large number of desirable ·orth Europeans who are versed 
and experienced in agriculture : Therefore be it 

Rcsolt·e(l by tlle se11rtte and hou-se of rcprcsentatires, That we are 
de. irous of legislation on the part of C<>ngrel"s wbi<:h will benefit all 
Vermont indu trie., and e!'lpecially our agt'icultural interests, and 
seclll'e for its various industries an influx of de ·irable immigrants, and 
we urge our Senators and ReprPsentati\eS to use their influence in 
faYor of uch legh;lation. And be it further 

Resolred, That a ropy of this resolution be forwarded to our Senator 
and Representatives in Congres . 

ROSWET.I, )J, AUSTIX, 

Speaker of tlze II ou8e of Represcntat ires. 

.\ppro-ved :llarcll 10, 19~5. 

"W. K. FARXSWORTH, 

President of tlte Senate. 

FR.L"\"KLIX S. BILLINGS, Go.,;en1o1·. 

STATE OF YEIL\10XT, 

OFFICE OF THE SECUETARY OF STATE. 

I hereby certify that the foregoing is a true copy of joint re olution 
relating to immigration approved )Jarch 19, 1925. 

In testimony whereof I have hereunto set my baud and atlixed my 
official seal, at ~Iontpelicr, this 25th day of :March, A. D. 192;;. 

[SEAL] AAR0j); H. Gll.!XT,. 

Secretary of State. 

BEGUL.A'IIOX OF AIECB.A..FT IN COMMERCE 

1\Ir. BINGHAM. From the Committee on Commerce I report 
back favorably with an amendment the bill ( S. 41) to encour
age and regulate the u e of aircraft in commerce, and for other 
pur11oses, and I submit a report (No. 2) thereon. I desire to 
give notice at this time that I shall ask for the consideration of 
the bill at the earlie t public opportunity. 

The VICE PRESIDENT. The llill will be placed on the 
calendar. 

FUNERAL EX:l'E".\"SES OF DECE--\SED SENATORS 
Mr. KEYES. :Mr. Pre ident, from the Committee to Audit 

and Control the Contingent Expenses of the Senate I report 
back favorably without amendment four resolutions covering 
the payment of the funeral expenses of the late Senator La 
Follette, the late Senator Ralston, the late Senator Speneer, 
and the late Senator Lacld. I ask unanin1ous con ~ent for their 
immediate consideration. 

The VICE PRESIDE.KT. Is there objection? The Chair 
bears none. 

The resolution ( S. Res. G2) §Ubmitted by 1\lr. LENROOT on the 
8th instant was read, considered by unanimous consent, and 
agreed to, as follows : 

Resol-red, That the Secretary of the Senate is hereby authorized and 
directed to pay from tbe contingent fund of the Senate the actual null 
neces ary expenses incurred by the committee appointed by the Vice 
Presid~nt in arranging for and attending the funeral of the Hon. 
Robert M. La Follette, late a Senator from the 'tate of Wi~cousin. 
upon youcbers to be approved by the Committee to Audit and Control 
tl.J.e Contingent Expenses of the Senate. 
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The resolution (S. Res. 63) submitted by Mr. WATSON on the 
8th instant was read, considered by unanimous consent, and 
agreed to, as follows : 

Resolved, That the Secretary of the Senate is hereby authorized and 
directed to pay from the contingent fund of the Senate the actual and 
necessary expenses incurred by the committee appointed by the Vice 
Preside;nt in arr:lllging for and attending the funeral of the Ron. 
Samuel M. Ralston, late a Senator from the State of Indiana, upon 
vouchers to be approved by the Committee to Audit and Control the 
Contingent Expenses of tke Senate. 

The resolution (S. Res. 65) submitted by Mr. REED of Mis
souri on the Bth instant was read, considered by unanimous 
consent, and agreed to, as follows: 

Resolved, That the Secretary of the Senate is hereby authorized and 
directed to pay from the contingent fund of the Senate the actual and 
necessary expenses incurred by the committee appointed by the Vice 
President in arranging for and attending the funeral of the Hon. 
Selden P. Spencer, late a Senator from the State of Missouri, upon 
vouchers to be approved by the Committee to Audit and Control the 
Contingent Expenses of the Senate. 

The resolution (S. Res. 58) submitted by Mr. FRAZIER on the 
8th instant was read, considered by unanimous consent, and 
agreed' to, as follows : 

. Resolved, That the Secretary of the Senate is hereby authorized and 
directed to pay from the contingent fund of the Senate the actual and 
necessary expenses incurred by the committee appointed by the Vice 
President in arranging for and attending the funeral of the Ron. 
Edwin F. Ladd, late a Senator from the State of North Dakota, npon 
vouchers to be approved by the Committee to Audit and Control the 
Contingent Expenses of the Senate. 

ALICE N. KELLER 

Mr. KEYES. From the Committee to Audit and Control 
the Contingent Expenses of the Senate I report back favorably 
without amendment the resolution (S. Res. 54), submitted by 
Mr. CURTIS on the 8th instant, and I ask unanimous consent 
for its immediate consideration. 

The resolution was read, considered by unanimous consent, 
a1.1d agreed to, as follows : 

Resolved, That the Secretary of the Senate hereby is authorized aud 
directed to pay from the contingent fund of the Senate to .Alice N. 
Keller, widow of Thomas· W. Keller, the late Acting Assistant Door
keeper of the Senate, one year's compensation at the rate he was 
receiving by law at the time of his death, said sum to be considered 
as including funeral expenses and all other allowances. 

EVERE'IT H. M'CLEXAHAN 

Mr. KEYES. From the same committee I report back favor
ably without amendment the resolution (S. Res. 83) submitted 
by Mr. STANFIELD on the lOth instant, and I ask unanimous 
consent for its immediate consideration. 

The resolution was read, considered by unanimous consent, 
and agreed to, as follows : · 

Re.solved, That the Secretary of the Senate is hereby authorized and 
directed to pay, from the contingent fund of the Senate, to Everett H. 
McClenahan, son of Robert U. McClenahan, late a messenger of the 
Senate, under supervision of the Sergeant at Arms, a sum equal to six 
months' compensation at the rate be was receiving by law at the time 
of his death, said sum to be considered as including funeral expenses 
and all other allowan~ :es. 

ADDITIONAL TELEPHONE OPERATORS 
Mr. KEYES. From the same committee I report back favor

ably without amendment the resolution (S. Res. 67) submitted 
by myself on the 8th instant, and I ask unanimous consent for 
its present consideration. 

The resolution was read, considered by unanimous consent, 
and agreed to, as follows: 

Resolt:ed, That the Sergeant at Arms of the Senate hereby is au
thorized· and directed to employ during the firse session of the Sixty
ninth Congress two telephone operators to be paid from the contingent 
fund of the Senate at the rate of $1,200 per annum. 

HEABINGS BEFORE THE COMMITTEE ON APPROPRIATIONS 

Mr. KEYES. From the Committee to Audit and Control the 
Contingent Expenses of the Senate I report back favorably 
without amendment the resolution ( S. Res. 55), submitted by 
Mr. WARREN on the 8th instant, and I ask for its present con
sideration. The resolution was read, considered by unanimous 
consent, and agreed to, as follows : 

Resolved, That the Committee on Appropriations, or any subcom
mittee thereof, is authorized, during the Sixty-ninth Congress, to send 
for persons, books, and pape1·s, to administer oaths, and to employ a 

stenographer at a cost .not exceeding 25 cents per 100 words, to report 
such hearings as may be had on any subject before said committee, 
the expense thereof to be paid out of the contingent fund of the 
Senate; and that the committee, or any subcommittee thereof, may sit 
during any session or recess of the Senate. 

HEARINGS BEFORE THE COMMITTEE ON MINES AND MINING 

Mr. KEYES, from the same committee, reported back favor
ably without amendment the resolution (S. Res. 56) submitted 
by Mr. OnniE on the 8th instant, and it was read, considered 
by unanimous consent, and agreed to, as follows: 

Reso~ved, That the Committee on Mines and Mining, or any sub
committee thereof, be, and hereby is, authorized during the Sixty
ninth Congress to send for persons, books, and papers, to administer 
oaths, and to employ a stenographer, at a cost not exceeding 25 cents 
per 100 words, to report such hearings as may be had in connection 
with any subject which may be before said committee, the expenses 
thereof to be paid out of the contingent fund of the Senate; and that 
the committee, or any subcommittee thereof, may sit during tlle ses
sions or recesses of the Senate. 

HEARINGS BEFORE THE COMMITTEE ON FINA~CE 

Mr. KEYES, from the same committee, reported back favor
ably without amendment the resolution (S. Res. 61) submit
ted by Mr. SMOOT on the 8th instant, and it was read, con
side-red by unanimous consent, and agreed to, as follows: 

.Resolr;ed, That the Committee on Finance, or any subcommittee 
thereof, be, and hereby is, authorized to sit during the se ~ ions or 
recesses of the Sixty-ninth Congress at such times and places as they 
may deem advisable; to make investigations into internal revenue, 
customs, currency, and coinage matters, and other matters within its 
jurisdiction, and to compile and prepare ta tis tics and documents 
relating thereto as directed from time to time by the Senate and as 
may be neces ary; and to report from time to time to the Senate the 
result thereof; to send for persons, books, and papers, to administer 
oaths, and to employ such expert, stenographic, clerical, and other 
assistance as may be necessary ; and all of the expenses of such com
mittee shall be paid from the contingent fund of the Senate; and thl) 
committee is authorized to order such printing and binding as may be 
necessary for its use. 

HEARINGS BEFORE THE COMMITTEE OX AGRICULTURE AND FORESTRY 

Mr. KEYES, from the same committee, reported back favor
'Rbly without amendment the resolution ( S. Re . 64) submitted 
by Mr. NoRRIS on the 8th instant, and it was read, co.nsidered 
by unanimous consent, and agreed to, as follows: 

Resoh;ea, That the Committee on .Agriculture and Forestry, or any 
subcommittee thereof, is authorized during the Sixty-ninth Congress 
to send for persons, books, and papers, to auminister oaths, and to 
employ a stenographer, at a cost not exceeding 25 cen ; pe.t· 100 
words, to report such hearings as may be had on any subject before 
said committee, the expense thereof to be paid out of the contingent 
fund of the Senate; and that the committee, or any subcommittee 
thereof, may it during any session or rece s of the Senate. 

HEARINGS BEFORE THE COMMITTEE ON FOREIGN RELATIONS 

Mr. KEYES, from the same committee, reported back fa-vor
ably without amendment the resolution { S. Hes. 75) submitted 
by Mr. BoRAH on the lOth instant, and it was read, considered 
by unanimous consent, and agreed to, as follows: 

Resolved, That the Committee on Foreign Relations, or any subcom
mittee thereof, be, and hereby is, authorized during the Sixty-ninth 
Congress to send for per ons, books, and papers, to administer oaths, 
and to employ a stenographer, at a. cost not exceeding 25 cents per 
hundred words, to repot't such hearings as may be bad in connection 
with any subject which may be before said committee, the expenses 
thereof to be paid out of the contingent fund of the Senate; and that 
the committee, or any subcommittee thereof, may sit during the ses
sions or recesses of the Senate. 

~GS BEFORE THE COMMITTEE 0~ CLAIMS 

Mr. KEYES, from the same committee, reported back favor
ably without amendment the resolution ( S. Re . 79) submitted 
by ::\Ir. MEANS on the lOth instant, and it was read, considereu 
by unanimous con ent~ and agreed to, as follows: 

ResoZ·ved, That the Committee on Claims, or any subcomm_ittee 
thereof, be, and hereby is, authorized during the Sixty-ninth Congress 
to send for persons, books, and papers, to administer oaths, and to 
employ a stenographer, at a cost not exceeding 25 cents per 100 words, 
to report such bearings as may be bad in connection with any subject 
which may be before said committee, the expenses thereof to be paid 
out of the contingent fund of the .Senate, and that the committee 
or any subcommittee thereof may sit dwing the sessions or reces. es 
of the Senate. 



1925 COXGRESSIOXAL RECORD-SEXATE 765 

. HEARINGS BEFORE .THE co~rMITT~E ox CIVIL SERVICE . I A bill (S. 1350) granting a pen. ion to Sarah Effi Zane (with 

l\Ir. ~EYES, from the same co.~mi~tee, r~port~d back fav~r- 1 ac~:fr~~Y~~"l:f~~s); to the Committee 
00 

Pensions. 
ably Without ame~dment the re:;olutlon (S. ~eo:) •• 81 >. sub~;~~ A bill (S. 1360) for the relief of the estate of William P. 
t~d by Mr. Couz~- s on the 10th mstant' and It ~as re:d.' Ki:-bett, sr., decea.:ed; to the Committee on Po~ t Offices and 
s1dered by unammous consent, and agreed to, as follo'\Y::;. Po t Roads. 

Resolved, That the Committee on Civil Service, or anr subcommittee By ~Ir. BRCCE: 
thereof, be, and hereby is, authorized during the Sixty-ninth Congress A bill (S. 1361) for the relief of tlt :uaryland Casualty Co., 
to send for persons, books, and papers, to administer oaths, and to the l.."nited Stdres Fidelity & Guaranty Co., of Baltimore, 1\Id., 
employ a stenographer, at a cot not exceeding ~;:; cents per 100 words, and the Fidelity & Deposit Co. of Maryland; to the Committee 
to report such bearings as may be had in connection witll any subject on Claims. 
which may be before said committee, the expense thereof to be paid A bill ( S. 1362) to provide for the a1)pointment of Lieut. 
out of the contingent fund of the Senate: and that the committee, or Thoma Wade jJather, United States N"avy, as a lieutenant in 
any subcommittee thereof, may sit during the sessions or recesses of the Corps of Civil Engineers, l.Jnited States ~avy, a:-~ an addi-· 
the Senate. tional numher, with his present rank, pay, and precedence; to 
HEARIXGS BEFORE THE COMlliTTEE OX B3.:\KIXG AXD CL"Il.RE::XCY the Committee on Naval Affair'; and 

A bill (S. 1363) providing for the men who served with th 
1\Ir. KEYES, from the arne committee, reported back favor- American expeditionary force in Europe as Engineer field 

ably without amendment the resolution ( S. Re:-;. 85) submitted clerks the status of Army field clerk and field clerk, Quarter
by l\Ir. ~cLEAN on the 10th instant, and it was reacl, considered master Corp. of the United States Army, when honorably dis
by nnammous consent, and agreed to, as follow-· : charged ( '\Yith accompanyiug papers) ; to the Committee on 

Resolced, That the Committee on Ba.nking and Currency, or any . Military Affairs. · 
subcommjttee thereof, be, and hereby is, authorized during the Sixty- ~ By )lr. DILL: 
ninth Congress to send for persons, books, and papers, to administer A bill (S. 1364) granting an inct·eas of pension to James T. 
oaths, and to employ a stenographer, at a cost not to exceed ::!5 cents Young; and 
per 100 words, to report such hearing as may be hatl in collllection j A b~ll ( S. 1363) .granting a pension to C. L. Ford; to the 
with any subject that may be pending before said committee, the Committee on PensiOns. 
expenses thereof to be paid out of the contingent fund of the Senate; 1 By 1\Ir. ROBDiSO~ of Arkam:as: 
and that the committee, or any subcommittee thereof, may sit during : A bill (S. 13G6) granting an increase of pen ion to George 
the sessions or recesses of the Senate. . W. Robinson; and 

A bill ( S. 1367) granting a pension to Laura I. Robinson; to 
BILLS AXD JOIXT RESOLUTIOXS I~TBODU:CED the Committee on Pen-sions. 

Bills and joint resolutions were introduce-d, read the fi1 t By l\Ir. JONES of Washington: 
time, and, by unanimous consent, the second time, and referred A bill (S. 1368) for the relief of Levi B. Rou~e ; and 
as follows: . A bill ( S. 1369) for the reli f of Vincent Rutherford ; to tlte 

By 1\.lr. McKELLAR: Committee on Military Affair~ . 
A bill (S. 1335) authorizing the President of the United 1 A bill (S. 1370) ·granting a pension to Harmon Everett 

States to appoint Sergt. Alvin C. York as a captain in the l\Ieacham; 
United States Army and then place him on the retired list; 

1 

.A bill (S. 1371) granting an increase of pension to Mrs~ 
A bill (S. 1336) for the relief of l\Iartin A. Hayes; and Srdney Skidmore; 
A bill (S. 1337) for the relief of Robert C. Wilcox; to the A bill (S. 1372) g1·antin(Y an incrca~e of pension to Frank 

Committee on Military Affair. . j' Baldwin Norri ; · 
A bill (S. 1338) for the relief of the Hunter-Brown Co.; A bill (S. 1373) g1·anting an increase of pension to Albert ~I. 
A bill ( S. 1339) for the relief of Katherine Southerland; I Ryan; 
A bill (S. 1340) for the relief of W. K. Ellis; 1 A bill (S. 1374) granting an increase of pension to Pedro B. 
A bill (S. 1341) for the relief of John Plumlee. admini.:trator ' de G. Fernandez; 

of the estate of G. W. Plumlee, deceased; and A bill ( S. 1373) granting an increase of pension to Rebecca 
A bill ( S. 1342) for the r.elief of the city of Bristol, Tenn. ; to C. Cotton ; 

the Committee on Claims. A bill (S. 1376) granting a pension to Clara ~Iorilon; 
By llr. SHEPPARD: A bill (S. 1377) granting a pension to Wilbert E. Parsons; 
A bill ( S. 1343) for the 1·elief of soldiers who were dis- A bill ( S. 1378) granting a pen. ion to Euitlt Taylor 1\!oore; 

charged from the Army duriag the ·world War hecau:e of mis- A bill (S. 1379) granting an increase of pen._ion to Hannah E. 
representation of age; to the Committee on Military· Affairs. Russell (with accompanying paper·); and 

A bill (S. 1344) to amend paragt·aph (11), section 20. of the A bill (S. 1380) granting a pension to Adam l\IcCollum (with 
in terstate commerce act; to the Committee on Commerce. 1 accompanying papers) ; to the Committee on Pensions. 

A bill ( S. 1345) for a commission to study the questions of I A bill ( S. 1381) for the relief of W'illiam 0. Cutliffe ; to the 
land settlement and home owner~hip in the United States; to Committee on Olaims. 
the Committee on Public Lands and Survey •. · A bill (S. 1382) to provide for the construction of 10 vessels 

A bill ( S. 1346) authorizing aoo directing the Director of the for the Coast Guard; 
Cen us to collect and publi~b statistics of marriage and divorce; A bill (S. 1383) to transfer from the Department of Com-
to ilie Committee on the Judiciary. merce to the Department of Labor the duty and power to en-

A bill ( S. 1347) authorizing the Secretary of Agriculture to force so much of the navigation laws and laws governing the 
formulate and recommend. tandard weights and tandard meth- Steamboat Inspection Service a.· relate to persons employed in 
ods of wrapping, packing, and tying cotton bale~, and for other . eafaring occupations, and for other purposes (with. aceorni>any-
purposes; to the Committee on Agriculture and Forestry. ing papers) ; 

A bill ( S. 1348) for the relief of 'Yilliam R. Bailey and A bill ( S. 1384) to amend and supplement the merchant 
Charles G. Dobbins; marine act, 1920, the shipp-ing act, 1916, and for other purposes; 

A bill ( S. 1349) for the rf'lief of the Elagle Pass Lumber Co., to tl1e Committee on Commerce: and 
of Eagle Pass, Tex.; A bill ( S. 1385) to provide for causes of action arising out 

A bill ( S. 1350) for the relief of C. N. :!.\Iarkle; of Federal control and operation of telegraph and telephone 
A bill ( S. 1351) for the relief of Wynona A. Dixon; system: during the war, and for other purpo ·es; to the Com-
A bill (S. 1352) for the relief of J. Block & Co.; mittee on Interstate Commerce. 
A bill ( S. 1353) for the relief of D. W. Fidler. Liberty-loan By ~Ir. ASHURST: 

subscriber of the National Bank of Cleburne, Tex.; A bill ( S. 1386) granting a pension to William H. Hatcher; 
A bill ( S. 1354) for the relief of Josephine Rollingson; A bill (.'. 1387) for the relief of John B. Knms ; 
A bill (S. 1355) for the relief of J. J. Redmond and J. R. A bill (S. 1388) granting an increa .. e of pen ·ion to Jo,:;e-ph D. 

1\fc:Nutt; and Can ell; 
A bill ( S. 1356) for the relief of R. H. King (with accom- A bill ( S. 1389) granting au increase of 11en.Jon to Howard E. 

panying papers) ; to the Committee on Claims. Banes ; 
By Mr. 'YILLIS: A bill ( S. 1390) granting a pen. ·ion to Frank Hall; 
A bill (S. 1357) granting an increase of pension to Joanna A bill (S. 1391) granting an increa. e of 11ension to Thomas 

Swander (with accompanying papers) ; Fletcher Lancaster; 
A bill ( S. 1358) granting a pension to Sarah E. Butler {with A bill ( S. 13!)2) granting an increu e of pe-nsion to Walter 

accompanying papers) ; and · I L. Hammond; 
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A bill ( S. 1393) granting an increa e of pension to Allee I. 
Simpson; 

A bill ( S. 1304) granting a pension to Thomas ~. East; 
A bill (S. 1395) granting a pension to Thomas McSherry; 
A bill ( S. 1306) granting an increase of pension to Richmond 

Bridges; 
A hill ( S. 13!)7) granting a pension to Alfred Haught; 
A bill ( S. J 398) granting a pension to Ross W. Brooks ; and 
A bill (S. 1399) g1anting an increase of pensfon to John H. 

Rnrl>:e (mth accompanying papers) ; to the Committee on 
Pen~ions . 

A bill ( S. 1400) to provide for the erection of a public build
ing at Prescott, in the State of Arizona; 

A bill (S. 1401) providing for the erection and completion 
of public b;:lilding at Tucson, AI'iz. ; and 

A hill ( S. 1402) authorizing the panng of the ] ederal strip 
known as International Street, adjacent to ~ogales, AI'iz.; to 
the Committee on Public Buildings alHl Grounds. 

A bill (S. 1403) for the relief of William Wooster: and 
A bill ( S. 140-!) for the relief of J e se A. Frost ; to the Com

mittee on Claim . 
A bill ( S. 1-!05) mak-ing an appropriation for the construc

tion of roads and bridges on the north approach to and within 
the Petrified Forest National Monument, Ariz.; to the Com
mittee on Appropriations. 

A bill ( S. HOG) to establish a fish-hah•hlng and fish-cultural 
station in the State of Arizona: to the Committee on Commerce. 

A bill ( S. 1407) for the relief of .-\lfred Cluff and certain 
other ettlers at ForeRtdale, Apache County, Ariz., who were 
eyictea from their homes by reason of a change in the 1oea
tion of the north boundary of the Wllite .Mountain or San 
Carlos Avache Indian Reservation; and 

A bill ( S. 140S) to authorize appropriations for the urvey, 
construction, and maintenance of highways on or adjacent to 
untaxed Indian lnn!l : to the Committee on Inclian Affairs. 

A bill ( S. 140!}) for the establishment and maintenance of 
a forest experiment station in Arizona; and 

A bill (S. 1410) to establish an agricultural experiment sta
tion at Fort Mohave, in the county of Mohave, Ariz.; to thQ 
Committee on Agril::ulture and Forestry. 

A bill (S. Hll) authorizing a right of way for the tnms
portation of water for improvement of grazing and develop
ment of the live:o:;tock industry upon public and national fore t 
lands in Arizona ; and 

A bill (S. H12) to nppropriate $200,000 for the survey of 
}mblic lands in Arizona ; to the Committee on Public Lands and 
Sm1eys. 

A bill (S. 1-!13) for the relief of Eustacio B. Davison; to the 
Committee on l\Iilit:n.ry Affairs. 

By l\Ir. FLETCHER: 
A bill ( S. H14) providing for the acquisition of a site and 

the erection thereon of a public building at Lake Wales, Fla.; 
and 

A bill (S. 1415) authorizing and directing the Secretary of 
the 'l'reasury to immediately reconvey to Charles Murray, sr., 
and Sarah A. Murray his wife, of De Funiak Springs. Fla., 
the title to lot~ 820, 821, and 822 in the town of De Funiak 
Springs, according to the map of Lake De Funiak urawn IJy 
w·. J. Vankirk; to the Committee on Public Buildings and. 
Grounds. 

A bill (S. 1416) to amend subdivision (a) of section 4 of an 
act entitled "An act to limit the immigration of aliens into the 
United States, and for other purposes," approved May 26, 1924; 
to the Committee on Immigration. 

A bill (S. 1417) granting an increase of penl'ion to So11hronia 
Richard ; and 

A bill (S. 1418) granting a pension to Ellen F. Mar ton; to 
the Committee on Pensions. 

By Mr. OVERMAN: 
A bill ( S. J 419) granting a pension to James B. \\r a1 ters ; to 

the Committee on Pensions. 
By Ur. LK\'"ROOT: 
A bill (S. 1-!20) authorizing the Secretary of War to cause 

a preliminary examination and survey of Port Washington 
Harbor, in the State of Wisconsin; to the Committee on Com
merce. 

A bill (S. 1421) to correct the military record of John F 
l\Ionroe ; to the Committee on Military Affairs. 

By Mr. PINE: 
A bill ( S. 1422) for the purchase of a site and erection 

thereon of a public building at Okmulgee, in the State of Okla
homa; to the Committee on Public Buildings and Grounds. 

By :Mr. HARRISON: 
A bill ( S. 1423) to relinquish the title of the United States 

to the land in the donation claim of the heirs of J. B. 

Baudreau situate in the com1ty of Jackson, State of Missis
sippi; to tl,le Committee on Public Lands and Surveys. 

A bill ( S. 1424} for the relief of John G. Sessions ; 
A bill (S. 1425) for the relief of the legal representative of 

the estate of Haller Nutt, decea ·eU.; and 
A bill (S. J426) for the relief of James Francis l\IcDonald 

anu Sarah Elizabeth McDonald; to the Committee on Claims. 
By Mr. BOR.UI: 
A bill (S. 1427 ) to protect persons in the exercise of certain 

privileges and immunitie guaranteed and ecured by the 
Constitution of the United States; and 

A bill ( S. 1428) to regulate the practice and fix the fees 
of agents, attorneys, and other person rcpre~enting claim
ants, under the act of October 6, 1917 ; to the Committee on 
the Judiciary. 

By Mr. CAPPER: 
A bill ( S. 1420) to enable the Rock Creek and Potomac 

Park-way Commission to complete the acquisition of the land 
authorized to be acquil'ed by the public-buildings app1·opriation 
act approyed March 4, 1913, for the connecting parkway be
tween Rock Creek Park, the Zoological Park, and Potomac 
Park; 

A bill (S. 1430) to establish a board of public welfare in 
and for the District of Columbia, to determine its function , 
ami for other purposes ; and 

A bill (S. 1431} to proYide a complete code of insurance law 
for the District of Columbia (excepting marine insurance· as 
now provided for by the act of March 4, 1922, and fraternal and 
bene-rolent in urance as ·ociation or orders a proyided for 
by the act of March 3, 1901), and for other purposes ; to the 
Committee on the District of Columbia. 

A bill ( S. 1432) granting an increase of pension to Mary A. 
Van BUEkirk (with an accompanying paper) ; 

A bill ( S. 1433) granting an increase of pension to Sarah S. 
Vaughan (with an accompanying paper) ; 

A. bill ( S. 1434) granting an increase of pension to Alice 
Wright (with an accompanying paper) ; 

A bill (S. 1435) granting a pension to Martha Ann Cook 
(\lith an accompanying paper) ; 

A bill ( S. 1436) granting a pension to Edwin R. Smith· 
A bill ( S. 1437) granting an increase of pension to George 

E. Ryan (with an accompanying paper) ; 
A bill ( S. 1438) granting a pension to Kate D. Win .. ;Jow 

(~th an accompanying paper) ; 
A bill ( S. 1439) granting an increase of pension to Carrie 

M. Fuller (with an accompanying paper) ; 
A bill ( S. 1-!-!0) granting an increa e of pension to Laura 

E. Franklin (with an accompanying paper) ; 
A bill ( S. 1441) granting a pension to Isabel Smith ('with 

an accompanying paper) ; 
A bill ( S. 1442) granting an incre-a e of pension to Mariah 

E. Baxter (with an accompanying paper) : 
A bill ( S. 1-!-!3) granting an increase of vension to Kath

arine Fenlon Rivers; 
A bill (S. 1444) granting a pension to Rusan Bishop (with 

ac.:companying papers); 
A bill ( S. 14-!5) granting an increase of peu. ion of Eliza 

J. Brady (with accompanying papers) ; 
A bill ( S. 1446) granting a pension to Kate Lama. ter (with 

an accompanying paper) ; and 
A bill ( K 1447) granting a pension to William l\IcClure; to 

the Committee on Pension ·. 
A bill ( S. 1448) to clarify the law. to promote equality 

thereunder, to encourage competition in production and quality 
to preYent injury to goou will, and to protect trade-mark 
owner , distributor , and the public again:-;t injurious and un
economic practices in the di 'tl'ibution of article.:; of stan<lard 
quality un~e1· a dbtingui:::;hing- trade-mark. uame, or brand ; to 
the Committee on Interstate Commerce. 

A bill (S. 1449) for the relief of .d. B. Ewing; 
A bill ( S. 1-!:50) for the relief uf the- estate of John Stewart, 

deceased; 
A bill ( S. 14G1) for the relief of William Hen ley ; 
A bill ( S.· 1432) to carry into effec:t the findings of the ourt 

of Claims in the case of 'V'illiam W. Danenhower; 
A bill ( S. 1453) for the relief of Frank Topping and otlJers · 
A bill ( S. 1454) for the relief of H. E. Spoonemore ; ' 
.A bill ( S. 1455) for the 1·elief of A. }'. J ohutz ; 
A bill ( S. 1456) authorizing the Court of Claims of the 

United States to hear and determine the claim of II. C. 
Eries. on; · 

A bill (S. 1457) for the relief of Charle A. Davenport; and 
A. bill ( S. H58) to exteml the benefits of the United States 

employees' <:ompensation act of September 7, 1916, to Richard 
F. Pellett; to tlle Oornmittee on Claims. 
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A bill ( S. 1439) for the relief of Waller V. Gibson ; to 
the Committee on Military Affairs. 

A bill ( S. 1460) for the relief of John H. Moore; to the 
Committee on Civil Service; and 

A bill (S. 1-:1:61) for the relief of Alonzo L. Callihan (with 
ae nmpanying papers ) ; to the Committee on Finance. 

By Mr. WARREN: 
A bill (S. 1402) permitting Leo Sheep Co., of Rawlins, Wyo., 

to convev certain lands to the United States and to select 
other la~ds in lieu thereof in Carbon Count~·. Wyo., for the 
improvement of the Medicine Bow National Forest (with ac
companying paper::~ ) ; to the Committee on Public Lands and 
Su rveys. 
B~· Mr. KEEI-Y: 
A bill ( S. 1403) to provide relief for the victims of the 

airplane acc-iden t at Langin Field; to the Committee on Claims. 
A bill ( .'. 1464) for the relief of Joseph C. Holley· to the 

Committee on Po: t. Offices and Po. t Roads. 
A bill (...;, 1-165) granting an increase of pension to Arabella 

Shanley; 
A bill ( S. 1466) granting a pension to Leslie Harding; 
A hill ( S. 1467) granting an increase of pension to John T. 

Uo~elterry ; and 
A Lili (S. 1468) granting a pension to Charles Adkins; to 

the Committee on Pensions. 
Tiy :\Ir. Bl"TLER : 
A bill (S. 1469) oranting a pension to James Broderick; to 

the Committee on Pen ions. 
ny :\Ir. FRAZIER : 
A.bill (S. 1470) for the relief of 'William Lentz; to the Com

mittf'e on Military Affairs. 
.c\. bill (S. 1471) granting an increa.;e of pension to Ninette M. 

Lowater; to the Committee on Pensions. 
A b ill (S. 1472) to provide for the establishment of a dairy

ing and li-restock experiment s_tation at l\landan, K. Dak. ; to 
the Committee on .Agriculture and Forestry. 

By :\Ir. REED of Pennsylvania : 
A bill ( S. 1473) granting permission to certain officers and 

men of the military forces of the United States to accept vari
ouR decoration bestowed in recognition of services to the 
allied cause; and 

A bill (S. 1474) for the promotion of certain officers of the 
United States Army now on the retired list; to the Committee 
on Military Affairs. 

A bill (S. 1475) amending section 1 of the act of l\Iarch 3, 
1893 (27 Stat. L. 751), providing for the method of selling real 
e~tate under an order or decree of any United States court; to 
the Committee on the Judiciary. 

A bill (S. 1476) authorizing the construction of a bridge 
acrosR the Ohio Ri-rer between the municipalities of Rochester 
and ::\Ionaca, Beaver County, Pa. ; to the Committee on 
Commerce. 

By :\Ir. WADSWORTH: 
A bill (S. 1477) to designate a building site for the Na

. t ional Consenatory of Music of America, and for other pur
poses ; to the Committee on Public Buildings and Grounds. 

A bill (S. 1478) to authorize the transfer of the title to and 
jurisdiction over the right of way of the new Dixie Highway 
to the State of Kentucky; 

A bill (S. 1479) to amend section 27 of the national defense 
act a amended by the act of June 4, 1920; 

A hill (S. 1480) to authorize the President to detail officers 
and enlisted men of the United States Army, Navy, and l\Iarine 
Corps to assist the Governments of the Latin-American Re
publics in military and naval matters; 

A bill (S. 1481) to authorize the President to appoint Capt. 
Curtis L . Stafford a captain of Cavalry in the Regular Army; 

A bill (S. 1482) to authorize the Secretary of War to grant 
easements in and upon public military reservations and other 
lands under his control; 

A bill ( S. 1483) to amend sect ion 50¥2 and section 70 of the 
Articles of War ; 

A bill ( S. 1484 ) to amend section 1, act of March 4, 1909 
( sundry civil act), so as to make the Chief of Finance of the 
Armv a member of the Board of Commissioners of the United 
States Soldiers' H ome ; 

A bill ( S. 1485) to authorize disbursing officers of the Army, 
1\avy, and 1\larine Corps to designate deputies; 

A bill (S. 1486) to authorize the Secretary of War to lease 
to the Busli Terminal Railroad Co. and to the Long Island 
Railroad use of railway tracks at Army supply base, South 
Brooklyn, N'. Y. ; 

A uill ( S. H 87) to authorize the . Secretary of War to cla s 
as ..:ec1·et certain apparatus pertaining to the Signal Corps, Air 

Service, and Chemical Warfare Service, and empower him to 
authorize purchases thereof and award contracts therefor with
out notice or adverti"ement; and 

A bill ( S. 1488) relating to the use of the roads leading from 
the bridges acro::;s the Potomac River to Arlington National 
Cemetery and to Fort l\1yer, Ya. ; to the Committee on Military 
Affairs. 

A bill (S. 1489) to punish counterfeiting of Government 
transportation reque ts (with accompanying papers) ; and 

A bill (S. 1490) to provide for the appointment of an addi
tional judge of the District Court of the United States for the 
Western District of New York; to the Committee on the Judici
ary. 

By Mr. SWANSON: 
A bill ( S. 1491) for the relief of Claude S. Betts ; to the 

Committee on Naval Affairs. 
A bill ( S. 1492) to recognize the military war services of ad

jutants general and United States property and disbursing offi
cers as Federal military war duty during war period, April 6, 
1917, to Kovember 11, 1918, and to issue suitable testimonial of 
appreciation and recognition to members and former members 
of district and local draft boards, medical and legal advisory 
boards, and Government appeals agents for their services dur
ing war period, and to con ider additional recommendations for 
awards and citations to former officers and enlisted men of the 
National Guard on account of Wor ld War sen ices; and 

A bill ·(s. 1493) to provide for the inspection of the battle 
fields and surrender grounds in and around old Appomattox 
Court House, Va.; to the Committee on Military Affairs. 

A bill ( S. 1494) providing for the cession to the State of 
Virginia of sovereignty over a tract of land located at Battery 
Cove, near Alexandria, Ya., and for the conveyance thereof by 
the Secretary of the Treasury ; to the Committee on Public 
Lands and Surveys. 

A bill ( S. 1495) for the improvement of channel connecting 
the deep waters in James River with Hampton Roads, Va., and 
for the modification of the existing project for the improvement 
of ..,aid channel ; to the Committee on Commerce. 

A bill (S. 1496) to authorize the Commissioner of Patents to 
investigate the extension of a patent issued to Ernest W. 
Ladd, Hunter Arnold, William H. Rohrer, Hurry L. Wheatley, 
B. M. Quinn, and Thomas J. Farrar; to the Committee on 
Patents. 

A bill (S. 1497) for the construction of a public building at 
Culpeper, Ya.; 

A bill ( S. 1498) to authorize the acquisition of a site ailu the 
erection thereon of a Federal building at Boykin, Va.; 

A bill (S. 1499) to purchase a site for the erection of a post
office building in the city of Norfolk, Ya.; and 

A bill ( S. 1500) to provide for the erection Qf a post-office and 
customhouse building at Cape Charles, Ya.; to the Committee 
on Public Buildings and Grounds. 

A bill ( S. 1501) grunting a pension to Frederick L. Eagle ; 
A bill ( S. 1502) granting a pension to Mary Fitchett; 
A bill ( S. 1503) granting a pension to 1\Iary L. Ford ; 
A bill (S. 1504) granting a pension to 1\Iaggie Robinson; 
A bill (S. 1505) granting a pension to Edith Bolling Wilson; 
A bill ( S. 1506) granting a pension to 1\Iary A. Kane; 
A bill (S. 1507) granting an increase of pension to George 

W. Elder; 
A bill (S. 1508) granting a pension to H. W. Judd; 
A bill (S. 1509) granting an increase of pension to Clare D. 

I!'ielding; and 
A bill ( S. 1510) granting a pension to Mathew Peterschell; 

to the Committee on Pensions. 
A bill (S. 1511) for the relief of 1\Irs. W. H. Re~Iine; 
A bill ( S. 1512) for the relief of Simon R. Curtis ; 
A bill ( S. 1513) for the relief of B. J uckson ; 
A bill ( S. 1514) to extend the benefits of the employees' com

pensation act of September 7, 1916, to Thomas T. Grimsley; 
A bill ( S. 1515) to extend the benefits of the employees' com

pensation act of September 7, 1916, to Daniel S. Glover; 
A bill (S. 1516) for the relief of FrankL. Smith; 
A bill (S. 1517) authorizing and directing the Secretary of 

the Treasury to pay to W. Z. Swift, of Louisa County, Ya., the 
insurance due on account of the policy held by Harold Rogis : 

A bill ( S. 1518) to extend the benefits of the employees' com
pensation act of September 7, 1916, to Otis Dodson; 

A bill (S. 1519) for the relief of the P. Dougherty Co.; 
A JJill (S. 1520) for the relief of Isabelle R. Damron, post

master at Clintwood, Ya.; 
A bill (S. 1521) for the relief of Henry Kirn; 
A bill ( S. 1522) to extend the benefits of the employees' com

pensation act of September 7, 1916, to Harry Simpson; 
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A bill (S. 1523) for the relief of the Northern Transporta
tion Co.; 

A bill (S. 1524) for the relief of Louis A. Hogue; 
A bill ( S. 1525) to extend the benefits of the employees' com

pensation act of September 7, 1016, to James Robert Allen; 
A bill ( S. 1526) for the relief of Hyter Myers ; 
A bill (S. 1527) for the relief of G. T. and W. B. Hastings, 

partners, trading as Hastings Bros.; 
A bill (S. 1528) for the relief of the Norfolk Dredging Co.; 
A bill ( S. 1529) for the relief of D. 0. Clements; 
A bill (S. 1530) for the relief of J. W. Hogg; and 
A bill ( S. 1531) for the relief of the heirs of George E. 

Taylor, deceased; to the Committee on Claims. 
By Mr. HALE: 
A bill (S. 1532) granting a pension to Mattie E. Beale (with 

accompanying papers) ; to the Committee on Pen ions. 
By Mr. CAMERON: 
A bill ( S. 1533} to pro"Vide for the appointment of a leader of 

the Army Mu ic School; to the Committee on Military Affairs. 
By Mr. ERNST: 
A bill ( S. 1534} granting an increase of pension to Mary E. 

Dobyns; 
A bill ( S. 1535) granting a pen ·ion to Fannie Compton (with 

accompanying papers) ; 
A bill ( S. 153G) granting a pension to J o. eph S. Bi hop 

(with accompanying paper ) ; 
A bill ( S. 1537) granting a pension to Ashley Peak ; 
A bill ( S. 1538) granting a pension to Miner'\' a Hill; and 
A bill ( S. 1539) granting an increase of pen ion to J e sie D. 

Rue: to the Committee on Pensions. 
A ·bill (S. 1540) to amend an act entitled "An act making 

appropriations for sundry ci"Vil expenses of the Government for 
the fiscal year ending June 30, 1884, and for other purposes"; 
to the Committee on Appropriations. 

By Mr. ~lOSES: 
A bill ( S. 1541) granting an incr·ease of pension to Lillian S. 

Coburn; to the Committee on Pensions. 
By Mr. :McLEAK: 
A bill ( S. 1542) granting a pension to Ellen Murray (with 

accompanying papers) : to the Committee on Pensions. 
A bill ( S. 1543) granting privilege of the floor and right to 

participate in debate to beads of executive departments and 
other officers; to the Committee on the Judiciary. 

A bill (S. 1544) to amend section 202 of the act of Congre s 
approved March 4, 1923, known as the agricultural credits act 
of 1923: and 

A bill ( S. 1545) to amend section 5147 of the Revised 
Statutes; to the Committee on Banking and Currency. 

By Mr. GERRY: 
A bill ( S. 1546) for the relief of John H. Barrett and Ada H. 

Barrett; to the Committee on Claims. 
By Mr. FRAZIER: 
A joint resolution ( S. J. Res. 21) to provide for venue of 

suits again t the T nited States Grain Corporation; to the 
Committee on the Judiciary. 

By Mr. NEELY: 
A joint resolution ( S. J. Res. 22) declaring December 28 a 

legal public holillay, to be known as Woodrow Wilson's birth
day; to the Committee on the Judiciary. 

By Mr. ASHURST: 
A joint resolution (S. J. Res. 23) to furnish the daily Co~

GRESSIONAL RECORD to posts of the American Legion, the Di~
abled American Veterans of the World War, the Veterans of 
Foreign Wars, and to camps of the United Spanish War Vet
ernns; to the Committee ·on Printing. 

By Mr. SWANSON : 
A joint resolution ( S. J. Res. 24) for the appointment of 

Harry H. Holt, of Virginia, as member of the Board of Man
agers of the National Home for Disabled Volunteer Soldiers; to 
the Committee on l\Iilitary Affairs. 

By Mr. WADSWORTH: 
A joint resolution (S. J. Res. 25) authorizing the Secretary 

of War to receive, for instruction at the United States Military 
Academy at West Point, two Siame e subjects, to be designated 
hereafter by the Government of Siam; to the Committee on 
Military Affairs. 

NONQ1JOTA IMMlGR.A~TS 

Mr. FLETCHER. I introduce a bill to amend subdivision (a) 
of section 4 of an act entitled "An act to limit the immigration 
of aliens into the United States, and for other purposes," ap
proved May 26, 1924, and ask that it be read at length. 

The bill (S. 1416) to amend subdivision (a) of section 4 of 
an act cntitleu "An act to limit the immigration of aliens into 
the United States, and for other purposes," approTed May 26, 

1924, was read the first time by its title and the ccond time at 
length, as follows : 

Be it euacted, eto., That subdivision (a) of section 4 of an act cn
t1tled "An act to limit the immigration of aliens Into the United States 
and for other purposes,'' apprond lfay 26, 1924, be, and the same is 
hereby, amended to read : 

"NOKQUOT.A. IiUlliGR.A.XTS 

"SEc. 4. When used in this ac.t the term 'nonquota immigrant' 
means-

" (a) An immigrant who is the dependent widowed mother over 50 years 
of age, or the dependent father or the dependent mother over 60 years 
of age, or the wife, or the unmarried child under 18 years of age, of a. 
citizen of the United States who resides therein at the time of the filing 
of a petition under section 9." 

Mr. FLETCHER. Mr. President, the present law provides 
that as to relatives only the unmarried child under 18 years 
of age, or the wife, of a citizen of the United State shall be 
admitted to this counh·y as "nonquota immigrants." 

My proposed amendment would also permit the admission of 
dependent widowed mothers oyer 50 years of age and depend
ent fathers and mothers over 60 years of age. 

The law provides further that in the issuance of immigra
tion visas to "quota immigrants" preference shall be given •·to 
a quota immigrant who is the unmarried child under 21 years 
of age, the father, the mother, the husband, or the wife, of a 
citizen of the United States who is 21 years of age or over." 

1\!y proposed amendment would not change the existing law 
except to place dependent widowed mothers over 50 year of 
age and dependent fathers and mothers over 60 years of age 
in tile .. nonquota class." 

The L.'l.w requiring immigrants to obtain passports from the 
goT"ernment to which they owe allegiance, and make applica
tion for their visa to the nearest American consul, and com
ply with all other provisions of law would remain the same 
as now. The burden of proof would be on every alien to estab
lish that he or she is not subject to exclusion under any pro
vi ion of law, and ·American citizens would be required to fur
nish a satisfactory bond that their relatives would not be
come public charges. Furthermore, should uch aliens become 
undesirable they may be deported, and I favor deporting all 
undesirable aliens. 

It occiD'S to me that from a humanitarian standpoint the 
law should be amended as I have propo ~ed; and I believe that 
the amendment will be agreed to by the Congress. 

Surely no Christian citizen would object to the reuniting 
of immediate members of the families of worthy naturalized 
American citizens. 

I move that the bill be referred to the Committee on Immi
gration. 

'Ille motion was agreed to. 
.AME~"'DME4-TS TO TAX REDUCTIO~ BILL 

Mr. FLETCHER submitted :tile amendments intended to be 
proposed by him to the bill (H. R. 1) to reduce and equalize 
taxation, to protide revenue, and for other purposes, which 
"Were referred to the Committee on Finance and ordered to be 
printed. 

CH.AXGE OF REFERE. -cE 

1\Ir. CUM.:."\IINS. Mr. P resitlent, on Tue day last I intro
duced a bill ( S. 476) to pro\'ide for the temporary detail of 
commissioned officers and enli te<l men of the Army, Navy, 
and Marine Corps, and for other purposes. The bill was re
ferred to the Committee on the Ju(lic:iru•y, but it should hoxe 
been referred to the Committee on Military .Affairs, and I now 
move that the Committee on the Judiciary be di charged from 
the further consideration of the bill and that it be referred to 
the Committee on :Military Affairs. 

The VICE PRESIDENT. Without objection, the change of 
reference will be made. 

TRANSFER OF MERCHANT SHIPS TO WAR DEP.ARTME"XT 

Mr. JONES of Washington. I submit a Senate re olution 
and ask that it may be read. 

The resolution (S. Res. 86) was read, as follows: 
Whereas the United States Shipping Board through the Admiral Ori

ental Line is operating five ot its be t combination freight and pa ·
senger shi'ps on a route between Puget Sound and the Orient with regu. 
lar sailings, nnd 

Whereas it is highly important to our commercial development in the 
Orient that the operation ot this line shall be contained unimpaired at 
least until 1t is demonstrated that it can not be IIl!ldc profitable, and 

Whereas the Budget Omce has made a demand upon the United Stutes 
Shipping Board to turn over two of aid five ships to the War Depart
ID'ent for use as transports, and 
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~·herea.s such nc~ion, if tak~n, ':ill _greatly i~pair, if not wholly de- l UXITED STATES DlSTRICT JUDGE 

stto~, the commerci~l u efulne:.s of !'latd route, and . :Merrill E. Otis to be United States uistrict 'ud"e we ·tern 
n hereas such actwn sho~ld not be taken except for most IJDpelling I district of Missouri. J h ' 

reasons: Now therefore be 1t 
Resolred, That the Secretary of War be, and be is bel'eby, directed to UNITED STATES DIBTIUCT ATTOR~"-EYS 

gh-e to the Senate the facts and the reasons upon which tbe T.inited George J. Hatfield, northern district of California. 
States Shipping Board has been requested to turn over to the War De- '\ayne G. Borah, eastern distl'ict of Louisiana. 
partment for use as .army transports two of the combination freight William A. DeGroot, eastern disti·ict of rTew York. 
anu passenger ships now bPing operated between ru:;et Sound and the George ,V. Coles, eastern district of Pennsylvania. 
Orient by the Admiral Oriental Line. Andrew B. Dnm~more middle di trict of Penn yh·ania. 

Mr. JONES of Wa hington. 1\Ir. Pre ·ident, I have written to 
the uepartment of the Go"Vernment interested in the subject 
matter of the resolution for the information called for, and it 
may be that I shall obtain the information in that way. So I 
ask that the resolution may lie on the table. 

Mr. FLETCHER. I have no objection to the resolution tak
ing that course. I think we ought to obtain the facts, howeYer, 
in some way. 

Mr. JONES of ·washington. I have asked for the facts, and 
if I get them from the department I shall be glad to submit I 

them to the Senate. · 
l\Ir. FLETCHER. I should like to know about it, because if 

the Shipping Board is going to give away all the merchant : 
ships we might as well turn some of them over to the War 
Department, but, on the other hand, I am not in favor of giv
ing them a way. . 

l\ir. JONES of Washington. Neither am I. 
. The VICE PRESIDENT. The resolution will lie on the 1 

table. 
. CLARA PISER LUDES .AND OTHERS 

Mr. CAPPER submitted the following resolution ( S. Res. I 
87), which was referred to the Committee to Audit and Control 
the Contingent Expenses of the Senate: 1 

Resolz;ecl, That the Secretary of the Senate hereby is authoriz~d and 
1 

directed to pay from the contingent fund of the Senate to Clara Piser 1 

Ludes and Pauline Piser Merritt, sisters, and John Piser, b.rotber, of 
Amy R. Piser, late assistant clerk to the Committee on the District of I 
Columbia, six months' compensation at the rate she was receiving by 
law at the time of her death, said .sum to be considered as including 
fun!'!ral expenses and all other allowances. 

HOUSE JOINT AND CONCURRENT RESOLUTIONS REFERRED 

The joint resolution (ll. J. Res. 67) authorizing payment of 
salaries of the officers and employees of Congress for Decem
ber, 1925, on the 19th day of that month was_ read twice by 
it title and referred to the Committee on Appropriations. 

The concurrent resolution (H. Con. Res. 3) providing for the 
aujournment of the two Houses from Tue day, December 22, 
1925, to Monday, January 4, 1926, was referred to the Com
mittee on Appropriations. 

PROPOSED MODIFICATION OF VOLSTEAD ACT 

The VICE PRESIDENT. Morning busine sis closed. 
Mr. EDGE. I \\ish to announce at this time that at the con

clusion of morning busine. s to-morrow, Tuesday, I de ire to 
aduress the Senate on the very important subject of the modi
fication of the Volstead Act. 

EXECUTIVE SESSION 

Mr. CURTIS. I move thftt the Senate proceed to the con
sideration of executive business. 

The motion was agreed to, and the Senate proceeded to the 
consideration of executive business. After 15 minutes spent in 
executive session the doors were reopened, and (at 12 .o'clock 
and 35 minutes p. m.) the Senate adjourned until to-morrow, 
Tuesday, December 15, 1925, at 12 o'clock meridian. 

CONFIRMATIONS 
Ea:ecutive nomi11ationa con.finnea by the Senate December 14, 

1925 
SoLICITOR GE..~ERAL, DEPARTMENT OF JusncE 

William D. Mitchell to be Solicitor General. 

AssiSTANT ATTORNEY GE.."\"ERALB 

John Marshall to be Assistant Attorney General. 
Charles D. Lawrence to be Assistant Attorney General, Cus

toms Division. 
Oscar R. Lub.ring to be Assistant Attorney General. 

UNITED STATES CIRCUIT JliDGE 

John J. Parker to be United States ci1·cuit judge, fourth 
circuit. 

LXVII-49 

UXITED STATES MARSHALS 

Irvin :U. Lie. er, Canal Zone. 
Charles Kloster, northern district of Iowa. 
William J. Keville, Massachusetts. 
Alfrcu J. Chretien, New Hampshire. 
Frederick C. Schneiuer, New Jersey. 
Ewers White, western district of Oklahoma. 
\V. Frank l\Iathue , eastern district of Pennsyl1ania. 
John H. Glass, middle district of Pennsylvania. 
James E. Harris, western district of Wisconsin. 

POSTMASTERS 

COLORADO 

Frank M. Sbedd, Aurora. 
MelisRa H. Hayden, Breckenridge. 
Ralph "\V. lliuwell, Briggsdale. 
Hal Parmeter, Byers. 
Edgar A. Buckley, Crook . 
George W. Heflin, De Beque. 
John H. McDevitt, jr., Durango . 
May D. Thomas, Eagle. 
Edward L. Boillot, Fort Morgan. 
Robert E. Taylor, Gro-ver. 
Clarence E. Wright, Lake City. 
John H. Cunningham, Lo1eland. 
Chester L. Snyder, New Raymer. 
Sylvester E. Hobart, Nunn. 
Reno H. Auld. Otis. 
Siegfried Salomon, Platte"Ville. 
Ella B. Montgomery, Salida. 
James Donaldson, Sopris. 
Leona E. Backus, Two Buttes. 
Samuel Coen, Wa1den. 
Hubbard I. Boyd, Weldona. 
VernetA. Kauffman, West Portal. 

GEORGIA 

Eldon A. McCollum, Baconton. 
.A.cquilla l\I. Warnock, Brooklet. 
Rol..i~ B. Goza, Chamblee. 
Rolland H. Freeman, Dover. 
Frank R. Rountree, Egypt. 
Robert L. Williams, Griffin. 
Hugh C. Register, Hahira. 
Sara F. Greene, Junction City. 
Henry J. Claxton, Kite. 
Jefferson D. Stalvey, Lake Park. 
Venter B. Godwin, Lenox. 
John E. J one. , Lula. 
Ida Wyatt, l\Ienlo. 
Elisha A. .Meeks, Nicholls. 
George C. Bamberg, Omega. 
Janie Pinkston, Parrott. 
Loyd W. English, Pelham. 
Jes ie Gunter, Social .Circle. 
Robert N. Trimble, Summerville. 
Edmund R. Matllews, Talbotton. 
Will P. Tate, Trion. 
Daniel M. Proctor, Woodl>ine. 

KAKS.AB 

Pitt H. Halleck, Abilene. 
Lawrence J. Barrett, Admire. 
Solomon L. Crown, Agra. 
Ralph A. Ward, Alden. 
Lizzie N. Rea burn, Allen. 
Ezra D. Bolinger, Bucklin. 
Francis M. Bowman, Bushton. 
Rollin J. Conderman, Chetopa. 
Edwin A.. Boyd, Dwight. . 
.Jacob W. \Vright, Elk City. 
Grant D. Bollinger, Evere t. 
Paul H. Quinn, Geuda Springs. 
Charles 1\1. Tinkler, Gypsum. 
IIerbert W. Chittenden, Hays. 
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Anna E. Waterman, Healy. 
Mana l\1. McKinney, Ho:l.ie. _ 
Edna N. Carlile, Jamestown. 
Harry E. Simpson, Jennings. 
LeRoy F. Heston, Kanorado. 
·william B. Trembley, Kan:as City. 
Douglas :M. Dimond, Kensington. 
John E. Scruggs, Kincaid. 
Ray Bartlett, La Har11e. 
William S. Lyman, Lewis. 
Etllel I. Starr, Long I sland. 
Fred Carlson, Lost Springs. 
Sarah Lee, Louisburg. 
Olive Clements, Maplehill. 
Hollis L. Caswell, McDonald. 
Jullu C. Braden, 1\Ieade. 
Rouert E. Anderson, 1\Ieriuen. 
Anna W. Lowe, Moscow. 
Howard L. Stevens, Norton. 
Byram L. Sams, Offerle. 
Homer l\I. Limbird, Olathe. 
Milton H. Herrington, Olpe. 
John F. Nuttmann, Paxico. 
Willis E. Baker, Pleasanton. 
·walter H. Polley, Republic. 
James R. Robison, Riley. 
·william S. Smith, Rozel. 
Che ·ter E. 1\Iessler, Russell Springs. 
Nannie Bingham, Sabetha. 
Ola G. Canfield, Scranton. 
Bruce W. Ruthrauff', South Haven. 
Dav-id H. Pugh, Tampa. 
Leroy 0. Sandy, Troy. 
Cora L. 1\lcMurry, Turon. 
Fred W. Arnold, Vermillion. 
Louis H. Wapler, Wakefield. 
J. Raymond E. Simmons, Wellsville. 
Gertrude l\1. Blair, West Mineral. 
Stewart 1\I. Young, Wichita. 
·william T. Brown, Wilsey. 

M~E 

Lewis H. Lackee, Addison. 
Fred A. 1\Ianter, Anson. 
H~nry W. Owen, jr., Bath. 
M. Estelle Goldthwaite. Biddeford Pool. 
George L. Baker, Bingham. 
Edmund 0. Collins, Bridgewater Center. 
Gene,~a A. Berry, BroWlldlle Junction. 
Fred M. Cole; Bryant Pond. 
Bmton A. Hutchinson, Buckfield. 
Harvard M. Armstrong, Cape Cottage. 
Pearl Danforth, Castine. 
David H. Smith, Darkharbor. 
Julia :m. Lufkin, Deer Isle. · 
Flavie Fournier, Eagle Lake. 
Archie D. Clark, East Corinth. 
Wesley A. Stratton, East Millinocket. 
George A. Turner, Freedom. 
J o eph B. Lewis, Ilampden Highlands. 
Kathryn E. Cantello, Hebron. 
Henry H. Wal h, Ke-nnebunk Beach. 
Byron E. Lindsay, Kingman. 
Amelia A. Swasey, Limerick. 
Edna G. Chase, Limestone. 
Ralph W. Chandler, Machias. 
Ha ttie M. Higgins, Mapleton. 
Althea F. Smith, l\Iattawamkeag. 
George M. Jackson, l\Iillbridge. 
Bertha D. Redonnett, l\Iount Vernon. 
William D. Murphy, Newcastle. 
James L. Simpson, North Vassalboro. 
George P. Pulsifer, Poland. 
Ernest E. Pike, Princeton. 
George H. Blethen, Rockland. 
! Raac T. Maddocks, Sherman 1\Iills. 
'Yilliam R. Elliott, Skowhegan. 
Nellie 0. Gardner, Smyrna Mills. 
Everett W. Gamage, South Bristol. 
Ernest L. Bartlett, Thorndike. 
Pa1·ker S. Adams, Topsham. 
Maybelle :Medeiros, Vanceboro. 
Freeman L. Roberts, "Vinalhaven. 
Edgar J. Brown, Watet:v-me. . 
Majorie R. Dudley, West Enfield. 

I' 

MARYLAND 

Howard F. Owens, Betterton. 
MASSACHUSETTS 

George C. Henry, Ashfield. 
Matthew D. E. Tower, Becket. 
Hannah E. Pfeiffer, Bedford. 
Thomas F. · Lyons, Billerica. 
Augu ta l\1. Meigs, Centerville. 
Frank W. Niles, Charlemont. 
Ralph L. Getman, Cheshire. 
J. Wentworth Earle, Cohasset. 
Benjamin S. Newhall, Dan-vers. 
Lillian M. Allen, Deerfield. 
Charles L. Goodspeed, Dennis. 
Leo D. Glynn, East Long Meadow. 
Thomas J. Drummey, East Pepperell. 
Clarence S. Perkins, Essex. 
Winona G. Craig, Falmouth Heights. 
William J. Williams, Great Barrington. 
Benjamin C. Kelley, Harwich Port. 
Harry F. Zahn, Hingham Center. 
l\Iary E. Rathbun, Hinsdale. 
Josephine E. ·worster, Hull. 
Toilston F. Phinney, Hyannis Port. 
Augustus A. Hadley, Marion. 
Alliston S. Barstow, l\Iarshfield. 
Harry T. Johnson, Medway. 
Harry D. Whitney, Milford. 
Perez H. Phinney, Monument Beach. 
Frank l\I. Reynolds, jr., Nantasket Beach. 
Addison T. Winslow. Kantucket. 
Herman L. Peinze, NortlliJoro. 
J. Amy Prouty, North Middleboro. 
William J. Sullivan, North Reading. 
Gladys Roberts, North Scituate. 
James B. Logan, North Wilbraham. 
MYI'a H. Lambert, Poca sett. 
Raymond J. Gregory, Princeton. 
Frank B. Hood, Somer et. 
Bruce A. Crocker, South Walpole. 
Jesse W. Crowell, South Yarmouth. 
C. Edgar Searing, Stockbridge. 
Everett A. Thurston, wansea. 
Arthur J. Polmatier, William ·burg. 
Samuel Highley, Woburn. 

HOUSE OF REPRESEXTATIVES 
~IoxoA.Y, Decembe1· 14, 19:23 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 

the following prayer : 

Our Father in heaven, we do not approach Thee with pro
te t but with willing submission. We murmur not nor com· 
plain, for Thy gracious provideuces are so manifold. May 
they lead us to liv-e at our best. We beseech Thee to keep 
the power of our moral re ·istance unbroken. Help us each 
day to have the right attitude of mind toward life, with its 
urgent duties and countless blessings. Oh, hold us in close 
relationship with Thee. Bless the whole great body of citi
zens; and may our country grow in intelligence and in rever· 
ence toward God and love for man. Amen. 

The Journal of the proceedings of Saturday last was read 
and approved. 

SWEARI.XG I.X OF 1\IE:\IBERS 

Mr. ME.AD, a Representative from the forty-second <listl'lct 
of New York, and 1\Ir. BELL, a Representative from the ninth 
district of Georgia, appeared at the bar and took the oath of 
office prescribed by law. 

GO\ER~ YEXT REORG~::nz~TIO::s" 

1\Ir. DAVEY. :Mr. Speaker, I a k tmanimouR consent to ex
tend my remarks in tile RECORD on Government reorganization. 

The SPEAKER. The gentleman from Ohio asks unanimous 
consent to extend his remarks in the RECORD ·in the manner 
indicated. Is there objection? 

There was no objection. 
Mr. DAVEY. Mr. Speaker a~d gentle.q1en of the House, it 

is my desire to make a statement concerning the bill that I 
ha-re introduced, to grant the President of the United States 
broad and complete authority ;or a period of two years to 
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reorganize the whole business ·structure of the GoT"ernment, 
in order that real economy may be effected. 

This bill gi•es to the President autocratic power for a
1 

period of two years to reorganize the executive departments 
of the Gon'rnment in a complete bu. inesslike manner. It· 
giYes to the Pre ident for a limited period more power in 
time of peace than has been exercised by any war President. 

After months of careful thought, stuoy and consultation 
I ha·n~ -come to the conclusion that the only way to reorganize 
i to reorganize. 

It is my earne.·t judgment that the enactment of this bill 
and its faithful execution will ave for the o-verburdened ta~
payers of the United States at ' }ast .:500,000,000 a ye!!r. It is 
enough to .retire the national debt in 40 year· without count
ing intere··t. It is enough to pro\"" ide such a generous · reduc
tion in taxes as to really make the american veople happy 
ami reestablish their confidence in the efficiency and wisdom 
of their Go>ernment. 

The President of the United State has earnestly. consi t
entl:r, and properly pleaded for economy in go-vernment. His 
hands are tied by existing laws, regulations, customs, and red 
tape. The result of this situation i'3 that there are now more 
than 20,000 more civilian employees on the pay roll of the 
Government than there were a few months after Pre~ident 

oolidge took office. I want to cooperate in gi>ing him the 
opportunity and power to do a thorough-going job. and once for 
all to get the business structure of the Government ·down to a 
common-sen e, economical, efficient basis. 

No pri\ate bu.·iness, however well capitalized, could survive 
30 days under the same cumber. ome, slipshod, inefficient, and 
hopelessly extra-vagant condition as that of the United States 
Go-vernment. It would be ea ily po..,silJle to dispense with at 
least 100,000 unnec:e sary Govemment employees, and sa\e not 
only their annual salarie but also the overhea<l expense to 
house them anu furnish them with the equipment and supplies 
with which to work, or, rather, to put in their time. 

For a considerable p~riod of years much ha been said and 
written about the urgent necessity of reorganizing the Go>ern
ment of the United States on a busine s basis. The great need 
of sueh reorganization is obvious to all student of government. 
Recent Presiuents of the United States and many of their 
spokesmen ha-ve urged and pleaded the necessity of reorganiza
tion. with the result that a reorganization bill is now penuing 

.whi<.:h is the product of the labors of the special Joint Com
mittee on Ueorganization created under the joint resolution 
auopted Derember 17, 1920, and amended ·by another joint reso
lution appro-reu l\Iay 5, 1921. 

It is my judgment, howe-ver, that the pending reorganization 
bill, admitting the full sincerity and fidelity of the joint com
mittee on reorganization, does nothing more than scratch the 
surface of the problem and can not possibly go to it root. 

What is needed i the creation of one-man power for a 
limited period, -ve ted in the Pre ident, which ..,hould be suffi
ciently broad and unrestricted to enable him to do a real job 
of reorganization. I want to give to the President of the 
United States the arne degree of power that I would give to 
the president of a great corporation heavily loaded down with 

. unnecessary personnel and expenses if I were a stockholder 
or director in that corporation. 

Let me refer to a statement made by former Senator 
Aldrich, the very able chairman of the Senate Finance Com
.mittee, which was made in an address to the Senate February 
21, 1910, a follows : 

If I wet·e a business man and could be permitted to do it, I would 
undertake to run thts Government for $300,000,000 a year less than 
1t is now run _for. 

This statement was made more than 15 years ago, when the 
dollar would buy nearly twice as much as it will buy to-day, 
and when there were approximately 140,000 le s civilian em
ployees of the Government than at present. If Senator Ald
rich was right in hi ·· statement in 1910, it should be po~ ible 
to save three timP. as much to-day. 

Furthermore, in 1910 the annual appropriations were $786,-
294 797, whereas the appropriations for the fi. cal year 1925, 
exciu~ive of the amounts appropriated for principal and interest 

' of the war bond , amounted to $2,615,871,791.55. In other 
words the appropriation for the conduct of the· Government 
for th~ past year were con iderably more than three times as 
much as they were 15 year ago. 

In the last several years we have had some measure of 
economy in a limited ense, and we have enjoyed a considerable 
tax reductitm. This tax reduction, however, is very· largely a 
result of a natural decline of the war activities. In other 
words, this country :was laboring under the peak load of high 

war taxes, and the consequent re\enue from these war taxes 
after the termination of the war was greatly in excess of the 
requirements of a peace-time basis. In addition to this, we 
have had the benefit of large amounts of money received from 
the sale of surplus war material; plus other large amounts re
ceived in payment of principal and interest from the debtor 
nations. It i ~ perfectly obrtous, therefore, that large tax re
duction has been not only possible but logical and inevitable. 

I am not thinking of the tax reduction that was made possible 
and inevita_ble by the transition from a war to a peace-time 
basis. I am thinking now of great, nece sary, and wholesome 
economies that can be and should be effected by a thorough
going, bu ~inesslike reorganization of the Government, such as 
would be the logical thing in any private business. 

If the President can be given the power to reorganize, con
solidate, eliminate, and sy::;tematiZe he can easily rid the Gov
ernment of at least 100,000 unnecessary employee and make 
an annual aving for the o-vertaxed American people that will 
be an outstanding achievement of our peace-time history. 

There is one important pha e of this bill that deserves em
phasis. While there are a hundred or a hundred and fifty 
thousand unnecessary and useless employees, there are sev
eral hundred thousand faithful, meritorious one , many of 
whom are decidedly underpaid. When a person enters the 
employ of the Government of the United States, he lea,es all 
hope behind. There is little or no chance for advancement on 
merit and almo t no chance to receive salary increases that have 
been earned by honest, effici~nt service. There is no incentive, 
no hope, with a result that many naturally good workers are 
made to feel, "Oh, what is the uRe."' The fact that there are 
a hundred thousand or more unne<'es ary and u eles employ
ees is a millstone around the necks of the efficient and meri
torious ones. This bill authorize the President to use 10 
per cent of the annual saving under its provisions to increase 
the salaries of those remaining employees who are efficient 
and underpaid, a con ideration for them that is generally 
recognized and long overdue. 

MESSAGE FRO~:t: THE PRESIDE "T OF THE UNITED STATES 

Sundry messages in writing were communicated to the Hou e 
of Representatives by Mr. Latta, one of his secretaries. 

THE REVENUE BILL 

Mr. GREEN of Iowa. Mr. Speaker, I mo\e that the Hou e 
resol-ve itself into Committee of the Whole House on the state 
of the Union for the ful'ther con.sideration of the bill (H. R. 1) 
to reduce and equalize taxation, pwvide revenue, and for 
other purposes. 

The motion was agreed to. 
Accordingly the House resol-ved itself into Committee of the 

Whole House on the state of the Union, with lli. MAnnE in 
the chair. 

The Clerk read the title to the bill. 
The CHAIRMAN. The Clerk will read. 
The Clerk, continuing the reading of the bill, read as follows: 
(d) (1) If an exchange would be within the provisions of para-

graph (1), (2), or (4) of subdivision (b) if it were not for th9 
fact that the property received in exchange consists not only of prop
erty permitted by such paragraph to be received without the recogni
tion of gain but also of other property or money, then the gain, if 
any, to the recipient shall be recognized, but in an amount not in 
excess of the sum of such money and the fair market value of such 
other property. 

Mr. BLANTON. Mr. Chairman, on page 11, line 9, I mo\e 
to strike out the words "received without the recognition of 
gain." 

The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as follows : 
Page 11, line 9, strike out the words " received without the recog

nition of gain." 

Mr. BLANTON. Mr. Chairman, thi is a pro forma amend
ment. I ha-ve permission from the chairman to use just a little 
time in commenting on a very important matter. 

Mr. GREEN of Iowa. Mr. Chairman, is the bill being read 
by sections or by paragraphs? 

The CHAIRMAN. By paragraphs. 
Mr. GREE~ of Iowa. Mr .. Chairman, I have forgotten the 

rule applicable to revenue bills, as to whether they are to be 
read by paragraphs or eotions. · 

The CHAIRMAN. It is within the di cretion of the Chair. 
The bill will be read under the five-minute rule for amendment 
by major paragraphs. That is, the Chair rules that major 
paragraphs are those _which are lettered. The paragraphs 
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which are numbered are subparagraphs. The bill will be read 
by major paragraphs. 

1\Ir. HUDSON. The decision of the Chair is that the bill is 
to be read by paragraphs? 

The CHAIRMAN. By major paragraphs. 
As the Chair has stated, the major paragraphs are those 

which are lettered, while the paragraphs which are numbered 
are the subparagraphs. 

'l'he Clerk completed the reading of the paragraph. 
Mr. BLANTOX Mr. Chairman, human life is getting to be 

of very little value in the l:nited States. In the very large 
cities its value seems to be growing le s each ye·ar. There is 
but one reason for it. Murderous criminals escape too easily 
just and adequate punishment. Plenty of money can always 
secure expert testimony from ready and willing alienists who 
are able always to find technical symptoms demonstrating 
scientifically that the "greatly to be pitied, martYI·ed prisoner 
at the bar could not have been in his right mind else he would 
not have committed such a dastardly crime." Criminal lawyers 
will frankly admit that where there is plenty of money avail
able ~uch te~ timony can always be secured. It is usually 
merely a question of have we got the necessary money. 

Of course, the aboYe will not apply to all alienists. For 
they are of many kinds. I am glad to say that we have some 
in the United States whose testimony money can not buy. 
But I also regret to say · that there are some alienists avail
able for every case if there is sufficient money to pay their bill. 

The murder committed in Chicago by the two young million
aire college men, Leopold and Loeb, in its shrewd manner of 
planning and execution, shocked the entire· world. These were 
not ordinary criminals with their minds warped from "uffered 
hardships, but they were educated, pampered, well-fed, well
clothed, well-groomed, pleasUl'e-gorged, luxury-surfeited, pol-

. ished thugs, who cruelly killed a little boy just for a new 
thrill, and carefully planned the entire transaction with shrewd 
minds in the minutest detail. 

If ever there were a case in the whole annals of criminology 
that called for the death punishment, this was one. There 
wa · not one single extenuating circumstance. Nothing what
e\er could be offered in mitigation. The enormity of the 
crime was simply appalling. 

But much money secured the services of one who had a 
national reputation for saving nott-d criminals from the gal
lows. lle immediately made the boast that he would save 
Leopold and Loeb from death. He knew the powerful efficacy 
of alienists' testimony. He knew that if he could find one who 
-was an official of the United States Government his testimony 
would be of double-sh·ength value. He did not have to investi
gate long to find out that Dr. William A. White, superintendent 
of St. Elizabeth Hospital, in Washington, D. C., which is a 
Go\ernment institution, devoted a portion of his time at least 
to testifying in court and was available. 

In order that I might know just what is e:~qlected of Doctor 
White in his contract with the Government, I wrote to the 
Secretary of the Interior and asked him a lot of question!', and 
since his retlly states both ·my questions and his answers thereto 
categorically, I want you to rE.'ad same, as follows: 

THE SECRET.lRY OF THE l~TEIUOR. 

Washington, I.·orembel' t, 192J. 

llon. THO~I~S L. BLAXTO~, 
Hottse of Representatit·es. 

:l[y DEAR MR. BI.A~TOX: Your letter or October 30, 1923, has been 
received requesting certain information in relation to Dr. William A. 
White, superintendent of St. Elizubetbs Hospital. 

In response thereto your questions will be answered in the order in 
which presented, to wit : 

1. How long has Doctor Vi.hite been connected with St. Elizabeth a? 
· ince October 1, 1903 ; 22 years. · 
2. How long bas be been superintendent of same? 
The same length of time. 
3. What salary does be now receive as superintendent? 
Seven tllousand five hundred dollars. 
4. Be.,ides his salary what emoluments does he receive? 
Under the r~adjustment of compensation of officers and em[lloyees, 

St. Ellzabetbs Ho pi tal, under the sundry civil act of July l 0, 1919, 
Docror White is allowed board, lodging, laundry, medical att£>ntion for 
self and family. SE'ction 4839 of Revised Statutes requires the SU[lerin· 
tendent to live on the premises. 

5. Is he furnished (a) his residence; (b) !urni hings; (c) any 
servant ; (d) his lights, heat, gas, and wntE'r? Yes to all. 
· 6. Is he allowed a specific h·aveling allowance; it so, W.hat? He is 

· en titled to the ·same aHowant'es for ti·avel as 1l~Y other employee of the 
Intelior Department, · beinr: governed by the travel regnlatiQns issued 

September 30, HH4, and amendments thereto· allow nee is actu 1 
expenses not to exceed $5 per day, . or $4 pe; day in lien of sub
sistence. 

7. How many assistant superintendents has he and their salari s ? 
He has two assistants; one medical assistant, at $J,-l00, and on 
administrative assistant, at $5,200. 

8. Does his employment contemplate that l1e shall l!ive his entir 
time to the Governm!'nt, or i he allowed to practice at will wh!'n he 
pleases? Tinder section 4839, Revised Statutes of the UnitNl State'! 
he is required to devote his whole time to the welfar of th~ 
institution. 
• 9 .. What leave i_s he allowed each year? The same as any · other 

public officl'r holdmg a similar position in the Governm!'nt . Undl'r 
d!'partmental practice the superintendent of St. Elizabe_tbs Ho pital 
must secure the approval of the department for periods of abilene 
from Washington. He is actunlly on duty during th l'('~'Ular office 
hours of the in titution and is on call every hour of the 24~ 

Yet·y truly yours, 

HuBP.RT WonK. 

Now, note from the letter of the Secretary of the Interior 
that Dr. Wi~iam A. White has been the supei·intendcnt of thi 
Government mstitution, St. Elizabeths Ho:;;pital here in Wash
ington, for 22 years; that ~e gets a salary of $i,500 per annum; 
t~at. the G~vernment fur~usbed him free his resideu<.:e, his fur
mshmgs, ~us ~ervants, hl.' ~ights, _his heat, .his gas, his water, 
h~s lau~dry, his food, and his rnedical attention for him:elf anti 
his family. And he is allowed traveling expense. not to exreE>tl 
$5 per day, or ·-! per day in lieu of ubsistenre. And note fur
ther that the Secretary of the Interior say that under Rection 
483~, ~ensed. • 'tatutes of the L'nited States, Dr. William A. 
White Is reqmred to devote ··his whole time to the welfare of 
the institution." 

Now, when Dr. Willia~ A. White testified for Leopold and 
Lot-b he wa!'i ~ross-exammed by Attorney Ct·owe. allll I quote
from the offictal records of . aid case the following queAioni:l 
prol)ounded by Mr. Crowe and the answers to same given by 
Doctor White as follows: -

Question. Doctor, when i the fir t tiiDe you came to ChiC'. g in this 
case? 

Answer. The 1st of July is my recollection of the dat . 
Que._ tion. And how long a time di~ you remain in Chi cago on that 

pat·ticular business? 
Answer. I think it was about 10 dav .. . 
Question. You retumed to Wa hingtoo about the 10th of July? 
Answer. I W!'nt to Xew Yol'lt. 
Que tlon. Well, :rou left Chicago? 
An wer. I left Chicago; yes. 
Question. IIow much, if anything. have you been plid f•l r thnt par-

ticular visit? 
_<\nswer. I have been paid at a pl'r diem rate of $:!;)0 a d:tv. 
Que t ion. Do you expect any more? • 
Answer. At the arne rate. 
Quest ion. So for every day you have put in this ca. you expect 

$:!50 a day? 
Answer. Yes. 

Now, Mr. Chairman and gentlemen, if Dr. William A. White 
had been testifying, even for' the Go\ernment, to uphold law 
and onler and to protect society from educated murderer ·. he 
would not haYe had the right to leave his work in Washington 
and go to Chicago and spend a week or 10 day · on this occa
sion and another week or 10 days on that occasion, and then 
go to New York for another trip, because hi employment re
quired his attention here, devotecl to the interet of lt. Eliza
beths Hospital. God lmows that there is enough important 
work for him to do out there. He had no right to thus sell hi:~ 
services to criminal interest · for $250 per day. 

llr. KI~~RED. Mr. Chairman, will the g{'ntleman yield? 
:Mr. BLANTOX. In just a moment. Now, note that Dr. 

William A. White testified on the stand that for his first trip 
to Chicago he was paid $250 per day for 10 days, which, by 
the way, netted him the snug little sum of $2,500, and then 
he went on to New York. And then when he went back to 
Chicago to attend this famous trial of Leopold and Loeb he 
said that he was to get 250 more for each day he put in, and 
that, of com· ·e, meant each day away from ·washington. But 
he does not say how much it all netted him. 

On October 20, 1325, I wrote to Doctor Wl1ite and aske I 
him to-
please advise me exn.ctly tbe sum you received for t he first trip t 
Chicago and New York, and the sum you received for the trip tu 
Chicago while attending the t rial, and if you made other ttitlil the 
exact su m you rect>ived for same. - · 

. ~ 
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And 1 asked him to O'i\e me a statement of the various irials I without its head when he makes these b'ips to New YoTk? 

in which he had testitled for money and the amounts he re- How does it get along 'Yith. its head abs~nt if there should be 
ceive<l for eacl1 case. a Leopold and Loeb tnal m San Francisco and they call on 

On October 21, 1925, he sent me a \ery e\asive reply, in him to come there at $250 a day? I say as one Member of this 
whieh he said : House that he should stop- that kind of W"Ork if he expects to 

In the firf>'t place, I can not answer your questions in detail. My 
outside activities are so few that I am not justified in maintain ing a 
~et of books. and I therefore keep only a memorandum of them, which, 
~ fter it bas served its usefulness, I destroy. 

He admitted, however, that in Chicago he was paid for as 
mnch as t-wo weeks, and he says: 

Of cout"e, I feel, where some one wants my opinion aHd thl:'y have 
plenty of money to pay for it, that there is no rea on why I should not 
t'harge for it. 

I did not receive his letter of October 21, 1925, until October 
23, 1925. and I immediately wrote to him again and requested 
that he give me a statement of the number of different cases 
in which he had testified for money, both in Washington and 
elsewhere, and the amounts of money he had received in such 
cas€'?, respectively, an-d on the next day, October 24, 1{)25, I 
receive(l the following reply from him, to wit : 

DEP.ARTUE:-IT OF TBE INT.ERLOR,-

ST. EI.lZA.BETHS HOSPITAL, 

Washi11gton, D. a., October 24, 1925. 

(Address only the _Superintendent, St. Elizabeths llospital) 

Bon. 'l'HOM.AS L. BLL'I'TO::V, 

House of Re[Wcsentatit:es, Washington. D. a. 
~!1' DEAR MR. BLA:NTON : I have your letter of the 23d instant. 

am very sorry that you feel aF> you do about my answer to your letter. 
1 assur~ yon I have been qnite frank. A detailed statement such as 
you ask is ab olutely impossi!}le for me- to make. My memory does 
not serTe me, and, as I told you, I have no record to which I could 
refer. If my failure to remember the details ot many years of active 
work is considered sufficient ground for a congTessional inve tigation, 
then the investigation will have to go forward. I nave nothing to 
conceal or' e-va<le. I have been able, in the years of my stewar<hlhip, 
to make out of this institution wllat an international authority said 
only n short time ago in visiting me the best institution of its character 
he bad ever seen in the world. 

Very sincerely yours, 
WM. A. WHITE, 

Superintendent. 

Every lawyer in this House lmows that Dr. William A. 
White can remember every important case in W"hich he has 
e-re1· testified wherein be re~ei\ed a large fee for testifying, 
and that he. can remember the fee he received. He did not 
have to keep a set of books. He could have told me if he 
had wanted to tell me. And, as a Representati-ve of the peopl~ 
in this Congress, I had the right to ask him these questions, 
for I am called upon to vote the appropl'iations that gi-re to 
him his salary, and his residencer and his senants, and his 
food, and his furnishings, and his lighL, and his beat, and his 
gas,. and his water, and everything el~e be wants for himself 
and his family, given to him free by this Go\ernment. and, 
when the law requires him to de\ote all of his time to this 
Government institution out here, I ha\e the right to know 
.wbetheJ.' he is tloing it or not. 

And,· :Mr. Chairman, be had no right to sell his services to 
the defense in the Leopold and Loeb trials at $250 per day, 
and I .will leave that to our distingui hed colleague, Doctor 
Kr~DRED, of New York, who is one of the greatest alienists 
in the- United States. 

Mr. KINDRED_ I thank the gentleman \ery much. but 
does not the gentleman realize that Doctor White is one of 
the most distinguished alienists and one of the mo8t able and 

· efficient executives in the country? · 
Mr. BLANTON He ought not to be selling his services -to 

Leopold and Loeb trials. 
Mr .. KIND.RED. And if. the gentleman admits that he is 

one of the most able executives in the- country, is it not quite 
thinkable that the institution goes along under his able o¥
ganization while he _is away for a few days as well as when 
he is there? 

Mr. BLANTON. No; it does not, be~ause there have been 
.all sort of candals during the \acation charged against that 
institution ''hich have been brought out through the news
papers since Congress adjourned and my colleague went back 
to New York. My colleague, I am afraid, is firing to raise his 
per diem compensation at. these Leopold and Loeb trials by 
praising him o highly. Doctor 'Vork says that he owe· his 
time to the people. How does this institution get along when 
he is spending two weeks in Chicago? How does it get along 

hold his 110sition with this Government. 
Mr. KINDRED. Will the gentleman not admit that this 

Government· would be depri\ed .of the services of one of the 
ablest executives in the country if he W"ere to construe this rule 
strictly? 

Mr. BLAl"TON. I do not consider any man an able execu
tive who sells him~elf to trials of that kind, helping educated 
criminals of the worst character to e eape justice. 

Mr. Kii'i.'DRED. But the gentleman is now discussing the 
merits of the Loeb trial. 

Mr. BLA~TON. I am discussing the question of a public 
official, who owes all of his time to tbe: Geverrunent, receiri.ng 
a alary froni the Government, and at the- ·arne time selling 
his t ime for $250 a day to te tify to keep two men from being 
hanged who ought to have been hanged. 

The statistics for last yeaT show that in Chicago, just one 
city in the United States, there were 180 people murdered dm:
ing 1924. Connected with same there were 258 persons ar
re-. ted. Only one was hung. They could not entirely defeat 
justice in Chieago, however, for 20 murderers committed suicide. 
Only 30 were sentenced to prison. 

In ~ew York, during 1924, 297 persons were arrested charged 
with murder. During 1923, with 112 persons tried for mUI'der 
in New York, only 1 was convicted for first-deg1·ee murder, and 
only 11 -were convicted for second-degree mmder. 

'l'he latest statistics I have for England and Wales is for . 
1922. Throughout the entire boundaries of England and Wales 
dming the year 1922 there were only 100 deaths thought to be 
from foul causes. Twenty-seven persons suspected committed 
suicide. Sixty-five others were arrested. Of these 5 were dis
charged, as the evidence was not sufficient to hold them. Sixty 
were tried, and 34 were sentenced to be hung. On accoliDt of 
extenunting circumstances 4 female and 6 males had their 
death sentem~es commuted to life imprisonment at hard lahor. 

It is sure, certain, adeiJ_uate punishment in England that d.eters 
crime. Life is of 1"alue the-re_ Life would be of value here if 
we would h.R.ve the manhood to inflict death when death i.-; de
served. We must put aside this foolish sentimentalism. When 
Leopolds and Loebs commit these tudied, vicious,. cruel mur
ders, we ought to stop their breed b-y hanging them by the ueck 
until they are dead. Life will not be of value in the United 
States until we do wake up. 
li Dr. William A. White had .not ·been conneeted with this 

Government institution, ClaTence Darrow would not have uiven 
30 cents for his testimony. He must stop selling the Govern
ment of the United Stae for money in murder cases to let 
rriminals -.escape just punishment. And be must not secrete his 
facts. 

Mr. GREEN of Iowa. Mr. Chairman I rise in epposition to 
the pro forma amendment. I did not understand what the genr 
tleman from Texas [l\Ir. BLANTox] wanted, or I would not have 
told him that I would make no objection. Hereafter I shall be 
compelled to object to all debafe that is entirely extraneon~ to 
the bill before the House~ This is an important bill that ought 
not to be .delayed by surh matters . 

The CHAlR)lAN. The Clerk will read. 
The Clerk read as. follows: 
(<1) 'l'be depletion allowance based on di8€0very value proTided in 

paragraph (1) or (2) of subdivision (c} sban not exc~d 50 per cent 
of the net income of the ta.xpayer (comvuted without allowance for 
depletion) from the property upon which the dis.co"ery was made, 
except that in no case shall the depletion allowance be tess than it 
would be if eompnted without reference to discovery value. 

Mr. LOZIER. Mr. Chairman, I offer the following amend
me-nt. W"hich I send to the desk. 

The Clerk read as follows: 
.Amendment offered by llr. LoziER : Page 21. line 2, after the wot·d 

" Yalue," strike out the period and insert the following provision : 
" That tbe exception aforesaid in relation to depletion allowance as to 
oil and ga wells or the production thereof shall apply pnly to a dls
coYery well in ·a new field that produces oil and gas in such commercial 
quantities as to return the capital outlay with a profit: Provided ftu·
ther, _That such wells shall be at Ieast 5 miles from any other com
mercial producing oil or gas welt" 

Mr. LOZIER. l\lr. Chairman, it is generally understood that 
probably all amendment offe-red to the pending bill will be 
defE'"ated. But I ha\e offered an amendment in good faith, 
be-lieving that its adoption will stop a leak in the- administra
tion of (}Ur rerenue laws that in the past few years has deprived 
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the Federal Government of probably $300,000,000. I refer to 
the disco-rery clause and de11letion clause of the 11resent and the 
proposed re-renue bills. When the revenue bill of 1924 was 
being considered I called my colleagues' attention to the fact 
that the oil indu. try was escaping just taxation under tbe 
gui e of credits for depletion and on account of bavin~ brought 
in di ·cowry ,...-ells or producing well in territory in wbich 
there had been no previous production. The purpose of the 
discovery clause i to encourage men to go into a new and 
unde-rclol)cd territory and drill for oil. Those who spend 
money in " wildcatting" at·e gambling with fate; and if they 
develop oil in commercial quantities, the~· should have an 
ad-rantage over the owners of adjoining lauds wl10 do no devel
opment work and spend no money on their leases until the 
pioneer has brought in a productir-c well and tbereby demon· 
strated that the ·e adjoining lands are in all probability a part 
of the same oil struch1re or oil-bearing lands. The law is 
intended to give the actual disco-rerer the privilege of having 
his property valued for capital and depletion purposes as ?f 
date 30 days after his prouucing well is brought in. On tins. 
valuation lle is entitled to ba~ e his income-tn:x: return. That is 
a wise pro-rision whicll should be granted to the man who goes 
into new territory, invests his money on nncertainti('s, and 
de-relops a new field. But in the administration of this equi
table 1n·o-.;ision the law has been construed so as to give adjoin~ 
ing landowner._ who spend no money and do no development 
work until some one else has gambled with fortune, and by 
drilling demon ·ti·atcd that not only hi land but practically all 
contiguou or near-by lands are oil-bearing land. To illustrate, 
in a towusllip 6 miles square one man owniug 160 acre. of land 
in the center of the township may spend $50,000 in dl'illing a 
\Yell in the hope that he may be able to bring in a well that will 
produce oil in profitable quantities and prove that that (listrict 
is lmderlaid \vith rich oil-bearing sands. If this vioneer is 
successful and bring::; in a well producing oil in large quantities, 
this is called a di~covery well, and it is in truth and fact a 
discovery well, and it owner, by rea ·on of ha-ving ri ked the 
initial eA"'}}ense, should be dealt with liberally by the Govprn
mf'nt ann given the benefit of a credit on account of his havin~ 
brought in a dLcoYCry well. But und('r tbe law, as it has been 
administered, eyery other landowner in the township, or, as far 
a. that i ~ concerned, in the district, can sink wells on his land; 
and if be hrings in a producing well, be gets practically the 
same benefit and reduction under the depletion and discovery 
clause as the man who brought in the original well and demon
strate<l that oil could be produced in that tlil"trict in profitable 
quantiti<'S. 

rrhe fir. t driller risked the cost of his drilling operations. 
He wa · taking great chances. and he, and he alone, is the dis
coverer and entitled to the benefit of the discovery clause in 
accounting to the Federal Go-rernment for his income. The 
hundreds of perf:ons owning adjoining lands, or lands in the 
Yicinity of the <lh:covery well, waited until someone el.-e dis
co-rered oil and demonstrated that that district was underlaid 
with rich oil-bearing sands. They did no drilling and dis
coYercd nothing until the other fellow bac.l spent his money 
and made the discovery that the land.· in that di trict were 
oil-bearing lunch~. Now, as the law has been construed, these 
owners of lea$es or lands who invel4t nothing, risk nothing, 
nnd do nothing until ·omeone else has discovered oil in pay
ing quantities, have been claiming the benefit. of the di. co-very 
clause and ha\e been gettin~ su<.:h benefits the same as ha-re 
been allowed to the man who brought in the di c·covery well. 
This is not fa.ir or equitable. 

Heretofore tl.Je reYenue stutnte has not clefiuea a "discovery 
well" but the Trt'asury Department, in adminiRtering the cle
pletlon and cli~co,~ery clau~e. ha ·· limited each discoYery to 
lGO acres and haw n.llowed the benefits of the discovery clause 
to ownc>rs of oil wells anywhere in the district, except where 
the new well i within one-fourth mile of a producing well. 

My amendm<'nt, if adopted, will prevent a perversion and 
abur-:e of the d~CO\cry clause, which, under the present law 
and the propo ·ed bill, may be invoked an<l applied to nearly 
eYers "·ell in an oil region, when in truth and fact three
fourths of the so-c a lied clisco,ery wells are not discor-ery wells 
at all, but Qnly extension of the original di co-very well and in 
nry do. ·e proximity thereto. 

The Trea ury definition of a discovery well is incorporated 
in the pending bill and becomes a part of the statute. Under 
this pro>ision, and under the administration of this law, the 
Lringing in of a productive oil well will not pro-re the district 
as oil-producing lands, except as to the 1GO acre;- on which the 
discovery well is located. Under this law a hundred wells 
may be brought in in the immediate vicinity of the original 
discovery TI'ell, and all of these hundred wells could claim the 

benefit of the di ·co-rery clause, pronded they arc more tha11 
one-fourth mile from the original clitco-rery well. Now, no 
one will seriously contend that these belated drilling J1l'oject:;; 
should be considered disco-rery wells or given the benefit of 
the disco-rery clau e in the re-renue act. 

When the revenue bill of 1924 wa. bein"' considerecl on 
L"'ebruary 10. 1024, I offered this same amendment and c~lled 
attention to the fact that the Go-rernment was lo::5ing hundred~ 
of million of dollars by a maladministration, perr-ersion, and 
abuse of the discor-ery clau;_e with reference to oil and ga: 
wells. At that time I ·aid to the House: 

One land owner brings in a well producing oil in commercial quan
tities, thereby pl'oviug the field. The adjoining landowners, who 
risked nothil1g and discovered nothing, in making their income-tax 
t·etnrns. come hefot·e the income-tax unit and claim the benefit of tbe 
discovery clause and get the same subsidy ot· dep1rtilm p1·i\·ilcges as 
the man who took a chance, spent his money, and really discovered 
the field. 

The di:.;tingui:shed O'entleman from Iowa [:\lr. GREE~], chair
man of tile \Vay::; and l\lean Committee, and the distingui:be<l 
gentleman from Texas [Mr. GAR~ER], the ranking Democratic 
member of that committee, oppo ed the auoptiou of my amend
ment and the Honse, by the steam-roller process, voted down 
my amendment. I am sure that few Members of the Hou:-;e 
understootl the iml)Ortance of this provision or it would not 
h<Lve been defeat0d. And in all probability the Ilon:;e will 
to-day, follmr-ing the leau of the. e spokesmen of repnolicani ·m 
and democracy, vote down the pending amendment without 
taking time to con::;iUer the proposal. 

May I call your attention to the faf't that re<>ently a Senate 
committee, of which Senator Couz:&~s, of Michigan, is chair
man, made a report bowing that the oil companies in their 
income-tax returns in recent years had withheld from the 
Government at least $25,000,000. May I say that the Com:eus 
committee ha not as yet more than scratched the surface of 
these fraudulent tax returns by oil companies hiding behind 
an unwarranted construction and an lmfair adminif'tration of 
the discovery clause of our revenue act. In tbe last se..;sion 
of Congress the RepreRentati-re of the second Mi.- ouri district 
toocl alone in calling attention to this enormous leak in 

Trea ury receipt~ and to tbi<; abuse of the so-called disco-rery 
clause as it relates to income from oil and ga wells. The 
Couzens report came many months after I called attention 
to this misconstruction aud maladministration of the dis
covery clause in existing and former revenue acts, but I am 
hopb1g that this report may awaken the public conscience ancl 
cause the l\lembers of the Hou. e and Senate to correct this 
abuse and to stop this enormous leak, as a result of which 
the oil companie · are withholding from the Go-rernment mil
lions of dollars annually that in all fairnes and under a 
proper construction of the law should be contributed by them. 
Under the present aud formet· laws thousands of oil well'; in 
proven territory have heen wrongfully getting the benefit of 
the discoYery clau e, and the penuing bill does not remedy 
this situation but perpetuates it by writing a Treasury regula
tion into the statute, and . which regulation makes every oil 
well brought in a discoYcry well. even if it is in a proven field 
where millions of barrels of oil ha-re been produced, provided, 
of course. such new well i • not closer than one-fourth mile 
from another producing well. I realize that all lanu in an 
oil district is not oil-bearing land, but when one well or 
numerous wells Ecattered o-rer a dish·ict has demonstrated 
that the (ti 'trirt is underlaid with rich oil-bearing sand, tben 
the new wells brought in in close proximity to the olcl pro
ducing wells r;llould not be considered m~covery wells or gi-ren 
tlle benefit of the discovery and depletion clau ·e in the pend
ing bill. 1\fy amendment proposes that the de11letion allow
ance shall apply only to a discovery well in a new field that 
produces oil or gas in uch commercial quantities as to retnru 
the capital outlay with a profit. My amendment further pro
vides that no new well in a proven field shall be con ·idere<l a 
di covery well or gh·en tlle benefit of the disco-.;-ery clauf:e 
unlef:s such well is at least 5 miles from any other com
mercially producing oil or gas well. Under the proposed bill, 
men who go into a new oil fi<:'ld after it has been proven will 
get the benefit of the so-called disco-very clause on new well: 
brought in l.Jy them, provided their wells are at least one
fourth mile from another producing well. This is not fnir 
to the men who drilled tbe original discovery well and demon
strated that the district wa. proven oil land. It is not fair 
to the Government to give men or companies a credit for 
bringing in discovery wells when in truth ancl fact they did 
no drilling and expended nothing until otllers had demon
strated that the district was proven territory. I hope tlle 
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1.\Iembers of this Hou~e will give thi subject careful aJ?d J tion to ~his further fact. When a well of 500, 1,000, or 20,000 
serious consideration. The adoption of my amendment will barrels Is brought in there i alway. a world of publicity given 
save million.- of dollars annually to the Government. While to that fact. Why? Because the newspaper boys are looking 
dealing liberally and ju 'tly with the owners of the original for new . and when a big strike is made that is real news. but 
discor-ery "elL, it "\Tithhold from tho~e "\Tho enter the :field you never bear a word of the poor devils who keep drilling 
at the eleventh hour the benefits "·bich the law intends should dry wells and dn ters until their capital is completely ex
accrue to thof=e who pioneer for oil in new fields. I hope my hausted, becau~e that i not an item of interest. 
amendment may be agreed to. [Applause.] Mr. JOHN'SON of Texa~. ·wm the gentleman yield? 

:Mr. C.\RTER of Oklahoma. Before addressing myself to the lfr. CARTER of Oklahoma. I will. 
amemlment under consideration, let me first make this brief llr. JOHXSO. of Te:s:as. What proportion of the dry wells 
general F:tatement "ith reference to the oil hn!'line:::s and levying are sunk in co1ppari on with those whic·h produce? 
taxe · against the same. Oil is no more ine:s:hau tible _than any Mr. CARTER of Oklahoma. I do not have those figures with 
other commodity, ret it composes about the only capital- a.-set me, but a gentleman near me here advises; me that it is about 
of any oil property. When a barrel of oil is extracted from the 100 to 1. I regret to say that I myRelf have gone into a few 
earth and sent into t11e marts of trade it ju~t as surely depletes of th~e little venture~, very much to my sorrow. I clo not 
the capital asset of that property as does the merchant \Vhen kne\V what percentage of dry wells as compared with producing 
he . ells a barrel of flour, a barrel of alt, or a barrel of ugar, wells others have found, but the percentage I have run up 
from his "\Tarehouse. Therefore, as you take the oil out of the again t i 100 per cent dry holes. [Laughter.] 
earth :rou certainly deplete the capital a set of the property to l\lr. JOHXSO~ of Texas. l\Ir. Chairman, will the gentleman 
that e~tent. But it "\\Ould be a most difficult p1·ocednre to de- yield? 
termine just what the proportion of depletion would be, for the ~lr. CARTER of Oklahoma. Yes. 
reason that no one knows exactly what is in the earth. Ko one ::ur. JOH::\TSON of Texas. I believe in what the gentleman , 
know how much oil is left after the barrel is taken out. ETI- says in opposition to the amendment, and I want to a. k him this 
denttv these difficulties were apparent to the Wars and Means further c1uestion : Is it not true that many of the;-e de\elop
Comiilittee and the Treasm·y Department. I have an idea they ments in the unproven territory are made by the small oper
concluded that any accurate calculation would be impo~sible. ators and 'not by the large companies? 
So ba\ing found an accurate determination ?f dep_letion impos- llr. CARTER of Oklahoma. Ye . I was just gettiHg to that. 
sible this so-called disco\ery clause was wntten mto the first Anybody who has kept in any kind of touch with the oil lmst
act in 1018 in lieu of depletion. . ne. s knows that the big corporation~. such a. the Standard Oil 

~ow, the amendment proposed by the gentl('man from ~I1s- Co. and others, are not the real e:s:plorerR and developers in oil. 
souri [:\Ir. LoziER] is a sort of double-barreled arrangement. The little independent fellow is the fellow who does the wild
Fir t be ma,kes it apply to only certain wells which, as he says, catting. 
"mu~t produtc oil and ga in such commercial quant?-ties as.to The CHAIRllAN. The time of the gentleman ha expired. 
return the capital outlay with a profit." Then his proVIso Ur. CARTER of Oklahoma. 1Iay I have fi\e minutes more? 
states ''that such wells shall be at least 5 miles from any other The CHAIR::\fAN. The gentleman from Oklahoma asks unan-
commercial-producing oil or gas well." imous- consent to proceed for five minutes more. Is there 

l\Ir. GREEN of Iowa. Why did he not make it 50 or 100 objection? 
miles? There was no objection. 

Mr. CARTER of Oklahoma. He might just as reasona~ly Mr. VINSON" of Kentucky. Will the gentleman yield? 
have made it 1,000 miles. I doubt if there i. any such thmg Mr. CARTER of Oklahoma. If the gentleman from Ken-
in the oil business as a stric.tly p~oven territory. Any ~an tucky will let me proceed for just a moment with t11is thought, 
knowing anything about the oil busrne s knows that term IS a I . hall be glad to yield to him. I repeat the little fellow 
misnomer and that " prospective territory " would better d~- de\elops the well and is the real discoverer and explorer. 
scribe the situtttion. Take, for instance, the celebrated Call- After he brings in a well then the Standard Oil Co. or orne 
fornia oil territory, where wells "\\ere brought in producing ten other big corporation comes in and invests its money in wells 
and twenty thou and barrels per day. 'n1en offset wells were already developed. 
drilled right across the line at the legal limit within t"o and three :\lr. LOZIER. :\Ir. Chairman, will. the gentleman yield? 
hundred feet the majority of them produced only from 10 to l\lr. CARTER of Oklahoma. res. 
100 barrels, and a large portion con-i ted of dry holes. 1\ir. LOZIER. Is it not true that when the little man goe 

~lr. LOZIER. Will the gentleman yield? into a new field and sink. a well and brings in oil and gets the 
:Mr. CARTER of Oklahoma. I will. benefit of the discovery clause "hen the oil is produced you 
:Mr. LOZIER. Is it not true under present regulation. and I find that the Standard Oil and the big companies have leaseR 

practice that even in proven fields "\There there are thousands all around it, and then they get the benefit of the depletion and 
of producing oil wells men are bringing in wells now in those discovery clause? 
fields and getting the benefit of the depletion and discc.yery Ur. CARTER of Oklahoma. I have just told my friend that 
clause? the Standard Oil Co. does not deal in undeveloped oil land. As 

l\lr. CARTER of Oklahoma. I think I have an ·werecl tha a matter of fact, these companies do not undertake to control 
question in the statement just made; but let me say to my the oil business so much by production as they do by trans
friend that \Veils usually prove no more than 160 acres, and in portation of oil. I repeat the practice of the Standm·d Oil Co. 
many cases they do not even prove that much. I can point to and other big companies is to wait until the property is thor
conditions right in my home county where within 300 feet of oughly developed and then make it purchase. If they pm·
large producing wells other wells har-e been drilled which chase developed property after 1913, then I a. sume that their 
proved to be " dusters." 'Why, in orne place · the field in my income ta:s:es would be computed on the purcba_e price without 
home county does not exceed in width a mile and a half. and regard to the discover~· clause. 
I doubt if iu any case it exceeds 5 mile ; and ret the gentle- :i\lr. VINSON of Kentucky. Will the gentleman yield? 
man from )li:-:somi brings in this ridiculou. proposition recog- l\Ir. CARTER of Oklahoma. Yes. 
nizing one small well a' proving territory 5 mile: di tant. Mr. YIKSON of Kentuc·ky. Is it not a fact that the average 

The gentleman ft•om :\lissouri cites some startling statements barrel production of all oil wells in this country, large and 
from the so-called Couzens I'eport. Certainly these abuses mall, is between five and Rix barrels a day? 
should be corrected, but if I remember the Couzens report 1\Ir. CARTER of Oklahoma. I reply to the gentleman that 
accurately it citations all apply to abu. es which took place in testimony had before a committee on which I served sev
under the act of 1D18 and prior to the passage of the act of eral rears ago I was almost astounded to hear one of the most 
1!>21. I will cite the procedure under the e different acts, and responsible oil men in the country make the statement that 
if I am in error I will ask my friend from Iowa to correct me. more than 80 per cent of the production of oil came from wells 
Under the old system, as I recall, the act of 1918 carried abso- producing less than 10 barrel a day. 
lutely no limitation , the act of 1!>21 made limitations of 100 :Mr. YINSO~ of Kentucky. I will say to t11e gentlem3n that 
11er cent, and the act of 1924 went still further and reduced the statistics show a production of 5 or 6 barrels a day on the 
that to 50 per cent. average, and :;:tatistics .,how also that while 12,000.000,000 

1\Ir. GREE~ of Iowa. That is correct. ·we have been limit- have been invested in the drilling and equipping of ''"ells only 
ing the. e things right along. And in the very paragraph the $8,000,000,000 worth of oil ha:; been produced. 
gentleman objects to we limited it still further than in the Mr. CARTER of Oklahoma. I thank the gentleman. 
preceding act. :Mr. SABATH. Will the gentleman explain how the poor 

:i\lr. CARTER of Oklahoma. Yes; all the._e injustices and devil who gets busted derives any benefit from this clause? 
abuse~': the gentleman calls attention to came about under the 1\Ir. CARTER of Oklahoma. If he goes bu. ted before he gets 
act of 1918 and not under the present law. Let me call atten- produc-tion, he will get no benefit, but "hope springs eternal 
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in the human breast," and he always ha. faith that ju,_ t before 
he finally blows up he can bring in a well, and he will then 
get the benefit of tlli. di:;covery clau;:;e in making out his in-
come tax. 

:Mr. :MILLS and l\lr. TIXCHER aro~e. 
~Ir. TINCHER Is it not true that if the Lozier amendment 

were adopted no wildcatter would be able to sell anything or 
have an opportunity to? 

:Jir. C.AR'rER of Oklahoma. I think that is a fair state
ment. I yield to the gentleman from Xew York [Mr. ll!LLs]. 

Mr. l\IILLS. I want to know whether or not it i. true that 
the operator who 'i\·orks one dry well after another Ilas no 
income from which to make a deduction of his e::o..--pense next 
year because that repre~ents a net loss, and the only chance 
of his ever getting a reduction by reason of tilat loss is under 
tlle depletion and discovery clause when he does bring in oil? 

hlr. CARTER of Oklalwma. Why, certainly. Now I hope I 
will be permitted to carry on just a little bit further the analy
sis and result of these attempts to hamper the development 
and production of oil by the independent producers. Bear in 
mind that this provision which the gentleman from Missouri 
seeks to emasculate is not intended to apply to anything except 
the so-called wildcat developer. Let us not forget the fact 
that the wildcat developer is the little independent fellow with 
::.;1mall capital. He organizes a little company, piecemeal wm
ally, among his neare t friends and as. ociates. In fact, his 
activities along this line will be confined largely to those who 
know him personally and have some faith in Ilim. He gets 
together such funds as he can from these friends, gets up his 
acreage, has his urvoy made, and drills his well. All this ex
pense v.ill cost him and his friends about $35,000 to $-10,000. 
If he strikes oil, well and good, but in the majority of cases 
nothing may be left in the trail of all this expense save a 
"duster," and then he is down and out. Unless some other 
adventurous soul is found to take his place in the wildcatting 
business then the development of oil is reduced just in that 
}lroportion. We must surely all recognize the marvelous in
crease in consumption of oil product: during the past few 
years. Generally the production of oil has been able to keep 
in bailing distance of this marvelous increase in consumption. 
Most of the indeJ)('ndent producers believe-and I believe they 
are right-that this increase in production would have been 
impossil:lle but for such things as this discovery clause, and 
should that be eliminated placing this handicap on develop
ment by independent producers it would not be a great while 
until production would fall far short of consumption. Then 
what would be the result? The immutable law of supply and 
demand would step in. The price of gasoline and other prod
ucts of oil would be boosted sky-high, and as usual the poor 
old ultimate consumer would pay the bills. 

Mr. BLANTON. Will the gentleman yield? 
Mr. CARTER of Oklahoma. Yes. 
l\Ir. BLAl'II"'TON. Would not tile gentleman apply thi to tile 

Tincher No. 1'/ It is only through such provisions as this, is 
it not, that we can bring in a Tincher No. 1? 

l\Ir. CARTER of Oklahoma. I suppose so. 
Mr. HASTINGS. Mr. Chairman, will my colleague yielcl? 
l\Ir. CARTER of Oklahoma. Yes. 
Mr. HASTINGS. Is it not about time that we should under

stand that the criticisms that are leveled against the law have 
been against conditions that existed under the old law of 1918 
and not under the subsequent acts of 1921 and 1!)24? I heartily 
indorse the argument of my colleague [l\1r. CARTER] and re
gret that time is not afforded to supplement his splendid argu
ment against this amendment. 

l\Ir. CARTER of Oklahoma. I undertook to explain that the 
abuses committed w0re under the act of 1918, which had no 
limitations, but perhaps I did not make myself clear. 

The CHAIRMAN". The time of the gentleman from Okla· 
homa ha. expired. 

1\Ir. GREEN of Iov.a. I am sure the gentleman from Mis
souri [1\Ir. LOZlER] docs not think that I have been linked in 
any way with the gentlemen whom, he says, have gotten benefit 
out of tilis provi ion. Since I have been connected with the 
committee it has been restricted half a dozen times, and each 
time I have had something to do with making those restric
tions. We made a most important change by the last law when 
we limited the amount of allowance that could be obtained 
through this discoyery and depletion provision to 50 per cent 
of the net income. Before that it could be 100 per cent. \\.,.e 
have now placed further limitations in the bill, so that it now 
restTicts what was pronded in the law of 192!. I believe we 
have got it pretty nearly right. The proposition advanced by 
tbe gentleman from l\fissouri that nothing should be considered 
as the discovery of a well that was within 5 miles of another 

well would, according to the statement just made by the gen
tlemap. from <?klahoma [Ur. CARTER], eliminate practically all 
questious of discovery. There could be no di'3covery unless the 
proRpector went into a new field. 

As has already been stated on the floor about DO per cent of 
the wells that a1·e sunk are <Iry holes. The~ e people have got 
to get some compensation, some allowance for all of the risks 
they ~ake in sinking these dry holes, and it bas seemed to the 
committee that the allowance contained in this provision, that 
a well should be con idered as a discovery well within an area 
of 160 acres, is a reasonable allowance and limitation. 

1\lr. LOZIER. Will the gentleman yic.ld? 
l\lr. GREEN of Iowa. I will. 
1\lr. LOZIER. Is it not true that as the law has been admin

istered, and as it will be administered uncler the present act 
gross abuses and frauds on the Government have been and wili 
be practiced? 

1\lr. GREEN of Iowa. If I thought so, I would certainly 
favor a further limitation. No one has worked harder to pre
vent fraud ~nd eYaslon than I have. On the contrary, I think 
the result Will be absolutely the opposite. There i no occasion 
for frauds being perpetrated on the Government under this 
pronsion. 

Mr. LOZIER. Is it not true that until this present tax bill 
there was nnthing defining what a discovery well is, and that 
you have v.-ritten into this bill a Treasury regulation which 
makes .160 acres as a unit, and in a township of 6 miles square 
you nnght have 1,000 oil 'Wells with 100 acres in the center 
undeveloped? The owner of that acreage could bring in a well; 
and although all the township might have produced a billion 
dollars· 'WOrth of oil, he would get the benefit of that discovery. 
. ~r_. GRE~N of Iowa. Theoretically it is possible, practically 
It 1s 1mposs1ble. Such a case or anything like it never has hap
pened. Now, I can not yield further, but I will answer further 
part of the gentleman's question. It would be more likely that 
you would haYe 10,000 wells in the same territory and all but 
100 of them be dry. 

Mr. CARTER of Oklahoma. Will the gentleman yield? 
Mr. GREEN of Iowa. Yes. 
1\Ir. CARTER of Oklahoma. And in that case, if the 160 

acres had not been developed, the chances are that in that ter
ritory they had pretty good evidence before of that fact. 

.Mr. GREE~ of Iowa. Yes; I think that i true, but nobody 
ever heard of such a case as the gentleman from Missouri 
assumed might exist. 

Mr. LOZIER. Just one other question. Is it not true tl1at a 
landowner--

1\Ir. GREEN of Iowa. I do not yield further to the gentle
man. 

The CHAIRMA.....~. The time of the gentleman from Iowa has 
expired. 

1\Ir. MILLS. 1\Ir. Chairman--
The CIIAIR:\-IAN. The gentleman from N<:'w York, a member 

of tile committee, is recognized. 
l\Ir. MILLS. Mr. Chairman, it seems to me it i clesirable 

to make it entirely clear to the House what the committee has 
done, as this is a v~ry important amendment. It is an amend-

ent which the Treasury tells us will remove 90 per cent of 
the difficulties which they have in connection with a proper 
assessment of the depletion clause. Hitherto a man could 
claim discovery depletion pr01ided the 'Well was discovered on 
tenitory not proven at the time he purchased it. We are now 
providing that in order to get discovery value the territory 
ru-..st be UIJproven territory at the time he discovers it, which is 
a very important and far-reaching provision, anu which we 
think will to a large extent remo>e whatever abuses have ex
isted up to the present time. 

Mr. GARNER of Te:xas. Will. the gentleman make an illus
tration just there for the benefit of the IIouse, or I will do it, 
if the gentleman will permit? 

Mr. MILLS. I will gladly permit the gentleman to do it. 
Mr. GAlU\TER of Texas. Under the present law, if you owned 

an acre of land and I owned an acre of land, wilich joined, and 
you dug a well and discovered oil, you would get disco1ery 
depletion. Now, if I dug a well and discovered oil, I aLo 
would get it, although my well might be within 100 yards of 
your well. That is correct, is it not? 

l\Ir. MILLS. Yes ; that is correct, because of the provision 
t11at your acre \Yas unproYen territory when you purchased it. 

1\Ir. GARNER of Texas. Now, under tho proposed law, if 
you clig your well and make yom· <liscoverr, and then I dig one 
and I make a discovery, I will not get it. Now, some gentlemen 
have asked the reason for making it 160 acres. I have replied, 
"Why make it 040 acres, 1,000 acres, or 10,000 acres?" It 
has been made 100 acres because the geologists and engineers 
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say that is as near a~ they could come in defining what they I ---B~~ !Jlis bill you are limiting it to 160 acre::;, and you have 
think ought to be a reasonahle point, and that is the rule, based no ng?t ~t.Q,.__~ssun~ e, fro~ experi~nce in the oil fields, that 100 
< n practical experience for a number of years, which the acres 1s a fair umt. It IS the umt contended for by the Trea ·
Trea ury finally adopted as a part of its regulations, aD;d I ury Department; it i ~ the unit agreed upon by them! but, 
which we now feel justified in writing into the law. It IS g~ntlemen, here are the facts: Every man who bas been m ~e 
ba :.o:ed on the views of the gt>Ologists, and it is ba ed on the best oil fileds knows that you may have a 1,000-barrel well on this 
practical evidence acquired in the administration of law. They 10 a.cres of land, and aero ·s the road there will not be a drop 
have found that 160 acres i. · a limit which is a nearly right of .oil and you can not find any oil although you drill until you 
as any other limit they mi"'ht a<lopt. drill ~ut your pocketbook.. . . . 

i\Ir. GREEN of Iowa. l\Ir. Chainnan I move that all debate I thrnk there are more oil well m my district than any other 
on thi amendment and all amendmen'ts thereto close in five district in Oklahoma, unless it i the district of the gentleman 
minute:;. from Carter County [l\Ir .. CARTER], and experience there show.· 

The que..;tion wa taken, and Mr. :McKEow ~· demauded a that. the aver.age. output IS two barrels an~ a half of oil; an<l 
division yet rn that di tr1ct there are wells producmg 2,000, 3,000, and 

· . . a s high as 4,000 barrels of oil a day. 
1\~r. GR~~~ of Itwa. ~r. Cha~r~a~,· I a:: ~~nrn:~us co~- Gentlemen, how do these drilling programs get started? 

sen ~to WI (raw t e mo on, an m .leu ereo as unam- Some fellow goe down there and takes a few leases. The gen
mous consent that ~ll debate .on the ~ropo ed amen<lment and tleman from Oklahoma [:Mr. GARBER], wl10 has had very good 
all amendments th~l eto close rn 10 mmutes. . . luck in the oil game, knows what I am telling you is the truth. 

The. C~A.IR~IA~ · :'he g.entle~an from ~0''a a~ks ~nam- You go out there and you take a map with you and you get 
mous con ent to Withdraw. his m~tion and asks uua~mo~:s con- a bunch of leases, and then the little fellow makes a location 
~;ent that all debate. cl~ ·e rn 10 mrnutes. Is there ObJection? and he goes to the different oil people who want to take a 

There was no obJectiOn. . venture and he sells a lease here and a lease there and checker-
l\Ir. M?NTGOMERY. Mr. _Chairman, if I may, I want to boards it and holds a little tract of 40, or maybe 80 acres for 

aml~·er, Ill a way, the questiOn of the gentleman from :Mis- his part of the work. Then they go ahead and drill. There is 
::;oun [lli. LozrEB]. nothing on earth that will tell you where oil is except the drill. 

I want t~ ~raw to t~e attenti~~ of the gen~leman the fact I do not care how much money you spend on geologi. ts, there 
that the or1gmal cost m the drilhng of an Oil and gas well is nothing but the drill will tell you the story and that is the 
is not all that should be charged against a particular property, thing that does tell you the storv. ' 
for the reason that in the ordinary coure of the development :Mr. LOZIER. Will the gentleman yield for a question? 
of oil properties the individuals and companies to protect their l\Ir. McKEOWN. Yes, sir. 
interests must incur large and tremendous expenses in geo- ::\fr. LOZIER. The gentleman from Oklahoma said the 
logica~ departments ; they mu ·t also incur expenses in their Standard Oil Co. did not develop oil lands and I will ask the 
scowting and other departments; and if they are not allowed to gentleman if there is any district in the' mid-continent :field 
charge those expen es to a discovery well, that is lost and where oil is developed where it is not determined after it is 
lo t to them forever. developed that the Standard Oil Co. through its scouts and 

I want also to say to the gentleman from illinois that this private employees has acquired thousands of acres of leases? 
particular measure is not a measure that the big man can 1\lr. McKEOWN. ·wen, sir, I will give you an illustration 
take advantage of and the little man can not It is exactly that shows-- · 
tlle contrary. You will bear in mind, gentlemen, that over 50 Mr. LOZIER. Is not that true? 
per cent of the oil that is developed and produced is developed Mr. McKEOWN. Not always; and I will give the aentle-
and prod~ced by the independent producers, and that the big man an illu tration. A the gentleman from Oklahom:-~ [Mr. 
man in hiB diver ·e course of development, the law of average, CARTER] knows, the fields that were discovered in Carter 
will permit him each and every year to charge in his dry County are the only fields I know of anywhere where the 
holes agairu;t some discovery well, but the little man does not independent fellows of the county and of his own city reaped 
have a discovery 'ivell, and he can not do that. If this measure the bene:fit.. because they went out and took the venture on the 
is FiO modified as suggested, it will stifle the genius and the in- leases to start with. 
<ln ·try of the little man entirely, and when you do that you I will now answer· the gentleman. As soon as oil comes to 
aYe going to affect the ource of supply and demand, and you the top of the ground anyWhere, the scouts of all the oil 
are going to affect the price of gasoline, and in the end the companies-not only the Standard, Lut every oil company 
cou ·umer will pay the price and pay the tax that this amend- that is in the busine s in the United State~ome in on the 
ment would saddle onto the oil man. first train, and they take every means they can to get lea es 

I want to say further, the only objection I have to this at the best prices they can buy at 
measure is it is not broad enough. It does not permit the Mr. CARTER of Oklahoma. Will the gentleman yield? 
oil man sufficient latitude, and I think that the old act, which Mr. McKEOWN. Yes. 
went into effect, I helieve, in February, 1924, is the one that Mr. CARTER of Oklahoma. Is not it a fact that not the 
.110uld prevail at tllis time. I do not believe the gentleman Standard Oil Co. but . its subsidiaries have scouts, and they 
from Mi ouri can cite one single instance where the oil man go about and, instead of taking up undeveloped territory, they 
or the oil industry in its entirety has ever taken advantage of confine themselves all the time to territory which has been 
that particular pro - i~:lion, and I will give him full privilege deYeloped, and where it is shown that there is oil? 
to pre ent the Couzens report in that regard. :Mr. McKEOWN. They buy the stuff clo. e up if they ran 

I am going to vote for this measure. I am going to vote for get it. 
it in ih; entirety because I think it is a alutary and a much- The CHAIRMAN. The time of the gentleman from Okla-
needed piece of legi ·lation; but I want to tell the gentlemen homa bas expired. 
of this House that I bow my head, and I bow the head of the Mr. GARXER of Texas. Mr. Chairman, I made a request 
men in the oil indu 'try in my district, to the whole good of the at the beginning of the consideration of tllis bill that all gen
whole United States when I do it, becau e this particular pro- tlemen who speak on the bill shall ha"Ve unanimous com:eut 
vi ion is not wide enough and does not permit sufficient lati- to extend their remarks. 
tude to thi:s one great industry in my congressional district. 1\Ir. CARTER of Oklahoma. And that was not confineu to 
LA.vplause.] · general debate? 

~Ir . .llcKEO\YN. Mr. Chairman and gentlemen of the com- Mr .. GAR~"ER of Texas. Oh, no; everyone that speak on 
mittee, I had thought it vrobably not be t to ·ay anything on the blll. 
thL-; matter, but since it has come to be .charged that the legis- The CHAIRMAN. The.question is on the amendment offered 
lative branch of the Government has been derelict in its duty by the gentleman from 1\11 souri. 
because, for ootll, some large on· companies, perhaps, have got- The question was taken, and the amendment was rejected. 
ten credit for more tban they were entitled to in some settle- The Clerk read as follows: 
ment with the department, they come here and want to spoil strnT.u: 

a tax bill that bas been thought out carefully and which, in SEc. 211. (a) In lieu of the tux imp()sed by section 211 of the 
my judgment, does not give the oil operator a fair opportunity revenue act of 192<1, but in addition to the normal tax impo. ed by 
by putting in this 160-acre provision. section 210 of tbi act, there shall be le>ied, collected, and paid for 

The policy of the committee from the out et upon this sub- each taxable year upon the net income of every individual a surtax 
ject has been to , afeguard the- intere.., ts of the United States as follows: 
from time to time. Every · act that the CongrcA · has pas ed Upon a net income of $10,000 there shall be no surtax; upon net 
ha looked to the safeguarding of the interests of the United Incomes in excess of $10,000 and not in exce s of $14,000, 1 per 
States. cent of such £'xcess. 
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Forty dollars upon net incomes of $14,000 ; and upon net incomes in 
exees · of $14,000' and not in excess of· $16,000, 2 per cent in addition 
of such excess. 

Eiaht dollars upon net incomes of , 1G,OOO; and upon net incomes in 
exce:s of $16,000 and not in excess of $18,000, 3 per cent in addition of 
such excess. , 

One hundred and forty dollars upon net incomes of $18,000 ; and 
upon net incomes in excess of $18,000 and not in excess of $24,000, 4 
per cent 'tn addition of such excess. 

Two hundred and twenty dollars upon net incomes of $20,000; and 
upon net incomes in excess of $20,000 and not in excess of $22,000, 
6 per cent in addition of such excess. 

Three hundred and twenty dollars upon net incomes of $22,000; and 
upon net incomes in exce s of $22,000 and not in excess of $24,000, 6 
per cent in addition of such excess. 

Four hundrE>d and forty dollars upon net incomes of $24,000; and 
upon net incomes in excess of $24.000 and not in excess of $26,000, 7 
per cent in addition of such exce, s. 

Five hundred and eighty dollars upon net incomes of $2G,OOO ; and 
upon net incomes in excess of $26,000 and not in exce, of '28,000, 8 
per cent in addition of such exces . 

Seven hundred and forty dollars upon net incomes of $28,000 ; and 
upon net incomes in excess of $28,000 and not in excess of $30,000, 
9 per cent in addition of such excess. 

lliine hundred and twenty dollars upon net incomes of $30.000 ; and 
upon net incomes in excess of $30,000 and not in excess of $34.000, 10 
per cent in addition of uch exce s. 

One thou~and three hund1·ed and twenty dollars upon net incomE's of 
$34.000; and upon net incomes in exce s of $34,000 and not in excess 
of '36,QOO, 11 per cent in additlon of such excess. 

One thousand five hundred and forty dollars upon net incomes of 
$36,000 ; and upon net incomes in excess of $36,000 and not in excess 
of $38.000, 12 per cent in addition of such excess. 

One thousand seven hundred and eighty dollars upon net incomes 
of $38,000 ; and upon net incomes in excess of $38,000 and not · in 
excess of $42,000, 13 per cent in addition of such excess. 

Two thousand tbree hundred dollars upon net income.'! of $42,000; 
and upon net incomes in excess of $42,000 and not in excess of $46,000, 
14: per cent in addition of uch excess. 

Two thousand eight hundred and sixty dollars upon net incomes of. 
$46,000 ; and upon net incomes in excess of $46,000 and not in excrsll 
of $50,000, 15 per cent in addition of such excess. 

Three thousand four hundre.d and sixty dollars upon net incomes 
of $50,000; and upon net incomes in excess of $50,000 and not in 
exces of $00,000, 16 per cent in addition of such excess. 

Five thousand and sixty dollar upon net incomes of $60,000 ; and 
upon net incomes in excess of $60,000 and not in excess of $70,000, 
17 1)er cPnt in addition of such excess. 

Six thousand se>en hundred and sb:ty dollars upon net incomes of 
$70,000 ; and upon net incomes in excess of $70,000 and not in excess 
of $80,000, 18 per cent in addition of such excess. 

Eighl thousand five hundred and sixty dollars upon net incomes of 
$80.000 ; and upon net incomes in excess of $80,000 and not in excess 
of $100,000, 19 per cent in addition of such excess. 

Twelve thousand three hundred and sixty dollars upon net incomes 
of $100,000; and upon net incomes in excess of $100,000, in addition 
20 per cent of such excess. 

l\lr. RAINEY. Mr. Chairman, I offer the following amend-
ment. 

The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read as follows : 
Amendment by l\Ir. R.!IXEY: rage 36, strike out lines 4, 5, and 6 

and insert in lieu thereof the following : 
" Twelve thousand three hundred and sixty dollars upon net incomes 

of $100,000; and upon net incomes in excess of $100,000 and not in 
excess of $110,000, 20 per cent in addition of such excess. 

"Fourteen thousand three hundred and sixty dollars upon net in
comes of $110,000 ; and upon net incomes in excess of $110,000 and not 
in excess of $120,000, 21 per cent in addition of such excess. 

" Sixteen thousand four hundred and sixty dollars upon net incomes 
of $120,000; and upon net incomes in exce s of U20,000 and not in 
exce of $130,000, 22 per cent in addition of such excess. 

" b1ghteen thousand six hundred and sixty dollars upon net incomes 
of $130,000 ; and upon net incomes in excess of $130,000 and not in 
exce!"s of $140,000, 23 per cent in addition of such excess. 

" Twenty thousand nine hundred and sixty dollars upon net incomes 
of $140,000; and upon net incomes in excess of $140,000 and not in 
excess of $150,000, 24 per cent in addition of such excess. 

" Twenty-three thousand three hundred and sixty dollars upon net 
incomes of $150,000 ; and upon net incomes in excess of $150,000, in 
addition 25 per cent of such excess." 

Mr. RAII\TEY. l\Ir. Chairman, I ask unanimous consent to 
proceed for 10 minutes. 

The CBA.IRUA.N. The gentleman from Illinois a· ks tmani
mous consent to proceed for 10 minutes. Is· there objection? 

There was no objection. 
Mr. RAI~EY. Mr. Chairman a.nd gentlemen of the com

mittee, the object of the amendment proposed here is to make 
a maximum surtax of 25 per cent and make it apply upon net 
incomes in excess of $150.000. 

l\Ir. GREEN of Iowa. Will the g("ntleman permit me .to make 
a unanimous-consent reque t in regard to time! 

Mr. RAINEY. I will. 
Mr. GREEN of Iowa. Are there any other gentlemen who 

desire to speak on thiR amendment? 
[1.\Ir. CRISP, l\Ir. LAGU.!.RDIA, l\Ir. IlFLL of 1.'ennessee, l\Ir. 

FREAR, Mr. DEAL, and i\Ir. l\IILLs indicated their desire to 
speak.] 

l\Ir. GREEN of Iowa. )lr. Chairman, I a.-Jr unanimous con
sent that all debate on this amendment and all amendments 
thereto close at 3 o'clock this afternoon. 

The CBAIRl\IAN. The gentleman from Iowa a.-k · unani
mous consent that all debate on this amendment and all amen<:l
ments thereto--

1\Ir. GREEN of Iowa. I will make it on the paragraph. 
The CBAIRMA.N'. That all debate on the paragraph and 

amendments thereto close at 3 o'clock this afternoon. 
l\fr. CONNALLY of Texar-. Reserving the right to object, 

will not the gentleman modify that and mn ke it some definite 
time; we do not J,ruow what interruptions may occnr. 

M1·. GREEN of Iowa. ~Ir. Chairman, I will withdraw the 
request for the present. . 

The CHAIR~IA..~. The gentleman from Iowa withdraw:-; hi.
request and the gentleman from Illinois Dir. R.UXEY] is rec
ognized for 10 minutes. 

Mr. RAINEY. l\lr. Chairman and gentlemen of the com
mittee, the effect of this amendment is to make the maximum 
surtax 25 per cent and to make it applicable to incomes above 
$150,000. The effect of it will be to add between $15,000,000 
and $20,000,000 to this bill. and if it is adopted thif-1 amount 
can be applied, of cour. · . to reducing the automobile tax, th 
admission tax, or an~· other of the .·ale!' taxe:; which are so 
oppressiYe on busine ·s. 'Now. under the bill as it is pre~ented, 
and as it has been reau, there is ab: olutely no surtax redu('tiou 
upon net incomes under . 45.000. A net income of $4-:t,OOil 
under the provisions of the hill presented here pny exa<:tly 
the same surtax that a net iucome of $44,000 pay14 now. 

The tax paid by the net income of any amount under $44,000 
is exactly the surtax it pays now. down to net incmne~ of 
$11,000, and that is a · far as the f.;Urtax rate is imvo ed. 
There has been much opposition to this feature of the bill. 
Those of us who are on the committee and who are opposetl 
to the bill can find no way in Committee of the Whole of 
remedying this very objectionable feature. We mu~t leave 
that to the Senate. It i impossible to write a bill in Com
mittee of the Whole, but the:-:e income taxpayer. with incomes 
below $45,000, are the real captains of industn• in this f'OUn
try. They are the men who carry on the busines~ of the 
country. They are the men who~e capital is actively em
ployed and who are actively · employed themselve~. '1 hey a r 
the taxpayers who expected relief. They are the taxpH~·t>r~ 
who most needE'd relief. 1.'hey are the very taxpayerc: who ,g-ot 
no relief except the very small relief tlley get by a readjust
ment of the normal-tax rates. 

We are proposing about the on1y thing that we can pr -
pose. tmless. higher rates are proposed, in order to make these 
surtaxes any better than they are. 'Lnder this amendment 
in<'ornes of more than $100.000 will commell('t' to pay t11P iu
creased rate provided in my amendment. Pnd('r the propo •etl 
bill all incomes above $100,000 pay 20 per C'ent surtax. I prv
pose to make them pay under this amendment from 20 to 2;; r.er 
cent. That is a mode~t proposition indeed. to pre~ent to tlti~ com
mittee, in view of the fact that the pre. ent ~urtax rates of 40 
per cent applicable to incomes above $500,000 a year i aplllied 
only to 213 individuals.in the t!uited States. In order to Aati"fy 
tho e 213 individuals, with their very large incomes, we are re
drafting this bill, and we ar redrafting it in such a way that 
the small taxpayers, 1he real taxpayers, who are at the same 
time really actively engaged in busiues. do not get any reller. 
The income-tax proposition presented in this amendment will 
give us from $15,000,000 to $20,000,000 more in money. It will 
increase the surtax only on men with incomes of from $100,000 
to $150,000 a year and larger incomes than. that, and the 
amount of increase in surtax; on an income of $150,000 n yen r 
will amount to only $1,000. It will add that mu b to tl.te 
tax that such a man has to pay, and the tax is gradualeJ 
down from that until we get down to $100,000. 

; t I 
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We offer this amendment as a partial solution of the prob

lems presented 'to us now in this tax revision. The people 
of tlJe country have a right to expect that the tax will be 
taken off inuustry. Inasmuch as fue war has been· over for 
·o many years they hate a riglJt to expect that the tax shall 
he taken off automobiles, that all stamp taxes shall be taken 
off, that they ..,hall no longer be compelled to pay taxes on ad
mi sions to theaters seven years. after the ending of the war, 
·for the payment of the expenses of which we imposed these 
taxes. The bill as it stands now before this committee un
amended simply projects indefinitely th1:ough the future years 
a re,amped war tax bill, from my viewpoint and from the 
viewpoint of some others, and does not give the relief that 
busine..,s is entitled to receive. 

The number of men with large fortunes in this country, 
according to the statistics available now, is increasing with 
l!reat rapidity. The number of men who pay $1,000,000 or 
more than that in taxes alone every year is increasing with 
great rapidity. I know of no man in the United States with 
an income of a million dollars and over who is at the present 
time engaged actively in a wealth-producing business. Will 
some mei:nber of the committee who thinks he knows of such 
a man tell me now who he is? There is not such an income-tax 
payer in this country, not even the income of Henry Ford, -per
hap. the large t income of all. Why, he never changed the 
front of hi automobiles until this year. He has never changed 
the carburetor on his automobile, the most expensive carburetor 
there is. At the present time, if we are to judge from the 
newspaper~. his principal activity is collecting hoop skirts and 
antiques for his mu eurns in some Michigan city and for his 
way ide inn somewhere in New England. 

The CHAIRM~~. The time of the gentleman from Illinois 
has expired. 

l\Ir. RAINEY. Mr. Chairman, I ask unanimous consent to 
. proceed for five minutes more. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. RAL ~EY. If the present accumulation of great for

tunes continue , in this country it will not be many years 
: before the wealth of the country is all as embled in the bands 
· of a half dozen or not more than a dozen families in the 

United State . Why are we dealing so gently in this bill with the 
· men of large inactive fortunes? Is it because the IJlillionaire in
dustry in the United States has not been prospering? We have 
more than we had in any year in the pa t, except apparently 
(1nring some extraordinary year of the war, when returns did 
not accurately indicate a man's income at all. I can not go 

· into that. 
~lr. LI.~. ~THICU:M. Upon what theory is the tax on the in

come of a man under 44.000 not reduced? 
Mr. RAL. ~EY. Upon the theory that you can not give a 

maximum of 20 p r cent surtax and give them any relief. It 
can not be done; it i · not a legi lative possibility to give them 
an.r relief if we are going to give to the multimillionaires of 
l\lr. Mellon's cia. the relief that they ask. It can not be done 

- and that i.' the rea~on it is not done in this bill. ' 
:l\lr. EDW A.RDS. How many men in thi'3 country receive 

rnore than a million dollar in income a rear? · 
1\lr. RAHo\EY. Seventy-four. Two hundred and thirteen re

ceive income· of over $500,000, and these are the men for 
whom we a k the taxpayers of the counti·y and the business 
men of the country to make this tremendous sacrifice contem
plated in thi-s bill. It has been estimated by a prominent Wall 
Street authority that if Henry Iford's income keeps on increas
iug as it is increasing now for the next 11 years, if he lives 
that long, in 11 years from now hi::; income will be $1,000,000 
every day in the year. We have expert counters up here in the 
Treasury Department who count money, and they can count 
only 8 000 liver dollars in an hour. If Mr. Ford and Mr. 
Mellon bad commenced to count silver dollar. for eight hours 
a day the minute they were born and bad done nothing else, 
had been without any mu eum or hoop-sh.irt activities or 
aluminum activitie:· until the present time, neither of them 
up to the pre. ent time could have counted much more than one
half as much as he is worth. The combined net income of 
Henry Ford and Edsel Ford at the present time i ~ $1,000,000 
e'Tery five days. Is not that enough? 

~Ir. HUDSPETH. The argument bas been made here that the 
higher this surtax is raised beyond 20 per cent the less we will 
collect. I would like the gentleman's views on that. 

1\lr. RAINEY. That is all nonsense. If that were true, these 
fellows who have big incomes would not be here trying to get 
them reduced. That · is ba ed 1.1110n the theory that they have 

money in tax exempts that they will turn loose in busine s. 
They have not. 

The releasing of capital fo1· investment is a myth. There has 
been about $9,000,000,000 in the last three or four years in
vested in foreign bonds to rehabilitate the industries of foreign 
nations to compete with our own. 

The CHAIRl\lA.N. The time of tbe gentleman has again 
expired. 

Mr. RAINEY. I will ask for five additional minutes. 
The CHAIRMAN. Is there ·objection? [After a pau. e.] 

The Chair hears none. 
Mr. RAINEY. There never was as much money available for 

industrial development in the United States as there is at tlle 
present time, and there never was as much available for in
vestment in any other nation in all the world in all of the 
centuries as we have here now. Oh, it bas been argued by 
gentlemen upon the floor, by a gentleman who always speaks 
for the multimillionaries, that if we make this tax law 20 per 
cent on $100,000 and over we will get more money, because be 
say , they will not then evade taxes as they do e1ade taxes 
now. How long bas it been, if this statement is true, if men 
who have incomes above $100,000 are so dishonest or so dis
honorable or so unpatriotic as the gentleman states, and his 
argument rests upon that, that they have falsified their returns 
and concealed their incomes and refused to pay taxes upon 
them? If that is true, then the time has come to quit dealing 
tenderly with them. How long it seelllS back to the good old 
Roosevelt days in the Republican Party when we referred to 
these men of large incomes as " malefactors of great wealth," 
and if the statement of the gentleman from New York [~Ir. 
UILLs] is correct, they are malefactors of great wealth now. 
This is a mouest proposition. I would like to make it bigger 
than that. I would like for it to stay wllere it is, so far as I 
am concerned-that is where I think it ought to stay-but I 
am presenting here the most modest proposition that can be 
presented to this House, a proposition wllich simply makes 
these multimillionaires put in the 'l'reasury of the United 
States $15,000,000 to $20,000,000 more of their incomes, whi<:b 
~-1ll permit us to take off much of the e oppressive taxes on 
automobiles, if you want to do that. There are some more 
amendments which I propo e to present later on which will, 
without interfering with the scope of this bill or its pri_nciple 
or purpose, add more to the amount \Ye can put back into this 
bill, until we will have enough to take off the automobile tax 
and tax on admissions. 

l\fr. McSWAIN. Will the gentleman yield? 
l\fr. RAINEY. I will. 
Mr. McSWAIN. Now, in my country a man who gets 

$25,000 or $30,000 is considered a 1ery rich man. Do you mean 
to say the men who agitate this provision and reduction do 
not get any benefit at all? 

Mr. RAI1\TEY. They get only a slight reduction in the 
normal tax; they get no reduction in the high surtaxes they 
pay. -

Mr.l\fcSWAIN. Did not the representative of Henry Foi:d-
Mr. RAINEY. Only the incomes above $44,000 get any 

su.rtax relief. 
~lr. LINTHICUM. What doe the Secretary of the Treas

m·y recommend as the highe t surtax? 
Mr. · RAINEY. Ile recommended 25 per cent on $100.000 

and all over that. He would like to get along without any 
urtax at all on the very large incomes. 

Mr. LINTHICUM.. He only wanted 25 per cent as the 
aggregate, and the gentleman is only asking what be asked 
for. 

Mr. RAINEY. Except that I ask it on the amount above 
150,000 and he asks it on amounts above $100,000. That is 

the 1\lellon plan of la t year. 
Mr. CONNERY. Will the gentleman yield? 
Mr. RAINEY. I will. 
Mr. CON!\TERY. Will the different amendments which the 

gentleman offer , if they pass the House, give enough money 
to cut out the automobile tax and the general-admission tax'? 

l\Ir. RAINEY. We ran raLe the general-admission tax to 
apply to admis ions of $1 and over. Some of my amend
ments I do not expect to go through. Those that I think 
ought to go through will enable us to take all the taxes off 
the automobiles and to almo "t completely remove the tax on 
admissions? 

Mr. MONTAGUE. Will the gentleman yield? 
Mr. RAINEY. I will. 
Mr. MONTAGUE. For information. Does Mr. Mellon still 

recouunend the 25 per cent or 20 per cent surtax? 
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Mr. RAINEY. He say. we could get along with about 20 
per cent now. Last year the Mellon plan contemplated a 
maximmn surtax of 25 per cent. His taxes ha.Ye increased 
several million dollars during the period we had publicity, by 
some strange circumstance. 

The CHAIRM.A.....~. The time of the gentleman has again 
expired. 

Mr. LAGUARDIA. l\£r. Chairman, a parliamentary inquiry. 
The CHAIRMAN. The gentleman will 'tate it. 
l\1r. LAGU.illDIA. Will I ·have an oportunity to offer a sub

stitute at any time during this debate, or does the fact that the 
gentleman ha.s taken the floor on his amendment preclude me? 

The CIIAIRMA..N. Before the close of the debate the gentle
man will have an opporturJ ty to offer his amendment. 

l\Ir. LAGUARDIA. Subject to his pending amendment? 
The CRAIR~fAX. The Chair can not decide in advance 

what the gentleman has a right to offer. The Chair recognizes 
the gentleman from New York. 

Mr. ~IILLS. l\Ir. Chairman, I ask unanimous consent to 
proceed for 15 minutes. 

The CHAIR\IAX. The gentleman from New York asks 
unanimous con~ ent to proceed for 15 minutes. Is there objec
tion? [After a pause.] The Chair hears none. 

Mr. LAGUARDIA. l\Ir. Chairman, a parliamentary inquiry. 
The CRAIRl\IAN. The gentleman will state it. 
l\Ir. LAGUARDIA. Do I understand the Chair has not de

cided whether I have a right to offer a substitute to the pend
ing amendment? 

The CHAIRMAN. The Chair said the gentleman would not 
be foreclosed in his right. 

Mr. MILLS. Mr. Chairman, the gentleman from Illinois 
[1Ir. RAINEY] expressed great solicitude for the men with In
comes of $40,000 and $50,000 and $60,000 and $70,000, but the 
amendment he has offered does not in any way apply to those 
gentlemen, and if we made the reduction which ~e vaguely 
mentions in those particular brackets, far from bemg able to 
take off the a utomol>ile and admission taxes, we should be 
oblio-ed substantially to increase the proposed rates. Nor does 
tbc ~mendment the gentleman has proposed do what he says it 
would do in the way of permitting the further reducti?n. of 
automobile taxes which amount to $66.000.000, and admission 
taxe , $33,000,oo0. To suggest that by putting an a~lditional 
5 per cent credit in $10,000 brackets on amounts rangmg from 
$100.000 to $150,000 will yield $97,000,000, or some such !lpprox
imate amount, is too preposterous to be worthy of serious at
tention. We would not pick up more than $13,000,000 .. 

:Mr. RAINEY. Mr. Chail·man, will the gentleman y1eld? 
:Mr. 1\IILLS. Certainly. -
Mr. RAINEY. I did not make any such statement as that. 

" The gentleman " said that if we would adopt his amendment we 
could repeal what is left of the automobile tax and repeal the 
admission tax and I said " and other taxes.'' I suggested 
that we take $

1

25,000,000 off the automobile tax. 
:Mr. 1\IILLS. The gentleman has led the House to believe 

that we are not doing anything substantial in the way of 
benefiting the men '\'\ith an income ranging from $40,000 to 
$70,000. The mere fact that you do not touch a particular 
bracket does not mean anything at all. I do not know of :my
one who knows how much he pays in a particular bracket. 
All of the incomes referred to l>y the gentleman will receive 
a very substantial rerluction. Take, for example, the income 
of $40,000. 

l\Ir. EDW A..RDS. 1\Ir. Chairman, will the gentleman yield? 
Mr . .MILLS. No; I regret that I must decline tn yield just 

now. 
The CHAIRMAN'. The gentleman declines to yield. 
Mr. :\IILLS. The rate on $40,000 has been reduced from 10 

to 8.59 per cent. The man with $50,000 has had the per
centage on his total income which he pays in taxes reduced 
from 12.28 to 10.71 per cent. 

l\lr. LINTHICUM. Mr. Chairman, will the gentleman yield'! 
llr. MILLS. I regret I can not yield. ·The man with an 

income of $60,000 a year bas hi taxes reducecl from 14.46 
to 12.43 per cent of his income-very sub ·tantial reductions 
right down the line. 
-Mr. LINTHICU~I. Mr. Chairman, will the gentleman yield 

now? 
Mr. l\IILLS. Yes. 
:Mr. LINTHICUM. Tl1e gentleman said on incomes from 

~44.000 down. 
l\Ir. MILLS. No. Incomes from $40.000 down get a much 

greater r.eduction than anyone el!'-ie, partictllarly below .$20,000. 
~'here is uo doubt about that. You l1ave to _get up _ to_ $10,000 
of taxable income to pay enn 1 per cent of . your income in 
taxes under the prot)O e<l IJilt. 

Do you realize that the man with an income of $10,000 pa ill 
$830 under the 1918 act, all(l he will pay only $101 in 1£12(3 '( 
There is no question about the men below $40,000. They get 
a very substantial reduction. 

Mr. DAVEY. Mr. Chairman. will the gentleman yield? 
Mr. MILLS. I regret I can not. The gentleman wants to 

increa. e the maximum from 20 per cent to 2~ per cent. I do 
not think there is anything to be gained by going over the olcl 
argument which has been rehaslled on the floor of thi Hout:e 
time and time again, and in discus.Jng the smtax rate to-day 
I want to discuss them from an entire!~· new angle, because I 
think the time llas come, with the adoption of what I consider 
to be a peace-time revenue bill, to consider income taxes from 
this new angle. I say to-day the income-tax system must be 
saved from the discredit and unpopularity wllicll now tllreaten, 
not only for the "'·ake of the Federal revenue but because among 
the States and localities it is the best and mo. t scientific method 
of reaching intangible wealth for purposes of taxation. 

I say to you, gentlemen, that the revenue acts of 1921 and 
1924 are so discrediting the income ta:x in this country and are 
rendering it so unpopular that income taxation as such is rap
idly being discredited in the United States to-dny, and so becom
ing unavailable for State purposes. 

I have already discerned some very definite signs as to the 
extent to w~ch income taxation is being discredited, and I am 
going to ask you to bear with me long enough for me to de cribe 
to you what has happened and what is happening in the State 
of New York, because the State of New York is exhibiting very 
faithfully on a somewhat larger scale, it is true, the ~arne cur
rent of opinion found elsewhere in the country to-day. I know 
that in any tax discussion on the floor of this llou e New York 
is usually spoken of a· a colony of multimillionaires, cutting 
coupons and drawing dividends from the capital and indu~try 
of the rest of the country, and we seem to forget that New York 
City is the biggest m ufacturing and indusuial center in the 
United States and that New York is as a whole one of our 
great agricultural States. 

What does that mean, gentlemen? It means that the bulk of 
our 10,000,000 people are wage earners antl farmers: And I 
want to point out to you what is hap11ening to-day to those 
wage earners and farmers under our State and local tax ·ys
tem . The total tax receipt <:ollected by the Fe<leral Govern
ment in 1916 averaged $654,000,000. That is for tlle whole 
United States. In 1923 we collected in State and local taxes in 
New York $634,000,000. In other words, we collec·ted iu the 
year 1923 for State and local purposes almo~t as much as the 
Federal Government collected prior to 1916 fo1· all of its tmr
poses. To-day that huge sum which I have just mentioned is 
already larger, I should say, by $100,000,000. 

How is this $640,000,000 raised, gentlemen? Five hundred 
million dollars of the $640,000,000 i · paid by a direct tax on 
property, and that means that of the .'640,000,000, $500,000,000 
to-day is being paid by farmers and rent payers iu the State of 
New York. 

Let 'there be no doubt as to the character and weight of the 
burden. A legislative committee of the State of New York 
found no earlier than February of this year: 

In some jurisdictions the tax rat(' on an estimated full valuation basis 
is now between $40 and $30 per thousand. Property taxes are con um
ing 30 to 50 per cent of net income from property in the prosperou!J 
agricultural sections of the State. 

That is what New York farmers are paying, from 30 to ~0 
per cent on their net income. 

And from 10 to 40 pe1· cent of the net income !rom city propcl'ty. 

Now, get this pictm·e, gentlemen. The taxaule realty in New 
York State is valued at '20,000,000,000, and it contribute., as I 
have already told. you, $500,000,000 to the support of om· State 
and local governments. IntangilJle wealth in the State of 
New York-that means. moneyed capital and securities-is 
valued at $29,000,000.000, and it only contributes $70,000,000 to 
the upport of our State and local governments. This is an· 
injustice that has long been recognized in the State of New 
York. and it is an injustice-may I be permitted to ay from a 
careful study of the situation-whicll exist to a greater or 
les. er degree in every State in this Union. 
) "re sought to remedy this injustice for many years l•y trring 
to reach intangible personal property the way all the Stnte 
have attempted to reach it, namely, by a direct tax levied at the 
general property rate..;, but we failed the way every other S\tate 
in the Union has failed. We got only $8,000.009 out of .it. 
Then in 1917 we repealed the dii·ect vroperty tax on intangible 
property and we levied au income tax. Oh, a very small, moder
ate inco!_lle tax. Just think of it-111er cent on the first $10,000, 

. ' 
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2 per cent on the next $40,000, and 3 per cent on incomes above 
$50,000. That wa modest, small, and moderate enough, was it 
not? Yet modernte and small as it was, we succeeded in mak
ing intangible wealth contribute $38,000,000, as compared with 
only $8,000,000 under the old general property tax. 

1\'"ow, frankly, as long as the Federal GoYernment continued 
to tax incomes at 73 per cent, then 58 per cent, and then 46 
per cent, it wa impract icable for the State of New York to 
increa ·e itf' per. ·onal income tax rates. But in view of the 
. ituation which I have described, in view of the fact that 
$20.000,000,000 of intangible wealth was contributing only 
$70,000,000, and $20,000,000,000 of real property was contrib
uting $300,000,000, surely, surely that modest 3 per cent tax 
on income should not have been decreased. 

And yet-and this is the point of my whole story, gentle
men-in the face of the fact that intangible wealth was not 
beginning to contribute its fair share to the support of our local 
and State goyernments, they dec1·eased that 3 per cent in
come tax in the State of New York by 25 per cent both this 
rear and last. You may well ask how such a thing could be 
done. I will tell you why : Because the Federal income tax, 
a. administered under these excessive rates, ha made the very 
name "income tax" so unpopular that the popular thing to do, 
politically speaking, is to attack the income form of taxation, 
and that is why certain politically minded gentlemen in the 
State of New York advocated a reduction of our modest and 
ridiculously small little 8 per cent tax. Their analysis of the 
political situation was so correct, gentlemen, that popular 
opinion forced the New York State Legislature to reduce that 
3 per cent tax by 25 per cent. That popular opinion, gentle
men, was not based on the economic facts which I have given 
to you as to the burden of taxation in the State of New York; 
that popular opinion was based on prejudice against the income 
form of taxation as such. And what created that prejudice? 
The fact that the Federal Congress has persistently attempted 
with the Federal income tax to do more than it could, because 
it has attempted to levy it at rates that could not be collected. 
That nece sarily brought the enforcement of the law into dis
repute and disrespect. Thus we are beginning to see the re
sults of our own lack of moderation. ·while professing to be 
earnest and zealou friend of a progre siYe income tax, we 
have been busily engaged in discrediting it in the popular 
mind. You may say New York State is not a fair example. 
I tell you that New York State, in this particular instance, is 
as fair an example,. as can be found, for the man who led the 
attack on the State income tax was not some leading financier, 
or some representative of the business interests, but the gov
ernor of the State, who professes to be the trne representative 
of the working da es. 

The CHAIRMAN. The time of the gentleman from New 
York bas expired. 

Mr. MILLS. Mr. Chairman, I ask for an additional five 
minutes. . 

Mr. LINTHICUM. 1\fr. Chairman, I ask as a substitute that 
the gentleman be allowed 10 additional minutes and that he 
answer a question from me and the gentleman from New 
York [Mr. o·co~NOR]. 

Mr. GREEN of Iowa. I hope the gentleman from Maryland 
will permit the gentleman from N'ew York to make his own 
request. If the gentleman from New York does not want 10 
minutes, please do not force it on him because we are not 
going. to have an abundance of time. 

The CHAIRMAN. The gentleman from New York asks 
unanimous consent that his time be extended 5 minutes and 
the gentleman from :Maryland asks that his time be extended 
10 minutes. Is there objection? 

:Mr. O'CO~~OR of New York. Mr. Chairman, reser1ing the 
right to object, does the gentleman object very strenuously to 
answering any questions? 

Mr. MILLS. No. The gentleman knows very well that I 
will answer any question he may care to ask, only I do not like 
to be interrupted in the middle of a ...,entence. That is all. . 

The CHAIRMAN. Is there objection to the request of the 
gentleman from .Maryland that the time of the gentleman from 
New York be extended 10 minutes? · 

Tbere was no objection. 
Mr. MILLS. Now, if the gentleman will let me complete this 

one statement, I will answer his question. 
Gentlemen; golf and taxation have two things in common. 

Neither at golf nor in the .field of taxation must you press and 
overswing. You do not get the best results, and in both games 

·you want to keep your head -down, though for different reasons. 
[Laughter.] 

Mr. LAGUARDIA. · How abeut the accuracy of the count? 
Ha ye they that in common'? 

1\Ir. MILLS. I will now yield to the gentleman from .Mary
land. 

1\Ir. LINTHICUM. The gentleman from New York said that 
under th~ old· tax on intangible property they only received five 
or six million dollars. · 

Mr. l\IILLS. Eight million dollars. 
1\Ir. LIXTHIClJlL And under tl1e income tax they received 

$39,000,000? 
1\Ir. MILLS. Thirty-eight million dollars . 
1\Ir. LINTHICUM. The income tax, however, covered the 

entire income, did it not, whereas the intangible tax only 
touched the intangible property; and would not that make a 
vast difference? 

Mr. l\liLLS. I know; but we -had $29,000,000,000 of in
tangibles, and we only collected $8,000,000, so it was reall y a 
complete failure and an admitted failure. The tax was 2 11er 
cent 'on capital yalue or a 40 to 50 per cent income tax a rxl 
brought in only $8,000,000. Three per cent on incomen brought 
in $38,000,000, showing the advantage of moderation ; but that 
i not the point I had in mind. 

Mr. LINTHICUM. We have an intangible tax in our State, 
and we are getting along pretty well. 

Mr. MILLS. But you have it at a classified rate. You hn1e 
a cla si.fied property tax, which is the next best thing to a 
straight income tax. 

I now yield to the gentleman from New York [Mr. O'CoxNoR]. 
Mr. O'CONNOR of New York. I understood the gentlemar: 

to say that this year some per ons for political reasons, as h£t 
thought, had reduced the income tax in New York 25 per cent 
Is that correct? 

Mr. MILLS. Absolutely. 
Mr. O'COiiiTNOR of New York. Is it not the avowed program 

of the Republican Party in the Legi.lature of the State of New 
York this year, the party in which the gentleman takes such an 
active part, to entirely eliminate and wipe out the State income 
tax? 

i\Ir. MILLS. Certainly not; and if tbey did, I should resist 
it to the very end. 

:l!r. o·co~~OR of New York. Does not the gentleman know 
of such a rumor, and has the gentleman not seen such a 
program published in the papers? 

l\Ir. MILLS. I have not; and if it is suggested, I will say 
to the gentleman it would be absolutely inequitable. 

Mr. O'CONNOR of New York. If that is done, will the 
gentleman say it is done for political reasons? 

1\Ir. )!ILLS . . Yes; there is no conceivable economic reason to 
justify such a course. [Applause.] 

There i another aspect of this situation that is going to 
enO'aO'e our attention or the attention of the people very oon. 
Thee ~eal tax problem of the United States in the future will 
not be found in this Capitol. It will be found in the capitols 
and city halls throughout the country. Raising $2,500,000,0UO 
in internal-revenue taxe for Federal purposes is not an eco
nomic problem of any magnitude in a country as rich as ours ; 
but gentlemen, in 1924-think of it-States and localities 
rai~ed in taxes $4,812,000,000, and they are increasing their 
expenditures at the rate of about 10 per cent a year. There is 
the real tax problem in the United States. 

To-day this huge sum is being rai ed, generally speaking, 
from real property, which is being compelled to contribute from 
80 to 90 per cent of that $4,800,000,000. How to distribute this 
huge burden more equally is the pressing problem and resolye 
itself into the que tion of how can we best reach other ource , 
such as intangible wealth, so as to make it pay its share of the 
cost of local and State government . -

The property tax has failed. I will say to you, gentlemen, 
based on very careful study and our own experience, the ex
perience of "\Visconsin, the experience of Massachusetts, and 
the experience of New York, that income taxation is the mo t 
cientific and fairest method of reaching intangible wealth for 

purposes of taxation. [Applause.] 
One of the reasons I have contended throughout-in 1921, 

in 1924, and again to-day-for rea onable- income-tax rates in 
our Federal income tax i to pre erve this source of revenue 
for the States, first, by not discrediting it and making it so 
unpopular that · we can not adopt it in the States; and , ec
ondly, by levying rates so 1·easonable that the States will be 
in a position to impose themselves moderate income taxes. 

This is the same reason that impels me to advocate low 
Federal taxes on estates; and, ultimat~ly, to have the Federal 
Government get out. of the field. I say to you that the tax 
problem in th·e United States to-day is the problem of how to 
Tai._e money for local and State needs, and to tlle exteut the 
·Federal Government steps a. ide and releases these sources 
for local and State purpo es, just to that extent does it con-



782 CONGRESSIO~ .A.L RECORD-HOUSE DEcE.:unEn 14 

tribute to tlle solution of the real tax problem in the United 
t\rate · to-clay. 

It i because this bill in its e ·ential features recognizes 
thiH one fundamental IJrinciple of moderation, and .so to the 
extent that we here in Washington can help, does help the 
Stnt0 · to huild up a tax sy~tem of tlleir own that will distribute 
the burtlen equally and scientifically, that I lliink thi ~ bill is 
one of the be~t bills that could be drafted and passed at this 
tlme. [4\.pplause.] 

)lr. C'RL 'P. Mr. Chairman, I did not take any time dru·ing 
general debate and I would like to a~k unanimous consent 
tllat I be given 10 minutes at lliis time. 

Tile CHAIR1IAN. The gentleman from Georgia a~ks unani
ml)u · c:oment to proceed for 10 minutes. Is there objection? 
[.After a vau._·e.] The Chair hears none. 

Mr. CHI. 'P. I thank the Hon .. ·e. I had the honor of serv
ing on the w·ay · and l\Iean · Committee when tlris bill was 
drafted, and there wa~ no politics in the con ideration of the 
mea. ure, whic-h fad was mo~t gratifying to me. I had the 
same yo ice in tlle preparation of tlris bill as any other 1\fem
her, and I think it is a gootl bill, an~l the be. t tax bill that 
haR come out of that committee since the war. [.A.pplau ·e.] 

I have no apologies or excuse for tbi pro\i:'3iou fu·ing the 
maximum surtax at 20 per cent. I ag1·eed to it in the com
mitte£'. I am still for it, notwithstau(ling some may say that 
ll.Y ad1ocating it I am -·tanding with the plutocrats and the 
millionai.te. . I am paillfully reminded every day I am not 
one of them. I ·wish I were. [Laughter.] But I have the 
1n·ofoumle::-t re ·p~·ct for rich men who ha1e honorably acquired 
their fortlmes, and there are many of them in this ('OUntry 
to-day. Many of them are true philanthropists, who render 
yaluaiJle assistance to th<:>ir fellow man by cbaritie and fur
ni~hi.ng employment. I will not, with my vote, punish them 
merely bctan~e they are rich. I think under the law they are 
entitled to a Lquare deal and should be gi\en equitable, just 
treatment at the hantl · of the lawmakers. \V'llen I think 
the.r are right, I will stand with them. When I tllink they 
are wrong, I will oppose their po:--ition. But, gentlemen, in 
my opiniou-I haYe no criticism to make of any who differ 
from me-in peace time, no matter whnt a man's income is. if 
he pays 23 per cent of it to the Federal Go\ernment and in 
addition pay· hi State, county, and city taxe he is contribut
ing his bare toward maintaining the Government. If you 
blke the maximum ·nrtax rate of 20 per cent and the normal
tax rate of 5 per cent, the man witli a large income in the 
upper brac-kets i paying not only 20 per cent, but is paying 
25 per cent on that part of his income. A man enjoying au 
income of $GOO,OOO uutler the present bill will pay the Golern
ment $116.95fi.38; with an income of one million he will pay 
$241,fl59.38 ; and if he bas an income of five millions he will 
pay the United ~Hate~ Treasury $1,2-ll,95fi.38. Is not this his 
pnrt of Federal expenditures? A. citizen with an income of 
$5,000 will 11ay only .·16.88, and one with $10.000 will pay only 
• 12fi.3 . Each man pay· according to his ability to pay, which 
I think is right. 

I am an enrne t advocate and belieYer in a gratluated income 
tax and belieye that a man should pay to the Goverlllllent 
according to his ability to pay. I say in peace times a man who 
pays 25 per cent is paying his proportionate part of the burtlens 
of government. If the exigencies of the Government are such 
that they require more mom•y, then I say unquestionably in
crease tbe higher rates and make the man '\lith the larger 
income pay more. 

But what is the condition that confronts us to-day? The 
Secretary of the Treasury says there i. a large sm·plus in the 
Treasm·y and that taxes can be reduced. 290,000,000. We ha1e 
1·educed th<:>m by this bill $325,000,000. That, of course, carries 
with it the fact that the Government to-day collects more 
re1enue than we need for governmental purposes. If that is 
true, everybody is entitled to a tax reduction, and, gentlemen 
of the committee, everybody in the United States is gi1eu a very 
sub tantial reduction in this bill, and men that get the greatest 
tax reduction since the high tax rate of 1918 are the men with 
incomes under ,.50,000. This bill relieves from all income taxes 
2,300,000 citizens who now pay them. Raising the exemptious 
from $1,000 to $1,500 for a single person and from $2,500 to 
$3,500 for a head of a family accompli hed this beneficial result, 
and I was glad to have had a part in brhlging it about. 

1\Ir. HUDDLESTON. Will tile gentleman yield? 
Mr. CRISP. I will. 
l\fr. HUDDLESTON. · How about the poor people who con

sume tobacco? They get no reduction. 
1\Ir. CRISP. I think the poor man who uses tobacco is sati -

fied to pay his part of Go\ernment expenses. The gentleman 

from Alabama did not appear before the Ways and Mean 
Committee asking for a reduction of the tobacco tax. 

Mr. HUDDLESTON. I do not think there was any neces!'3ity 
for my appearing when sitting on the committee wa tl•o 
gentleman from Georgia [Mr. CRISP], who is a· sympathetic 
with users of tobacco as I am. 

l\Ir. CRISP. The Go1ernment must haYe re-renue. and it hn 
been the practice and llie policy of the country for time im
memorial to collect some revenue from tobacco in all it form:-:;
cbewing tobacco, smoking tobacco, cigars, nml cigarette ·. The 
tax has a uniyer al application and works hardship on no one. 

~Ir. HUDDLESTOX Will the gentleman yield for one more 
que tlon? 

Mr. CRISP. I will. 
~fr. HUDDLESTON. I am informed that the tobacco tax 

had its origin during the Civil War as a war measure fur the 
purpose of raising revenue to carry on that war. Doe.· 11ot 
the gentleman feel that, when we are reducing taxes to what 
they were Lefore the World War, that we ought to remt>mber 
the poorer ta~1Jayers, who are unable to get therusel're beard 
before the committee? 

Mr. CRISP. Answering the gentleman's question ~eriou:-:ly, 
the Go\ernment of the Unitetl States must have money to 
meet it expenditures, and I belie\e it is better to rah} that 
money from the nonnecessities of life than from the necesf;i
ties of life. [AilpJan e.] I am au exc-es:dYe user· of tobacco. 
I therefore pay my part of the tax, but I know it is not a 
necessity of life. As a matter of fact we would all be better 
off if we let it aloue. But it has been the polic-y au<l the 
practice of the Goyernment of the rnited State~ to raise , ome 
of its renmue by the taxation of tobacco, and I do not think 
it impo es auy hardship on anyone. 

Mr. BURTNESS. Will the gentleman yield? 
Mr. CRISP. I would like to go on with my remark.- bllt 

I will yield to the gentleman. ' 
Mr. BURTNESS. In relation to what the gentleman .. ·Rid 

about eYerybody getting a reduction of tax, in the matter 
of corporations and, particularly, tho~e (>arning onlv a mod
erate income, say, 7 or 8 per cent, and who haYe not received 
any reduction sinc-e 1919, what would the gentleman think of 
adopting such an amendment as would reduc-e the taxe· on 
corporations-

1\Ir. CRISP. There bas been a great reduction of corpom
tion taxes ince 1919 in the exec·. -profit tax, and other taxe~ 
on corporation.· ha Ye been repealed. The committee would 
like to ha1e reduced the corporation tax at this time, Lut tbP. 
Treasury Department stated that the needs of the GoYernment 
were such that they could not relluce it and carry ou the other 
reductions, and the committee wa of the opinion that the 
other reductions were of greater in1portance and "·oulu ~i\·c 
greater relief to more people than it woultl to reduce the <.~or
poration tax. 

Mr. BURTXESS. My que ·tion applied to tho. e corpora
tions which earn only a small return np to 8 per cent . 

l\lr. CRI..::P. They are given a flat exemption of ~~3,000 be
fore the tax applie", and, in my opiuion, the small corpora
tions are not paying more than tlleir just hare of Govern
ment expense~. 

Now, gentlemen, wlty did the committee retlnce the maxi
mum tax to 20 per cent? We did it becau ·e of all the econo
mist that appearetl before the committee-Profe. ·sor ~elig
man, of Columbia Unlnr ity; Doctor Adam , of Yale; the 
Delano Tax Committee; other economists; and tlle Secretarv 
of the Trea ury and other Trea. ury official·- ·aid that wa:'i 
the amount, in thcil: judgment, that would prodm:e tlle maxi
mum amount of re1enue and not seriously interfere with 
business; that there would be less attempt to evade taxe · if 
that rate prevailed, and that it would produce ultimately the 
gl'eatest amount of re\enue to the' Government. 11le commit
tee was furnished eYidence by the Treasury Department that 
each time in the past that the maximum surtax rate had been 
reduced llie lower rate produced more money than the higher 
rate just repealed. [Applause.] I was willin(V' to tr,v out 
their suggestion. Gentlemen, I belie1e practically all taxe · 
paid by manufacturers and going bnsinc ·s concern are pa ·~e<l 
on to the consumers, and, in my judgment, if the higher tctxe:-; 
are reduced, the consumers will benefit thereuy by being able 
to purchase the necessities of life cheaper. In the committee 
to get higher personal exemptions, I agreed to a 20 11er ceut 
rate, and I shall stand by my agreement. 

Under the leave to print, I shall attach to my remarks a tahle 
showing the amount of taxes paid by the taxpayers un<ler the 
re1euue act of 1918, anu the amount they will pay un<lel' thi~ 
bill. Since the war, Federal taxes have been I'Ctluretl about 
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$3.000,000,000, while State, county, and city taxes have been 
pyramided. Tbe taxes to-day bearing heaviest on our citizens 
are not Federal, but are Rtate and local taxes. Taxe are 
almo.:t confif'catorv and the Fe<leral ~mel State Governments 
~hould practice tbe trictest economy and re<lnce all taxes to 
the love~t lE>vel conF:istent with the net>ds of the Govemment 
economically admini tered. 
Comparison of the amount of tax for 1918 under recenue act of 1918, and u.nder the pro

posfd bin 

Income 

$5,000 ____ - -------------------------------
$10,000 ________ ---------------------------
$15,000 __ ----------------- -- -------------
~20.000 __ -- ---- ------------ -.-- ---------- 
$25,()()() __ ---------------------------------
~30,000 _____ -- ------------------ -------- _-_ 
~3[ ,/}()(). ----------- ----------------------
t40.000 __ - ----- ------ ---- --------- ------ --
$45,000 _____ ------------------------------
$50,000 ____ -------------------------------
$00,000 __ ------ --- -----------------------
$60,000_. ------------- -- ------------------
$65,000 ______ -----------------------------
$10,000 __ ---------------- -------- ----- ----
$7.'i,fl00 _____ ------------------ .: __ -- -------
$80,000 ______ -----------------------------
$85,000_- ---------------------------------
5"20,000 __ - -------------------------------
$9;). fl()()_- ---------------------------------
$100,000 ___ -------------------------------
$500,000 ___ --- ----------------------------
$.5,000,000_ -------------------------------

I Tox fru- 1•18 

$180.00 
830. ()() 

1,670. ()() 
2, fl30. ()() 
3, 720.00 
4,!l30. ()() 
6, 110.00 
7,1:-40. 00 
9,230. 00 

10,940.00 
12,180.00 
14,740. ()() 
16,830.00 
19,040.00 
21,380. ()() 
23,840. ()() 
26,430. ()() 
2!>, 140.00 
31 ,930. ()() 
34,940. ()() 

322,940. ()() 
3, 842, 940. ()() 

Tax under 
proposed 

law 

$16.88 
129.38 
409.38 
81!l. 3S 

1, 359.38 
2, 019.38 
2, 719.38 
3, 639.38 
4, 569.38 
5, 559.38 
6, fiOO. 38 
7, 659.38 
8, 759.38 
9, 859.38 

11,009.38 
12,159.38 
13,359.38 
14,559.38 
15,759.38 
16,959.38 

116,959.38 
1, 241, 959. 38 

Perct'ntage 
of reduction 
from 1918 act 

Pn ctnt 
90.60 
84.41 
75.49 

.84 
63.46 
69.04 
54.95 
62.36 
5()_49 
49.18 
48.28 
4. 04 
47.96 
48.22 
48. 51 
48.58 
49.45 
50.04 
50.72 
61. 18 
63.78 
69.79 

The CHAIRllAN. The time of the gentleman has expired. 
Mr. GREEN of Iowa. Mr. Chairman, I · would like to see 

if we can not make some arrangement as to closing debate. 
Mr. SABATll. Mr. Chairman. I want to say to the gentle

man thnt I think it too early in the day to try to close d<.'bate. 
Mr. FRE.AR I want to sugge t to the gentleman from 

Iowa tllat the gentleman from Xew York [Mr. LAGUARDIA] has 
a sub ·titute motion, which he is to offer. He has b en en
deavoring to get the floor while others who are entitled to 
the floor ha Ye occupied it, and at the last moment he is placed 
in the position where he will not have a chance to explain his 
substitute amendment. I think for that reason the gentle· 
man from Iowa should wait untij he has had an opportunity 
to present it. 

Mr. GREEN of Iowa. Mr. Chairman, I will postpone my 
reque. t for a l'hort time. 

Mr. OLDFIELD. Mr. Chairman and gentlemen of the com
mittee, I dislike very much to disagree with my friend from 
Georgia [Mr. CrusP], but I am in favor of the amendment of 
the gentleman from Illinois [.M.r. RAL'fEY] for 25 per cent 
[applaru;e], and I rh;e to state very briefly why I am in favor 
of the amendment. In the first place, during the considera
tion of tbe tax bill last year the Secretary of the Treasmy 
did not ask then greater reduction than down to 25 per cent. 
He made all of tbe arg-ument· for 25 per cent a little more 
tban a year ago that he made for 20 per cent in this bill. 
The chief reason that I am for 25 per eent is that the proof 
show , the rerorcl :-;ho·w , all of the statistic show, that when 
men earn more than '100,000 or $150,000. or rather when they 
have an income of that amount, very few of them pay any 
norm::1l tax, Leeause their income are very largely dt>rived 
from dividend , and there is no normal tax on dividends. 
Mr. McCoy told me, and I believe he told the committee, that 
99 per cent, almost, of the incomes of $1,000,000 and above in 
this eounh·y pay only surtaxe and pay no normal tax. The 
men who have those large income from diYid£>nds have largely 
what we term unearned incomes. Their wealth earns addi
tional incomes for them. Many men in this country have 
salaries of $50,000 a year, and many more have salaries of 
$25,000 or $30,000 a year, but there is a \ery limited number 
of men in America of incomes of $100,000 anu up. Of course, 
on the income that is earned, if they have a salary of $100,000 
per year, they would pay both the normal and the surtax; 
but after you get up to $150,000 or $2~0,000 or "500,000 or a 
million dollars, nearly all of that escapes the normal tax 
altogether; and yet the argument is masle here that 20 per 
cent surtax and 5 per cent normal tax makes 25 per rent. 
Of cour e, but the trouble is that most of the la1·ge incomes 
do not pay any normnl tax. Therefore, why not .fix the sm·tax 
at 25 per cent? 

Mr. FREAR. Mr. Chairman, will the gentleman yield? • 

~Ir. OLDFIELD. In a moment. I do not believe that the 
bu iness men of America are interested to any great extent in 
having this tax cut down to 20 per cent, because it is not 
going to benefit them much because of the fact that most of 
their income is from dividends and they pay no normal tax 
anyway. I yield to the gentleman from Wisconsin. 

Mr. FREAR. .And the gentleman has failed to mention the 
fact, as has everyone, that nndi tributed profits, which in 
many cases amount to 68 to 75 per cent of the income, do not 
pay any income tax. 

Jlr. OLDFIELD. That is true. I think that is about all 
that I have to say in this matter. It is a very simple propo
sition. If you are going to cut the surtaxes down to 20 per 
cent, then cut them dov.-n to 20 'per tent, but do not get it into 
your mind that you are going to have 25 per cent upon the 
theory that they have 20 per cent surtax and 5 per cent 
normal. 

Mr. MOORE of Virginia. Mr. Chairman, will the gentleman 
yielu? 

~l.r. OLDFIELD. Yes. 
Jir. MOORE of Yirginia. It seems that on October 19 the 

Secretary of the Treasury appeared before the committee and 
he was not found insisting upon 20 per cent as the maximum 
surtax. What he said was this : 

The point at which the most re•enue can be derived with the least 
disturbance to business i one which can not be determined with cer
tainty in advance, but at best it must be the result of experience. 
'Yhat this point is I have beard frequently discussed both in the 
Treasmy and by economists. Some place it as low as 10 per cent, 
orne at 15 per cent, but certainly it is not in exc ss of 25 per cent. 

:\Ir. OLDFIELD. That is true. 
Mr. )100RE of Virginia. The Secretary seemed to believe 

that 25 per cent was a fair and moderate rate, and by making 
the rate 25 per cent we would not be involved in all of these 
difficulties pointed out by the gentleman from New York [Mr. 
MILLS]. 

:\lr. OLDFIELD. Absolutely not. 
The CHAIRMAN. The time of the gentleman from .A.rkan

sas has expired. 
Yr. OLDFIELD. lli. Chairman, I ask unanimous consent 

for one minute more. 
The CHAIRM.L~. Is there objection? 
There wa no objection. 
.Ur. OLDFIELD. Secretary Mellon fTankly said that the 

point was somewhere between iO and 25 per cent. He did not 
insist that the point was 20 per cent and neither did he say 
that it was 10 or 15 per cent, nor that the point was not 25 
per cent. ·why not pick up these ten or fifteen million dollars 
here and relie\e some other ta..~es? For example, you might 
relie\e the poor corporations of the country that are not mak
ing any money of part of the capital- tock tax, or you might 
relieve the automobile tax of another per cent and make it 2 
per cent instead of 3 per cent, and no man in this Bouse can 
say in his conscience that 25 per cent surtax would be exces
siYe taxation, because it is not. [Applause.] 

l\lr. LAG"C'A.RDIA. 1\!r. Chaii·man, I offer the following 
substitute for the Rainey amendment, which I send to the de. k 
and ask to have read. 

Tbe Clerk read as follows: 
Substitute offered by Mt·. LAGUARDll for the amendment off'ered by 

the gentleman 1'rom Illinois [:llr. RAI~EY] : On page 36, line 4, strike 
out lines 4, 5, and 6, and in lieu thereof in rt the following : 

" Twelve thou and three hundred an<'l ixty dollars upon net in
comes of "100,000; and upon net incomes in excess of $100,000 and 
not in excess of $200,000, in addition. ~0 per cent of such excess. 

" 'Cpon net incomes in excess of $200,000 but not in excess of 
:;12i'iO,OOO, in addition, 21 pf'r cent of ~uci.J. excess. 

•· l'pon net incomes in excess of $2;50.000 but not in exce s of 
300,000, in addition, 22 per cent of such exce s. 

" T.Jpon net incomes in excess of 300,000 but not in excess of 
350,000, in addition, 23 per cent of ucb excess. 
"Upon net incomes in excess of $350,000 but not in exces ot 

$400,000, in addition, 25 per cent of such excess. 
" Upon net income in excess of $400,000 but not in excess of 

$:1:50.000, in aduiti(}n, 27 per cent of such excess. 
" t:pon net incomes in excess of $45.0,000 but not in excess of 

. 500,000, in addition, 2!) per cent of such excess. 
" 'C'pon net incomes in excess of $500,000, in addition, 30 per cent 

of such excess." 

Mr. LAGUARDIA. Mr. Chairman, my amendment simply 
brings up the rate to 30 per cent on incomes of $500,000 and 
oYer. The gentleman from New York [Mr. MILLS] made the 
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startling discovery this morning that ta:xe. are unpopul~r, and 
he states that he is going to popularize taxes by reducrng the 
surtax on million-dollar incomes 50 per cent. Last year, when 
you had the Mellon tax before you, this House was indignant 
nt the suggestion of a 50 per cent reduction of the surtax. 
and this year you seem to like it. I do not know what spell 
has come over this House I do not know what has changed 
the sound viewpoint of the membership of this House, and 
particularly of the Democratic side of the House. When the 
gentleman from Georgia [1\It·. CRisP], a great ..;tatesman who 
bas always inspired me takes the floor in opposition to the 
amendment offered by' tile gentleman from Illinois [:~;r. 

• ltA.INEY] and supports the bill, it is eli appointing and dls
com·aging, to say the least. 

l\Ir. CHINDBLOM. Mr. Chairman, wfll the gentleman 
yield? 

Mr. LAGUARDIA. I ha1e not much time. Will the gen
tleman help me get more? 

Mr. CHINDBLO.M. From what viewpoint is it tliscourag-
ing? From the party viewpoint rf the gentlem~? . . 

Mr. LAGUARDIA. From the sound, econom1c, frur, JUSt, 
equitable, American ''iewpoint. [Applause.] That jg the 
viewpoint. . 

Ur. CHINDBLOM. But the gentleman wns discussing the 
Democratic viewpoint. 

Mr. LAGUARDIA.. The gentleman knows thnt -without the 
Democratic support of this bill it could not pass the Ilou~e. 

l\Ir. CHINDBLO:M. Oh, no; the gentleman does not. 
Mr. LAGUARDIA.. Anu the gentleman knows that there 

are a number of timid Members on his side of the IIou 'e who 
desire to vote again t it. 

1\lr. CHINDBLOM. The gentleman does not know it. 
l\lr. ALLEN. Ha · tltet·e not been n.n election since? 
Mr. LAGUARDIA. Yes; and I am here. [.Applaut:~e and 

laughter.] 
My colleague from New York [Mr. l\IILLS] laments the fact 

that there is too murh tax on land and a a remedy. for that be 
suggests reducing the income surtax. I ran not follow the 
logic of that. The gentleman from New York, my colleague 
[Mr. 1\!ILLs]-I am glad he is in the Chamber now-says the 
income tax is unpopular. It is not unpopular in my part of the 
city, Mr. MILLS. [Applause.] I tell you the tnxpayers in my 
district are making n fair return. 

1\lr. MILLS. Will the gentleman yield? 
Mr. LAGUARDIA. I will .• 
Mr. 1\liLLS. 1Ya -, the income-tax reduction 1n the State of 

New York a movement lead by the financial interests or the 
bu ines interests? Is it not a fact the income-tax reduction 
in the State of Kew York was led by gentlemen who generally 
are supposed to represent the wage earners and--

The CHAIRMAN. The time of the gentleman has eA"Pired. 
Mr. LAGUARDIA. And the financial interests were right 

back of him saying, "You are all rjght, Al; go to it." [Ap
plause.] 

Might I have two more minutes? 
The CHAIRMAN. Is there objection? rAfter a pause.] 

The Chair hears none. 
Mr. LA.GUARDIA. Now, gentlemen, for the purpose of mak

ing the record, because after all this is only the court of first 
instance, and all we can do here apparently is to prepare the 
record for an appeal to the American people. I submit my 
amendment in all sincerity and earnestnes . I hope to get as 
much support as the individual courage of the Members will 
permit. [Laughter.] If you get what I mean. We want to 
re ent the 5 per cent extra allowance added to the Mellon 
plan so generously given by the Ways and Means Committee 
v.·ho' ns the gentlemnn from Texas [.Mr. GAR~ER] said, goose
stepi}ed ont of the Ways and Means Committee at the command 
of l\lr. Mellon with his pet measure. Let U!'; establish the 
record. Let us pile up as many -votes in support of my amend
ment, and if it fails we can rally to the amendment of the 
gentleman from Illinois as the next best means of opposing the 
ultra-.!'Jellon plan. All my amendment will do, gentlemen, it 
will simply take an additional $100,000 on every $1,000,000 and 
incomeN over '500,000. The three gentlemen who are now pay
ing taxes on incomes over $500,000,000 will each pay $500,000 
more. That is very reasonable, coming from a liberal Member 
of the House. 

Mr. CONNERY. Will the gentleman yield? 
~Ir. LaGUARDIA. I will. 
Mr. CONNERY. I am glad to state, as one Democrat on 

thi~ side, I vrill be glad to support the amendment. 
1\Ir. LAGUARDIA. And coming from New England, great. 

Mr. CONNERY. If the gentleman will yiel<l further, I would 
like to ask tbe gentleman this. As the gentleman from Georgia 
[Mr. CRISP] spoke of Mellon as an economist I would like to 
ask the gentleman, as a soldier, what be thinks of such an 
economist when Mr. Mellon's spokesman told us on the floor 
of the House when the tnx bill was up before that if we pas. eel 
a tax bill reducing it $300,000,000 we could not pay the sol
dier's bonn , ret we aee doing it. 

Mr. LaGUARDIA. The question answers itself. [Applause.] 
l\Ir. S..iBA.TH. Mr. Chairman and gentlemen, ·I am in favor 

of the amendment offered by the gentleman from Illinois, as 
well a· the gentleman from New York. In fact, I will support 
any nnd every amendment that will tend to eliminate the reduc· 
tion in tax proposed in this bill for those that can best afford 
to pay, namely, all those having net annual incomes from 
$100,000 up to $1,000.000, and I shall surely do all in my power 
to stop the cut in incomes on those whose incomes are from 
$1,000,000 and over, as this bill proposes. 

1\Ir. Chairman, it is beyond my comprehen ion to follow the 
rca. ouing some gentlemen give for this tremendous cut, espe
cially for the very richest peovle of otll' country. There are 
74 of those whose net incomes are over $1,000,000 whose taxes, 
according to your own figures as given in your report, are re
duced nearly 70 per cent from the 1918 tax, while the average 
reduction of those whose incomes are over $10,000 would be 
only about 51 per cent and 52 per cent. The only justification 
that you can show is perhap that it was these people who 
furnished you the tremendous campaign contribution and who 
haYe wielded such power over the Republican Party so that 
they can dictate what you must and must not do. 

l\1r. Chairman, for the purpose of bringing home to the gentle
men on both sides, but especially to tho e who come from the 
Middle West and far off West who although elected on the 
Republican ticket classify themselves as Pl·ogressive Republic
ans--::md uy this I do not refer to the gentlemen from Wiscon
sin or 1\linnesota, but I mean the gentlemen not only fTom my 
own State, hut especially Iowa, Kansns, Nebraska, Colorado, 
and tile entire West. This bill reduces the taxes of the ex
tremely capitalistic class without any substantial relief to the 
people in the district~ and in the States that I have mentioned. 
Anel so that there can be no misunderstanding on the part of 
anyone I have compiled from the official figures given by the 
committee and by committee experts, given in a simplified form 
in order to bring home as clearly as can possibly be done the 
unju~tifiaJJle reductions not only for the 74 citizens whose in
comes are over $1,000,000 but also the unjustifiable reduction 
on the part of those the moment they come into the same 
million or millionaire class, namely, all those who e incomes 
are over one-quarter of a million dollars. 

I hope that every l\lember will take at least one hour's time 
to study the figures that are to be found in the report on this 
bill as well as the Internal Revenue statistical report on in
come, from returns on net income for 1924, filed by individuals, 
and I feel that any sane man will ensily detect from these 
figures the unjustifiable reductions on the so-called millionaire 
class. 

l\lr. Chairman, I do not wish to be understc'Ou by anyone that 
I am prejudiced against people of wealth; in fact, I love to 
see people succeed and admire people who through their honest 
efforts, courage, and determination prosper, and I care not how 
great their wealth is. But what I object to, what I am op
posed to, is discriminating in favor of that class as against the 
less succe .. ful ones. Not only are we legislating in their favor, 
but, as the Couzens committee report hows, if perchance the 
law should reach them, they would find a way, as they have 
heretofore through underground channels, and evade this tax
ation in every way they can find. 

The gentleman from New York [Mr. MILLs] in seYeral of 
his strong appeals on the floor has h·ied to impres the country 
that these people did not object to any leg:i lation to incomes 
or inheritance tax, or any other tax, if tlle percentage be 
reasonable; that they had not objected to and do not oppose it. 
Is it po~sible that the gentleman's memory can be so deficient? 
Why, Mr. Chairman. when the income tax, as well as the inheri
tance tax, wns being considered the gentleman that represE>nts 
and speaks for New York attacked those measm·es ns socialistic 
and un-Americ:an, and in every conceivable way tried to pre
vent their adoption. The onJy people that did not ouject to 
paying their share of taxes were the small taxpayers. It is 
the man with the small income, it is the small manufacturer 
and the small busine s man, it is that group, the middle class 
of people, that do not object to payinu their proportion of taxes. 
They do not send clown to Washington their expert·. The ex
perts tliat appeared here in furor of this tremendou reduction 
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are all paid by that group of gentlemen whose incomes, as I 
stated, are from $100,000 up. So how some of you gentlemen 
will be able to justify your vote for this bill I do not know. 
"'Cnle ·s we adopt some amendments eliminating this reduction 
on the class that I have designated, I feel if we are honest and 
sincere to our constituents and to the country it is our duty 
to amend this bill as proposed by the amendments that are now 
pending. 

)1r. Chairman, I can not help but bring to your attention and 
to the country's attention this outstanding fact. Notwith 'tand
ing the repeated statements of the gentleman from New York 
and others that the moneyed class and preferretl class of the 
Unit€d St~tcs is willing to pay their share of taxation, and 
that tllf'y do not object to any fair taxation, I want to call 
your attention to the great ::unount of propnganua and publicity 
that wa:-: ~riven in 1924 to the so-called Mellon plan; and eyen 
before tll:i.t. in every newRpaper of the country and in every 
magazine eontrollcd by these interests we read of how the 
country suffered because of the income tax, due to the excess
profit twx and the income tax, and th~t the. gre~t . financiers 
refused to im·est their money and are mve. tmg It m exempt 
securities. If they did invest, and I take it for granted, in 
exempt f'ecurities it proves that they have tried to evade the 
paymel)t of taxes to the best of their ability. 

But, Mr. Chairman, if they dicl invest to the full extent as 
claimed hy them, it is a lie. Their statements made from 
day to day, and month to month are that the com~try was 
suffering and does suffer because a large share of their profits 
will he turned over to tha Government as income taxes, that 
it ruin the commerce of the Nation and that the money will 
not be forthcoming for the conduct of our business. Now, let 
us see how true their charges haYe been; or, in other words, 
how fahe the:r have been. In 1914 we had in this country, 
all in all, 3GT,;)15 persons whose incomes were over $3.000, 
and from the following table you will see how this number 
has incren. e<l up to the year 1923 : 

1914------------------------------------------------- 357,515 

181~::::::::~=======================================: l,~!t:~~g 1918------------------------------------------------- 1,411,298 1919 _________________________________________________ 1,738,147 

1920------------------------------------------------- 2,018,578 1921 _________________________________________________ 1,597,754 

1922------------------------------------------------- 1,784,3~6 
1923------------------------------------------------- 2,343,525 
showing that the incomes of this Nation did not suffer, and 
that the great financiers did not refuse to permit their accu
mulated wealth to be investeU becau...;e of high taxation. Some 
of you gentlemen may try to off. et these figures by stating 
that the incren. es were of those of the medium or midclle clas . 
So as to make it clear and impre s it upon the dullest mind, 
I am going to gi•c you figures that can not be contradicted or 
explained br the shrewdist paid lobbyist, or the cleverest pub
licist. or the shrewdest 1\Iemher of Congt·ess by taking the 1916 
repoi;t, and again I am taking the figures of the committee 
taken from the Internal Revenue Bureau report, and you can 
find tlle:;:e figures on page 17 of the Statistics of Income from 
returns of net income for 1924 filed by individuals. In 1916 
the net incorue reported of all taxpayers was $6,298,577,620 
and in 1924 the amount was 25,023,210,893, or $18,000,000,000 
more than in 1916. If these figures are so tremendous I will 
make it easier by saying that over four times as great a profit 
had been made in 1923 as well as in 1924 than was made in 
1914 and 191U, thereby refuting the oft repeated statement that 
the money will not come out, and that a reasonable increase 
of tax, which tllese gentlemen term high, retards business and 
investment. In fact everyone knows that within the last three 
or four years there has been more money invested, more bonds 
and new stock issued and sold than ever before in the history 
of this or any other Nation. 

l\1r. Chairman, I ha\e given some figures on the tremendous 
increm;e in net profits for the la~t 10 years. Some gentlemen 
may say, "w·eu, some of it ~ras due to the war," and some 
gentlemen on the other side will say, "\\"~"ell, it was under a 
Republican aclminish'ation," and again I wish to make it clear 
that busine8s started to improve the second year of the Demo
cratic administration and has continued, and the country never 
had sueh prosperity in the history of our Nation as it did in 
1920, when the total number of incomes over $1,000 reached 
7,25V,U4-!. Wben the Republican administration came into 
power in 1921 it fell off 1,000,000, or, namely, to 6,260,327. But 
due to the foundation laid by a Democratic administration by 
stauilizing our currency, by the adoption of the Fed'eral reserve 
system, by the adoption of the fair tariff, and other beneficial 
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legislation, it could not help continuing in its wave of pros
perity, and which I hope will continue for many, many rears. 

'fHE' IXHERITANCE 'LiX 

Mr. Chairman, I am also opposed to the t•eduction of tlle in
heritance tax and against the repeal of the gift tax, and I feel 
that every Member who would study this report of the com
mittee and the preliminary report of the Treasury Department 
(and I ilo not see how the gentlemen in charge permitted it to 
see daylight) they would find conditions that are nearly unbe
lievable. They would find in 1916, when the net incomes in this 
country as reported was only $6,000,000,000, we had 1,723 gen
tlemen \Vhose incomes were over one-quarter of a million dol
lars, and we find in 1924, when the net incomes were $2G,OOO,
OOO,OOO, that we had only 1,022 gentlemen whose income is over 
one-quarter of a million dollars. So notwithstanding that the 
net profits have increa~ed four hundred times, all those who. e 
income. have been over $250 000 has dwindled down to nearly 
one-half of 1916. Of course, you will see that the number of 
increases oYer one-quarter of a million dollars has increased 
thls rear, and I wonder how much the Couzens in•estigation 
had to do ·with this. 

I presume the gentleman from New York and others advo
cating legi~lation are going to devise schemes whereby they 
will try to show that this tremendous additional $20,000,000,000 
in 1923 and 1924 has been made by the wage earners and the 
farmers, but I \ery much doubt this action as again the figures 
would ~how an untruth and the greatest wealth being accu
mulated by those whose net income was in 1916 OT"er one
quarter of a million dollars. You may wonder then why it is 
that tlle number of these gentlemen has been reduced by nearly 
50 per cent from 1,723 to 1,022. It was due, gentlemen, so I 
know and the gentleman from New York and others know~ but 
to you who do not know I want to make it clear, it was not 
due because of the division of all the great wealth, for the 
purpose of these great financiers de iring to pay their just 
share of taxation. No, Mr. Chairman, it was done for the pur
pose to evade the taxation and for that purpose the shrewd 
tax el..-perts and shrewd lav;·yers devised a scheme by which 
these extremely rich can e•ade the payments of their taxes. 
They started to give away portions of their wealth, some to 
their wife, some to their sons, some to their daughters, and some 
they placed in trust. Not for the purpose actually to gi•e it 
away, for in each instance there is a strong "string" attached, 
but it was done, I charge, and you gentlemen on the other side 
know, for the purpose of evading payments of taxes, that 
they would have been obliged to pay, if the wealth had not 
been distributed, which enabled them to get into a lower class 
and pay a lower tax. For that reason we haye adopted the 
gift tax to stop this infamous abuse. But becau e some gen
tlemen find it inconvenient to have their estates so divided by 
the so-called gifts, they desire the repeal of that law, so that 
their position &nd wealth can again be merged into one for 
convenience and safety. Of course, l\Ir. Chairman, there may 
Rtill be another reason, this, however, is shared by myself; 
that is, in many instar1ces we have still in our country, young 
marriageable ladies who are hunting and trapping for titles, 
some "ducks "-I mean dukes--some counts and no cotmt , 
and in some instances are e•en satisfied with baronets. But 
if they succeed in making a catch before the same can be prop
erly made safe, "daddy" must furnish the real "gold bait," 
which is invariably $1,000,000 or over, arrd I am inclined to 
think that under the gift provisions of the bill we would reach 
all these gifts for this purpose, but so as to enable the nobility
fortune hunter to get it all, as · God knows most of them need 
it, we must repeal the gift tax. Of cour e, this is only my 
surmise, still I know that it was intended not only to reach 
gifts made and to remain in the United States, but also the 
g-ifts that were to be taken and squandered outside of the 
United States. 

Mr. Chairman, if the party in power would have the interest 
of the people at heart and not be conh'olled by special in
terests, they could ha \e easily repealed all the so-called 
nuisance taxes-taxes on theaters, taxes on tobacco, cigars, 
and so forth-and would not have made it necessary to in
crease the tax on postal cards and local letters from 1 cent 
to 2 cents. Of course, I realize it will give the protected 
interests of our country a chance and opportunity to demand 
the continuation of the robbing high tariff tax; ye , an excuse 
for the increase in the future, so as to lay still greater burdens 
upon the American consumers. It seems to me that these 
gentlemen are fearful that the wage earners, the farmer, and 
the small business and manufacturing man may accumulate 
too much wealth. Their fear, however, is unnecessary as the 
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F<pecial Interests always find a way to relie'\"'e those classes 
from any sa'\"'lng or any surplus that by strenuous efforts 
and self-denial they might have succeeded to accumulate. It 
is to be regretted that so little attention and so little con
sideration is being shown the people that actually need relief. 
You and I and all have been appealed to by the farmers of 
this country, by the wage earners of this country fo:.: .relief. 
What have you done· so faJ.·? What have you done m the 
last session? I receive appeals from the people who are 
suffering for lack of coal and the tremendous high price of 
coni from wage earners who can not make both ends meet, 
who' charge that the time of the House is taken up to relieve, 
"Who," the people who need· relief? No; but those who 
dislike to carry their share of the Government burdens, and 
how can I disprove these complaints and charges when you 

of the average income. Of course in the case of my friend from 
Illinois, who has offered his amendment, it is very small com
paratively. Two years ago I would have supported a 40 per 
cent lncrease if I had believed for a moment that that was the 
tax that would be paid, but it is not. I am not going to take 
up more of your time. You have been generous with me on the 
general debate, and I thank you. [Applause.] 

The CHAIRMAN. The gentleman from Illinois [l\Ir. CHIND
BLOM] is recognized for five minutes. 

Mr. CHINDBLOM. Mr. Chairman, I do not rise to engage 
in a general discu sion of the surtax question, but one or two 
matters have occurred in the debate to which I want to call 
attention. First, as to the attitude of 1\ir. Mellon. Do you 
want to know the attitude of Mr. Mellon? If so, turn to page 
29 of the hearings. You will find there this question: 

refuse to reduce the unneces ary high freight charges, which Mr. MrLLs. M:r. Secretary, you are recommending at the pre ent 
1. responsible to a great extent for the high cost of living, and time a maximum tax of 20 per cent? 
when your entire program and efforts are directed in legis- Secretary MELLON. Yes; that is, 20 per cent surtax plus 5 per 
lation which enables the railroads to milk the country, bank- cent normal tax. 
ing interests to form new monopolies and in e'\"'ery concei'\"'able That is where you get the 25 per cent; but be never rec-
way aid the steel and oil industry and sugar monopoly and 
tlisregard the appeals of the· people, and are even· unwilling to ommended a 25 per cent surtax. Then further: 
relieve the pre ent unfortunate coni situation. Now, if you Mr. MrLLS. And, in your judgment, if the rate is reduced to that 
gentlemen from the West and· Middle West can favor this point, it will fairly test out the proposition !or which you have con
policy and are going to vote for this bill you can do so, but tended for a number of years? 
do not go home and try to explain that you did not know the Secretary MELLON. Yes. 
11rovisions of the bill, as you have ample opportunity and time So much for Secretary Mellon's attitude. We have in this 
to familiarize yourself with the bill and ascertain whether bill a 20 per cent surtax with the addition of 5 per cent nor
the charged statements and figures I have given are true or mal tax, which makes a total tax of 25 per c&nt on the maxi-
not. mum amount of income. 

The CHAIRMAN. The time of the gentleman from Illinois Now, as to taxpayers with incomes under $45,000 or $50,000, 
has expired. The gentleman from Wisconsin [Mr. FREAR] is I inserted in the RECOR-D, in my remarks of last Saturday, that 
recognized for five minutes. are printed on pages 742 to 744, a table of what the reduc-

:\fr. FREAR. Mr. Chairman, when this bill was before the tions have been on the various income brackets, comparing the 
House last year I urged as strenuously as I could the maximum proposed bill with the law of 1918. You will find it quite I'e
surtax rate of 40 per cent. I believed it was right then. I marl<able. If you turn to that table you will find that gentle
believe it is right now. If those who are receiving large men have made a very serious blunder in taking the figure of 
incomes were actually paying 40 per cent, I would concede at I $45,000 as a starting point. On $45,000 the rate of percentage 
once that it was not fair : but there i not a man on this floor of reduction from the 1918 act in the rate under the propo 'ed 
who bas ghen any intelligent study to the subject who does law is 50.49 per cent. 
not know that the average large income is twice what is re- The percentage of reduction on $40,000 is 52.36, on $35,000 
ported in the income-tax return, and the reason for that, as it is 54.95, on $30,000 it is 59.04, and on the next, $25,000, It 
we all know, is that undistributed profits outside of the non- is 63.46; on $20,000 it is 68.84; on the next, $15,000, it is 75.49; 
taxable securities make up in many cases from 50 to 75 per and on $10,000 it is 84.41. So that as you go down in the 
cent of the incomes of these men of very large wealth. amount of income you continually haT"e a larger reduction 

I am not criticizing it ; I am simply speaking of the ulti- in the amount of tax made under. this bill as compared with 
mate result and the average amount of tax that that man the law of 1918. 
pa3·s. So that when he has a maximum rate of 40 per cent Mr. DAVEY. ~1r. Chairman, will the gentleman yield? 
in the average case it does not mean a normal tax alone, let l\lr. CHINDBLOl\I. For a question. 
rue say to my friend from AI·kansas [Mr. OLDFIELD], but it Mr. DAVEY. I would like to have the gentleman explain 
is in the form of undistributed profits which were received the difference between this bill and the one passed a year ago: 
anti which pay no tax. So, if you had 20 per cent, as it is not the act of 1918. 
claimed here, assuming that in the average case of -very large Mr. CHI~DBLOM. I can not take the time for that now. 
income· it will not reach 15 per cent of the actual income that It was done very thoroughly in the general debate. The gen
a man has, and on the theory that those best able to pay tlemau can read the general debate in the RECORD. I can not 
should be taxed rather than those least able to pay, it seems go over that now in this five-minue debate. 
to me that is a fair proportion. Mr. DAVEY. The act of 1918 rates are deceptive. 

I agree absolutely with the gentleman from New York [1\Ir. l\lr. CHI.l\'DBLOM. No. The 1918 law was the first income 
MILLS] that according to my Rtudy the farmers of this coun- tax law, occasioned by the emergency of the war. That was 
try are paying in the neighborhood of 45 to 50 per cent on the beginning of the high income taxes in the United States. 
their property. 'Thy, then, should we not have men of great We reduced them first in 1921. Then we reduced them again in 
wealth to pay at least 20 per cent? I am referring to the 1924, and we are reducing thE>m for 1926, and I say the right 
injn~t.ice of taxation. He was discussing the question of the thing to do is to compare the entire income-tax system, 1Jegin-
theory of taxation. ning with 1918 and coming down to the pre ent bill. 

Mr. GREEN of Iowa. The gentleman is wrong as to his per- The great virtue of this bill is that it equalizes the inju -
C(:'ntages. I think he was talking about a million dollars or tices, the incongruities, and discriminations not only in the 
something of that kind. 1918 act but in the 1921 act, the 1924 act, and down to the 

Mr. FREAR. No. I am speaking of men chiefly who receiYe present time. 
a much a.' $100,000 of income. The farmers are paying to-day 
in the neighborhood of 40 per cent. The man "ho is receiving On page 743 of the RECORD you will also find another table 
a .;100,000 income is not paying the amount put there, because showing what the actual pen~e-ntage of the tax is on the net 

· 1 · income, and you will see it pr6.gre.sses gradually. At $4,000 
he bas undi tributed profits and dividends and accumu ations it is only 0.141 per cent; at $o,OOO, 0.338 per cent; at $6,000, 
thflt are not hown in this report. 

Now, gentlemen, I am accepting the best we can get here. 0.469 per cent; at $10,000, 1.013 per cent; and so on, until on 
Mr. GREEX of Iowa. 1 do not know how the gentleman can the highest incomes it beco.me. over 24 per cent, or approxi-

tell whether -a man bas undistributed profits or not. mately 25 per cent 
Mr. FREAR. I can show you bow you can tell. Look at the I challenge the gentlemen of tlu House to compare all of 

stock-exchange reports. Look at the dividends. When the Su- the income tax bills this Government has bad ~ince the \Tat', and 
preme Court rendered that decision to the effect that the1·e should on account of the war, and then tell me whether they will not 
be no income tax paid on undistributed dividends the income reach the conclusion that we baye, as the bill states in the 
tax was undermined. It is true, I should say, the Secretary of title, not only "reduced" taxes but also "equalized" taxes. 
the Treasury has the privilege of penalizing, but, as I said, I The CHAIRMAN. The time of the gentle-man from Illinois 
am going to accept the best I can get. I do not think the tax has expired. 
embodied in the amendment of the gentleman from Xew York 1\Ir. GREEN of Iowa. l\Ir. Chairman, I would like to see 
[1\lr. LA.Gl.'.A.I!DI.A] will include more than one-l}alf or one-third whether I can not get an agreement as to closing debate. 
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Mr. G.ARUETT of Tcnucs~ee. I suggest this to the gentle- The OHA.IR1\1AN. The time of the gentleman from Tcnne -

man: This i:;, verhaps, tile part of this bill that is going to see bas expired. 
evoke the gnate ·t tli=--cu~sion that will be had. I think the l\Ir. GARRETT of Tennessee. ~1r. Chairman, may I have 
de hate has been wry interesting, and it has been de\oted en- two additional minutes'? 
tirclv to the ~ubjed. I flo not see why the chairman of the 'l'he CIIAIR;\lAN. The gentleman from Tonuessee a~ks 
com~IittE:•e F:lwul<l press to end debate ~o very quickly. unanimous conE:ent to proceed for two additional minutes. I::i 

)Jr. GREE~ of Iowa. I thought I had been very lil.Jeral. there objection? [.After a pau:::e.] There is no objection. 
)[r. GARRETT of Tennessee. The gentleman bas been Mr. GARRETT of TenneBsee. I ~honld not have been will-

liheral. ing to go to 20 per cent. and I do not believe the conditiou. 
)lr. GUEE. · of Iowa. 1Ir. Chairman, I ask unanimous con- of the country justify u: in going to 20 per cent now. 

f'c•nt that all debate on this paragraph and all amendment I think the proposition pre:--ented by the gentleman from 
thf'reto clo~e in :~0 minntcs. Illinois [::Ur. RAIKEY] is a sufficieut reduction of the::)e sur-

The cn~uu:~LL\T. The gentleman from Iowa asks unani- taxe above $150,000. I do not think it de:troys in any re
mou:-: consent that all debate oil this paragraph allll all amend- spect the soundness of this blll or that it interferes with what
ments tlu'reto rlof'e in 30 minute.. Is there objection? ever of scientific taxation features there may be about it; and 

l\Ir. S.lB.A.'l'H. :Mr. Chairman, l'eserving the right to ob- for my part I shall gladly give it my ·upport. [App1au~c.] 
ject. my colleague from l\Iaryland [:Mr. Lr~THICmr] has re- Mr. D.A VEY. Mr. Chairman and geutlemen of the commit
que~ted some time . everal times. I do not know whether he tee, it was my de. ire when this tax matter came bt'fore the 
"·ill be included in thnt time or not. House that I could . upport unqualifiedly the bill as reported 

:Jlr. GREJ<~~ • of Iowa. )Ir. Chairman, I think we may as by the committee, but there is one phase of the pending bill 
well make it until 4 o'clock. which strilres me as mauifeHtly unfair and exceedingly hard 

Mr. ~IOORE o.f Yirginia. ~lay I re:-:pectfully sugge:t this to explain. • 
to the gentleman, that there does not seem to be any dcubt I have already hatl several of my ob. ening constituents 
,Ye can finish the bill this week, and there is every reason_ why ask me, "Why do you not do something for us with illCOlli{:S 
important feature· of the bill should lJc carefully debated and of between $10,000 and 45,000?" I am fra11k to say that is 
di. tuR:-:ed. l a bard que.<;;tion to answer. 

Mr. GREE~ of Iowa. I agree with my friend from Yirgini , I It may he this bill i what you might r·all a scientific bill, 
and I am trying to he very liberal. 

1 

although it i difficult to say jur-;t what a ~eientific tax bill 
l\Ir. G.AitUE'l'T of Tennessee. This is un important matter, i · ; Lut it i-; mighty hard to explain to your constituent~, your 

an(l there is no effort to delay the bill at all. busine:::s men with incomes of between 10,000 anti '-::I:G,OOO, 
Mr. GREEX of Iowa. I thonght until -::1: o'cloek would be that we are giving them no reduction in their surtaxes. 

ample. l\lr. GREEX of Iowa. ·wm the gentleman yield'? 
Mr. GARRETT of TenncHsee. I ugge~t that the gentleman l\lr. D..t\""EY. Certainly. 

let debate run along for n little time longer, because 1Iembers Mr. GREEX of Iowa. Does the gentleman consider a one-
"ill want to talk more about thi: item than anything el::;e in third rednetion in tax no reduction? 
the bill. ~1r. D.\. VEY. I am referring entirely to the surtaxes. 

Mr. GREEX of Iowa. Mr. Chairman, I withdraw the reql~eRt. :Mr. GREEN of Iowa. Ob, you are talldng about one part 
The CHAIRMAN. The genllcman from 'l'cnnessee [Mr. of tbe tax, while I am talking about the ''"hole reduction. 

GAURETT] is recognized for five minute;~. [Applause.] l\lr. D~o\. YEY. I am referring to the surtaxes, and I want 
Mr. GARRETT of Tenne~see. llr. Chairman, when I find to go still further--

my colleagues, particularly those of my political faith,_ tlivided 1\Ir. GREEX of Iowa. Let me ask tl1e gentleman another 
upon a proposition that comes from one of t~e committees of question. If tbey got plenty of reduction outside of the sm·
the IIouse it always presents to me some quc::ltiOn of embarrasN- tax. would the gentleman still want a reduction in the surtax? 
ment, because, as I stated in my remark~ on Saturday, my iilr. DAVEY. If everybody else, e:-;pecially tho ·e of the 
natural predilection is to follow the. jud?Dent of those charged greateRt intome~, ll~ts a reduction iu , nrtaxes, wb~ not these 
with the responsibility of the . lf'gi~lation that is before the men with incomes from $10,000 to $45,000 a year? 
Hou~e, particularly tlu1t of tho:se of my colleagues ~·ho ~e 1\Ir. GREEX of Iowa. For the •imple rea. on that it would 
of my political party. That !"omewh~t eml~arrassing ~lt';lation not be fair. 
confronts me now, but it ba: been saul agam and agam m the :1\lr DA \EY. I can not vield fm'tller m1le~s I uet more 
conr 'e of this debate that thi:-; bill i . not a . par~y ~atter. time.· The que tion of fairness ma.r be merely a matt~r of the 
Without undertakiug to state-as it wo~d be u;t nolabon of point of view. 
the rule of the Hou .. e-wllat occurred Ill c?mmitt.ee I un~er- I would like to make the obserYation that I have nothing 
stand that even the memb~rs of the committee did not lnnd again t great wealth. I have nothing against busines ·, be
themselves upon the que'hon of amendments, and so .I feel cause I am in bnslness. But I believe this bill is the' mo~t 
free to v~te without restrain.t for any ~?lendment. t~~t IS pro- abject surrender to great wealth of anything that -ha oc
posecl which n;eets. ~Y con':ction .. of ll~ht_ and JUstice. Fo~- cnrred here in my time. The effort to reduce the maximum 
lowing that disposition I rise to ~upport the amE:>~dment of- to 20 per cent and give everything possible to the ultJ'fl
fered by the gentleman from Illinois [:)Jr. RAI:\EY]. [Ap- wealthy ha:-; been so labored tbat it left nothing for reduction 
plan ·e.] . . . ~ of the surtaxes of tbe little rich. As a matter of simple f;~ir 

I <lo not agree w1th tl1e rea ·omng of the .gentleman from .~e~ play I am bountl to vote for the amendment of the gentleman 
York [l\1r. MILLS], much as I regard hi~ mtellectual qualifica- from Illinois ancl try to give tho::;e of intermediate wealth 
tions, that this surtax must be reduced m order to save a sur- ~ome consideration. [Applause.] 
tax at all, and in _order to pr~ven~ d.lshonesty in returns. I l\lr. LmTHICUl\1. Mr. Chairman, there ha,~e been so many 
know, of cour..,e, that all taxation,... IS uksome. ~ 10 ~er cent spee~he~ made on both side of this question and so mueh in
surtax would be irk~ome and a a p~r ceBt urlax "oul<l. be formation 8Jld mh;information given that it is very hard for one 
irksome. If we are to folio~'. the .logiC of the gent~eman from who wants to know how to vote to find out. 
Kew York upon that prO]JOBitlOn, It would yery q_mckly result 1 entirely aooree with the O'entlf'man from Ohio [Ur. DA\EY]. 

in remo¥U;tg au. surtaxes, because all su:taxes are Irk::;ome. , ::\Iy city is co~posed of peo~1le of moderate means. We have 
Companson IS made-and I agree With the gentleman from • . . . . 

Illln is [li OHJ~DBLOM] that it was le!!itimate to make the very few rmmensf'ly wealthy people m the city of Baltmwi.;.P, 0 
. ·'-! • r. 1 t : th t f 191g the war act-although but we have a very large number, a vast number of people who 

~o~1pan._on- ~e r~ ee?- e ~c 0 
• . ' .. • enjoy means in the moderate brackets, from 10,000 to $4-1,000, 

It (lld not pass un~Il after. the ar?I~stlce had bee~ declared- and it is going to be mighty hard for me to go back and say to 
and the present bilL hut. m makmh th~t companson all. the th . people "The reason we conld not give vou anv reduction 
elements must be taken mto cou. ·ideratlon if the companson ° e • . ~ · 
· t b · t 1 it fi 1 t c1 0 e may not, ~ 'r Cllai·r·man i.u the surtaxe from $10,000 to $-::1:0,000 was because we wantetl Is o e JUS u s na ou come. .., w m · , . f 11 'tll $100 000 f · r-:o • t 
disregard the fact, while the fighting part of the war is now to giv~ th,~ e ow "'1 over , 0 mcome a 0 per cen 
seven years past, that we are slill contributing a large part reduction. . . . 
of our revenne to the paymeut of. war expenses. As I_ take it t?e sole. reason the. co~nuttee did n?t gi~-e any 

The amendment propo;:;ed by the gentleman from Illinois ad- reduction in smtaxes to those mth mcomes of from $10,000 
dre:ses it elf to my . eru-;e of fair play and of justice. We are tb . 4-::1:,000 was be<:ause you ~ook the 20 p_er cent on $100,0~0 
still paying a large part of the war debt, and we Bball be for a o~ mcome as the p1vot and a1ound that pn ot was drafted tins 
lon"' time to come. I bill. ?' • 

twas not one of tho~c who urged retaining the surtax at 1\Ir. GREE~ of Iowa. -n 1ll the gentleman fr·om ::L\Iaryland 
40 per cent before. and I should have been 'villing to hll.\e seen yield? 
it reduced in the act of 1f>24. :1\11'. LINTHICUM. Ye . 

' 
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Mr. GREEN of Iowa. If the gentlem·an. will kindly do me 
the honor of listening when we close this debate, I will give 
him the real reason why that was done. 

~lr. LINTHICUM. I said I had received a great deal of 
information and misinformation, and if the gentleman can give 
me authentic information I shall certainly be glad to have it. 

Water bas only gone over the mill for one year since our 
Secretary of the Treasury asked only for a reduction to 25 
per cent, and a I take it, he did not insist upon anything less 
tlllln that tills time. He said taking the 5 per cent normal tax 
and the 20 per cent s11rtax makes 25 per cent, and of course 
it <loes ; but. a. the gentleman from Arkansas [~fr. OLDFIELD] 
told u. , the vast amount of the revenue of the people of this 
conutry comes from dividends, and upon those dividends no 
normal tax is charged, and the consequence io; that the vast 
income' really pay only the 20 per cent and not any normal 
tax making the 25 per cent. 

The gentleman from Wisconsin tells us something which 
we know is an ab. olute fact. We know the e men of very 
large means do not want big dividends declared by their cor
porations, and in.tead of asking for dividends, like we mod
Prate fellows are constantly asking, they are asking for de
ferred dividends, and asking that the surplus• and undivided 
profits of the corporation be built up and that the dividends be 
not declared, whereas I imagine the great majority of us on the 
fioor of this House are constantly after our corporations for 
dividends and increased clhidends and · extra dividends. I 
have been in one or two of tliese corporations and I have heru:d 
the e men say, .. We do not want to declare too much divi
dends ; build up the urplus and in that way we will have a 
:-1tronger company, and the tax, of course, will not be so 
heavy." 

There is another feature of the bill I wish the committee 
would con. ider, and tha·t is with reference to the capital stock 
of corporations. We know there are many people in this coun
try who have really capitalized themselves into corporations. 
We al o know there are a number of corporation in this coun
try that are not making any money ; and yet we make them 
pay $1 a thou and tax on the capital tock, when they are 
really not making any profit. . 

I would like to ._ee a bill drawn that make. corporations 
and indi'ridua.l.J and partner~hip · pay in proportion to what 
they make and not compel these corporations to pay something 
when they do not make anything. 

I appre<Jiate what ba.· been done toward largely eliminating 
the tax on automobiles, the elimination of the tax on h·ucks 
and acces. orie..,, and those things which we need . o badly; but 
I do wish we could arrange this schedule so that when we go 
back home and the man of moderate means asks us, "What 
reduction have you Mven me?" we hall be able to say to 
him that we ha ·e given him a nbstantial reduction and not 
be compelled to tell him. we could not give him a reduction be-· 
cause we had to give a rate of 20 per cent to the man with 
$l00,000 of income and above. 

~!r. Chairman~ I am not in favor of making surtaxes too 
high, but I do feel when a man has an income of $100,000 or 
more, and when that income is derived largely from dividends. 
and in many ca ~es wholly from dividends by which he is 
enabled to evade the normal tax of 5 per cent, that be hould 
at least pay 25 per cent surtax on incomes above $150,000, and 
that the graduation from 20 per cent to the 25 per cent would 
be fair to apply to incomes between $100,000 and $1;)0 000. 
When a man has an income o~ $150,000 he is beyond all po~si
bility of want and must spend it, if spent at all, upon luxuries, 
because the real neces ities of life could never reach that sum. 
In fact, Mr. Mellon did not ask for less than 25 per cent surtax 
in 1924 and would have been satisfied if placed in this bill. 

I do ·not wish my remarks, howe"\er, to indicate in any man
ner that I do not think this tax-reduction bill is a great reduc
tion in taxe below that of 1924. This is not a Mellon bill. 
While. it has somewhat the earmarks of the Mellon plan by 
re<lucing the higher bracket more than lower brackets, it has 
not been dictated by the Secretary of the Trea. m·y nor have 
millions of dollars been expended through propaganda by news
paper and periodical advm·tisements, movie screen, and all 
tho. e things which were resorted to in h·ying to put across the 
Mellon tax bill of 1924, which wa defeated and the Democ1·atic 
plan adopted. On the contrary, this bill has been drafted by 
the Ways and Means Committee; the views of the Secretary of 
the Treasury have been obtained and those of a vast number of 
other people in order that the best information possible might 
be obtained. 

M.r. Menon recommended reduction of taxes to the extent of 

1 
$250,000,000 to $300,000,000, while the committee has reduced 
taxes over $325,000,000. Certainly this is a ve1·y substantial 

reduction and should redound to the benefit of all taxpayers, 
and especially to the great business interests of our land. It 
is a pleasure to know that the personal credit or exemption, as 
we term it, has been raised for single persons from $1,000 to 
$1,500 and for married per ons and head of families from 
$2,500 to $3,500, with additional exemptions where there are 
children in the family. 

Under the present law there is a normal tax of 2 per cent 
on the first $4,000, 4 per cent on the next $4,000, and 6 per cent 
on the remainder, whereas 1mder this bill it i proposed to 
reduce to 1% per cent on the first $4,000, 3 per cent on the 
next $4,000, and 5 per cent on the remainder, and a 25 per 
cent deduction on earned incomes to everyone to the extPnt of 
$5,000, and the limit is extended from $10,000 to $20,000, o 
that everyone gets a reduction of 25 per cent as earned income 
on the fir t ~5,000 income, and per ons who are earning up to 
$20,000 may get a 25 per cent reduction on hi taxe . 

Thi is manifestly a wry fair provision, berau. e per. ons 
whose resource., are from earning., when they die or become 
incapacitated their incomes cease, whpreas per ons who derive 
their incomes from dividend. and other property, if they shoulu 
die or become incapacitated the income continues, and in case 
of death the same pa es to the next generation. This earned
income feature remove from an income-tax proposition much 
criticism which might otherwise be leveled against it. I here 
insert a schedule which will more fully demonstrate the advan
tages of this bill to taxpayers over that of 1024: 

Income taxes 

H.R.l Act or 1924 

Personal credit: 
Single persons ___________________ ---------------._ $1,500. _ ------- $1,000. 
Married persons and heads of families ____________ $3,500.-------- 2,500. 

Rates: First $4,000 taxable.. _____________________________ 1~ per cent_ __ 2 per cent. 
Second $4,000 taxable----------------------------- 3 per cent_ ____ 4 per cent. 
Balance taxable·--------------------------------- 5 per cent.---- 6 per cent. 

Surtaxe:;: 
On net income in exeess of-

$10,000 and not of $14,000------ --------------- 1 per cent_ ___ _ 
$14,000 and not of $16,000 _____________________ 2 per cent. ___ _ 
$16,000 and not of 18,000 _____________________ 3 per cent. ___ _ 
$18,000 and not of $20,000 _____________________ 4 per cent.----
$20,000 and not of 22,000 _____________________ 5 per cent. ___ _ 
$22,000 and not of S24,000 _____________________ 6 per cent. ___ _ 
$24,000 and not of $26,000 _____________________ 7 per cent. ___ _ 
$26,000 and not of $28,000--------------------- 8 per cent. ___ _ 
$28,000 and not of $30,000 ________ .:___________ 9 per cent.---· 
$30,000 and not of $34,000 _____________________ 10 per cent. __ _ 
$34,000 and not of $.36,000 ________ : ____________ 11 per cent. __ _ 
$36,000 and not of S38,0JO ____ ----------------- 12 per cent. __ _ 
$38,000 and not of $42,000____________________ 13 per cent. __ _ 
$42,000 and not of $44,003 _____ ---------------- 14 per cent. __ _ 
$44,000 and not of $46,000 _________________________ _ do ________ _ 
$46,000 and not of $48,000_____________________ 15 per cent. __ _ 
$48,000 and not of $50,00l) __________________________ do ________ _ 
$50,000 and not of $52,000 _____________________ 16 per cent.. __ 
$52,000 and not of $56,()00 __________________________ do ________ _ 
$56,000 and not of $58,000. _________________________ do ________ _ 
$58,000 and not of $60,000 __________________________ do ________ _ 
$60,000 and not of $62,000.____________________ 17 per cent. __ _ 
$62,000 and not of $64,000 __________________________ do ___ _____ _ 
$64,000 and not of $66,000--------------------- _____ do ________ _ 
$66,000 and not of$68,000 ___ _______________________ do ________ _ 
$68,000 and not of $70,000 ____ ~---------------- _____ do ________ _ 
$70,000 and not of 74,000 _____________________ 18 per cent_ __ _ 
$74,000 and not of $76,000. _________________________ do ________ _ 
$76,000 and not of $80,000 __________________________ do ________ _ 
$80,000 and not of $82,000. ____________________ 19 per cent. __ _ 
$82,000 and not of $84,000 __________________________ do ________ _ 
$84,000 and not of $88,000 __________________________ do ___ _____ _ 
$88,000 and not or 90,000 __________________________ do ________ _ 
$00,000 and not of $92,000 __________________________ do ________ _ 
$92,000 and not of $94,000 _____ _____________________ do ________ _ 
$94,000 and not of 96.000 __ _______________________ _ do __ ______ _ 
$98,000 and not or, 100.000 ________________________ _ do ________ _ 
$100,000 and not of $200,COO. __________________ 20 per cent ___ _ 
$..'>()(),000 and not of $300,0CO. ______________________ .do _______ __ 
$300,000 and not of $500,()()() ________________________ do ________ _ 
Over $..'iOO,QOO ____________ ---------------- _____ _____ do ________ _ 

Earned income: 

1 per cent. 
2 per cent. 
3 per cent. 
4 per cent. 
5 per cent. 
6 per cent. 
7 per cent. 
8 per cent. 
0 per cent. 
10 per rent. 
11 per cent. 
12 per cent. 
13 per cent. 
14 per cent. 
15 per rent. 
16 per cent. 
17 per cent 
18 per cent. 
19 per cent. 
20 per cent. 
21 per cent. 

Do. 
22 per cent. 
Z3 per cent. 
2-l per cent. 
25 per cent. 
26 per cent. 
27 per cent. 
28 per cent. 
29 per cent. 
30 per cent. 
31 per cent. 
32 per cent. 
33 per cent. 
34 per cent. 
35 per cent. 
36 per rent. 
37 per cent. 
3 per cent. 
39 per cent. 
40 per cent. 

Credit of 25 per cent, not in exce-ss of._----------- S'20,000 .. _ ----- $10,000. 
(First $5,000 deemed to be earned) ________________ Same __________ Same. 

Thi" bill alio carrie a great reduction in the e~tate tax, re
ducing the maximum fro91 40 per cent to 20 per cent, as ~bown 
by the estate-tax schedule which I insert: 

Estate tax 

H. R.l I Act of 1924 

Exemption_ ____________ __________ -----------------.__ $50,000 .. _ _ __ __ $50,000 
Rates: 

Amount not in excess o. $50,000 .... --------------- 1 per cent.---- 1 per cent. 
Amount in excess of-

$50,000 and not of $100,000. ____ : ______________ ~ J.Y'T cent.---- 2 IX'' rent 
$100,000 and not of 150,000 .. _________________ 3 1~r cent.·--- 3 per rent 
$150,000 and not of $200,000-------------- - ---- ____ .uu. _______ ! 4 per cent. 
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l!lstate tax-Continued 

H.R.l _\ct of 1924 

Rates-Continued. 
Amount in exce s of-Continued 

Credit: 

$200,000 and not of $250,000------------------- 4 per cent----
$250,000 and not of $400,000------------------- ----_do_------
$400 000 and not of $450,000------------------- 5 per cent-----
$450:000 and not of $000,000------------------- _____ do _______ _ 
$600,000 and not of $750,000------------------- 6 per cent-----
$750,000 and not or $800,000-----·------------- _____ do __ ------
SSOO,OOO and not or $1,000,000 _ ---------------- 7 per cent----
$1,000,000 and not of $1,500,000---------------- 8 per cent----
$I,!i00,000 and not of $2,000,000---------------- 9 per cent-----
$2,000,000 and not of $2,500,000 ________________ 10 per cent----
$2.500,000 and not of $3,000,()()()________________ 11 per cent---
$3,000,000 and not of $3,500,000---------------- 12 per cent---
$3 500 000 and not of $4,000,000---------------- 13 per cenL --$4:ooo:ooo and not of $5,000,000________________ 1~ per cent_---
$5,000,000 and not of ~,000,000---------------- 1:> per cent----
~ 000 000 and not or$7,000,000 ________________ 16 per cent_ __ _ 
~7:ooo:ooo and not or $8,000,000________________ 1i per cent----
$8,000,000 and not of $9,000,000 ________________ 18 per cent----
59,000,000 and not of 10,000,()()() _______________ 19 per cent----
In excess of $10,000,000------------------------ 20 per cent----

4 per cent. 
6 per cent. 

Do. 
9 per cent. 

Do. 
12 per cent. 

Do. 
15 per cent. 
18 per cent. 
21 per cent. 

Do. 
24 per cent. 

Do. 
Zl per cent. 
30 per cent. 

Do 
Do. 

35 per cent. 
Do. 

40 per cent. 

Amount of any estate, inheritance, legacy, or suc
cession taxes actually paid to uny State or 1'er; 
ritory or the District of Columbia, not in excess 
oL--------------------------------------------- 80 per cent ____ 25 per cent. 

It grants the old exemption of estates up to $~0,000 !lnd in
crea:es the per cent to be paid to the State m which the 
deceased resided from 25 per cent to 80 per cent, so that the 
State would get 80 per cent of the tax paid as inher~tance 
in._tead of 25 per cent, thereby giving those States. ';Vhich .so 
reooulate tlwm ·el\es by legislation a very large additional m
co~e from this source of inheritance tax; this. should ena~le 
them to relieve somewhat the burden of taxatiOn. ~ow lev1ed 
upon the real estate in the va~ious ~tates ~nd cities of the 
Unlon. Certainly we all hail w1th delight this feature of the 
bill as it \"\ill relie\e to some extent the hea~y burden now 
bor~e by the home owners, the farmers, and others -who are 
owners of real estate, because certainly _both the local asse. s
ment and tax rate are excessive and burdensome upon all our 
people. It ought also to help us in ~e construction of good 
roads, building of schools, and oth('r mtern~l improvements if 
we would baYe our States keep abreast with the times and 
with the progre and prosperity of these modern days. 

I think it would have been wi ·e to leave this estate tax en
tirely in the hands of the variou · States of the Union, but 
inaRmueh as tile States of Florida and Alabam~ and the Dis
trict of Columbia have no estate tax the committee could not 
see it~ way clear to entirely sweep it from the statute books. 
It is a revenue which should be received by the States, and 
which I believe will eventually be done. 

The gift tax and the publicity clause prac~ica~y have ~oth 
been swept from the statute books under thiS bill; certai~ly 
the gift tax has not been a succe. s. ~s. to t:qe publication 
clan e, there is a wide di\ergence of opm1on, but manife tly 
no real, substantial be_nefit has_ been shown to have emanated 
.from the enactment of this section. 

RXCISE T.\...'tES 

ThL reduction is most important to busine in general, 
and particularly to the automobile industry. I append a sched
ule thereof: 

Section 
of rev
enue 
act of 
li)?.A 

600(1) 
600(2) 
600(3) 
600(4) 

600(a) 

600(6} 

600(7) 

600(8) 
600(9) 

602 
60t 

E;rcise tares 

H.R.1 Act of 1924 

Automobile trucks and automobile wagons__ Repealed ______ 3 per cent. 
Other automobiles and motor cycles.-------- 3 per cenL ---- 5 per cent. 
Tires, inner tubes, parts. or ace6ssones______ Rep~aled _____ ~ 231; per cent. 
Cameras, weighing not more than 100 _____ do _________ 10 per cent. 

pounds, and lenses for same. 
Pnotograpbic films and plates (other than _____ do _________ 5 per rent. 

moving.pictme-1llms and other than X -ray 

Pi=-~~-~-~~~t-~!~------------------------- 10 per r~nt ____ 10 per cent. 
Other firearms and shells and cartridges ____ ~pealed______ Do. 
Cigar or cigarette holders and pipes, com- _____ do_________ Do. 

posed wholly or in part of meerschaum or 
amber, and humidors _ 

Coin-operated devices ___________________________ do _________ a per c·ent. 
Mah-jongg, pung chow, and similar tile sets ______ do _________ 10 per cent. 

$30 and watches sold in excess of $60. _ 

V\'orks of art, sculpture, etc _________ : ________ j _____ do ______ -~-- 5 per cent. 
Jewelry, etc., sold.for amount.s m ex.cess of _____ do ________ ,. , Do. 

. -
----~------------~------------~----------~-------

The blll is of great benefit to business because of the great 
reduction made in excise taxes upon automobiles; for instance, 
automobile trucks and automobile wagons, inner tubes, parts, 
and accessories have been entirely removed from taxation ; 
other automobiles and motor cycles have had tax reduced from 
5 per cent to 3 per cent. Photographic films and plates, movin~
picture films, X-ray :films, and so forth, have been relieved of 
all taxation; works of art, sculpture, and so forth, ~ave been 
relieved of taxation. When we realize that automobile trucks, 
automobile wagons, and pleasure automobiles and their acces
sories have been relieved of $82,400,000 in taxes, we can 
readily see to what extent this very important industry and 
the users of automobile trucks, and so forth, will be benefited 
under this act. There has at times been complaint about 
taxation of yachts, pleasure boats, motor boats, sailboats, 
and so forth. They are now subject to heavy taxation, but 
under this bill domestic-built boats are entirely relieved of tax
ation, and those of foreign build. remain subject to the same 
taxation which existed under the old law. This p1·ovision 
should help the builders· of craft in our own land. 

BTAliP TAX 

I am sure it will be a great relief to the purchasers of real 
property that under schedule A (5) conveyances of land, tene
ments, or other realty granted, assigned, transferred, or con
veyed are entirely relieved from the stamp tax. This will be of 
great advantage to lawyers, C'onveyancers, and those purchas
ing and selling property. It has not only been a nuisance, but 
a heavy burden on the moderate purchaser of a home; then. 
too, proxies for voting and power of attorney are relieved of 
stamp taxes. 

While this bill shows a reduction of some $325,000,000 in 
taxation, it must be remembered that directly not 5,000,000 
people in the whole United States pay income taxes, and that 
under this bill the number will be reduced below 2,500,000, so 
that when you speak of the direct payment of income taxes 
it really affects substantially a very few people in a country of 
115,000,000 of souls. While it is a great pleasure and benefit 
to have this income tax and the other taxes which are reduced · 
in this bill" reduced to this great extent, what really plays the 
greatest hardship upon all the people of the land is not the _ 
income tax nor the estate tax or stamp tax, or whatever it 
may be· as provided under this revenue bill, but it is that great 
octopus tax which we know as tariff taxation, which reaches 
down into the humblest home and :UP to the richest and 
mightiest of our land; this. taxes from the infant in _the _crib to 
the multimillionaire in his mansion. The Fordney-McOumber __ 
Tariff Act . contains ·a higher schedule of taxation than any . 
legislation which has ever passed the United States Congress. • 

It has constructed a wall around our Government which 
preventS any competition froni without and enables the manu
facturer and merchant to. advance prices so high and so burden
some that it bas become -a menace to the health and happiness 
of our _people. It taxes the very nece sities of life, those things 
upon which we do feed and live and move and have our being. 
It has made commodities so high that persons of even.moderate 
means finds it difficult to obtain sufficient revenue whereby to 
live in a healthful and sanitary condiUon. When we speak of 
the income taxes, excise taxes, and so forth, provided in the 
bill tmder discus. ion we know that every cent paid goes into 
the Treasury of the United States and is used in the upl}eep of 
our Nation; but when we pay some ha!f million dollars in 
tariff taxes "into the Treasm·y of the Umted States we knO\V 
that this merely enables the great producers of the country to 
advance their prices, whereby they put into their pockets some 
four billions in profits. If this entire $4,500,000,000 went irito 
the Treasury and was used to sustain the Government, we 
might be willing to bend our backs and bear the burden with 
greater ease, but when we lmow that only a small por~on goes 
into the ·United States Trea ury a.nd the balance mto the 
pos ·ession of those who do not really need it, we then feel 
that it_is high tinie while reducing other taxes to reduce those 
which affect the stomachs and backs of our people. 

W"bile our people are prosperous, wages high, and · money 
usually plentiful, while prices at · the stock market soar and 
realty values are abnormally high, we can manage to get 
along ; but if with the tariff tax ~s it stand~ to-day we sh?uld 
experience one of those lean perwds, certa1~ly the _Amencan 
people would become great suffere1·s from tb-1s e:-:tortion. 

1 sincerely hope that the American people wll~ wa~e up to 
their rights; that they will no longei~ allo~ thell' mmds a.ml 
attentio"n to be diverted by the mere reduction of a tax whtch 
affects 'only some two and a half million of O,_tlr people o_nt of 
the gt·e·at -population of 115,000,000. Under the Underwood 

I 

-· .... 
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bill we relieved mo., t of the necessities of life from all taxa
tion and reducPd other articles to a \ery great extent. Our 
s:ountry was ai. the , ame time happy, prosperous, and con
tented, bnt under the Fordney-licCumber tari.tr practically 
en'rything is a. s.es. "=d. 

SE'nator Raynor, of :\Iaryland, used to extol the fact that 
"di·d-tlid ·· wa. on the free li::;t in the Payne-Aldrich tariff. 
I beard a storv: It wa . said that the home of a prominent 
~ enator from Kan~as bad been burned, and he went out to see 
what damage had been done. He found that tlle home and all 
rhe outbuildings bad been destroyed, and wired back to hls 
wife, Raying: 

Home and all outlmllllings have been burned, but, thank God, we 
ba ,-e ·a ved the well. 

It looks to me as though everything from the cradle to the 
~ra.Ye has been hea\ilr taxed in the Fordney-McCurnber tariff 
hlll. I can \oice the words of the Senator in saying, "Thank 
God, we have saved di\i"-divi on the free list." 

I also find on thP free list manna, a~afetida, broken bells, 
gallnut , dried blood, insect eggs, cuttlefish bone, dried insects 
ft r-:;h kins, fo sil~. leeebes (l h011e the fos!'=ils and leecheR will 
not injure our own industry), loadstones (something attrac
tive), . keletons, and spunk-! am glad to ee they have allowed 
" spunk ., to comr. in free, and I \erily believe the people of 
the country will ha\e ufficient "spunk" to force the revision 
downward of thi iniqnitou!"i tai'iff tax and give relief to the 
115,000.000 of people so sorely oppres ed by its octopus opera
tion. [Applause.] 

Ur. GREE:\T of Iowa. Mr. Chairman, I would like to see 
at thi. time if it i po. !'4ible to reach an agreement upon a time 
·tor clo ing debate on thi. matter. I will a..,k the Chairman 
that all debate on the paragraph and all amendments thereto 
rlose in 27 minutE's. 

Mr. RAINEY. I hot-.e tbe gentleman will not make that 
r que. t. There are not many contro-verted points in this bill 
tl.Jat will require much time. 

Mr. GREE of Iowa. I am trying to give e\erybody all 
the time tlwt tiler de. ire. 

The CIIAIR1IAN. The gentleman from Iowa asks unani· 
mou consent that all debate on this paragraph and all amend
ments thereto clo e in 27 minutes. Is there objection? 

:\Ir. RKINEY. I ha\e no objection. 
ThPre was no objectiou. 
The CHAIRMAN. The gentleman from Tennessee [lli. 

HULL] is recognized for 10 minutes. 
Mr. HULL of Tenne ~ ee. Mr. Chairman, thi subject has 

been debated so often in committee and in Committee of the 
Whole Hou.'e that I do not feel di posed to CO\er the ground 
but a little further, so far as I am concerned. It bas been 

-my judgment from the beginning that it would be more 
logical and rea ·onalJle to permit the surtaY maximum to 

· rest for the present at 25 per cent in this bill. I say thnt 
for two roo ·ons : One has reference to the general structure 
of the bill, as we are undertaking to arrange it, and the 
other has reference to the revenue necessities. The gentle
man from Arkan~a [Mr. OLDFIELD] has discussed the :first 
rea on. 

orne gentlemen have referred to the fact that this is a 
peace-time revenue law. I imagine that the 4,000,000 persons 
who will be called upon to pay near $68,000,000 auto tax 
irnpo~ed during the war, and directly for war purposes, will 
hardly agree with that statement. I imagine tho e who pay 
$2 ,000,000 admission taxes will scarcely be able to realize 
that we are yet on a permanent peace-time basi . In othe1· 
word. , gentlemen, we have sharply raised the que tion of 
whether it is wise and sound to rush our permanent tax laws 
to a peace le-vel before we ha\e first removed the temporary 
war taxes. 

For that reason, as a matter of good economic policy, I have 
, ought to prevail on my colleague in and out of the com
mittee to allow us to so reduce and adjust our income-tax 
ystem and its rates that we would be able, before placing it 

entirely on a permanent level, to remove the temporary war 
taxes. I am convinced that that is sound. 

In addition to that I would hesitate on my own volition to 
repre,_ ent to this House that those with incomes that would 
be ~ubject to 25 per cent surtax are actually demanding the 20 
per cent extra measm·e of relief in view of the revenue circum
. -tan res as they confront us here. 

I lJelieve that there are -very few in America with incomes 
~ubject to the propo ed 25 per cent maximum rate who would 
not welcome that measure of relief at this time and so meet 
the revenue exigencie to which I have referred. If I thought 
that the end of the internal-revenue tax controversy would be 

reached with~ the passage of this bill, I wonld ·be much more 
agreeable as to its objectionable features. But after the pas
sage of this mea sure we will find R demand for further relief
not so 1much from the middle fellow, because he is helpless; 
he is wedged in between the bottom and the top, and during the 
ne:rt 5. 10, and 20 rear you will see a constant controversy 
between those at the top and those at the bottom still further to 
readjust their income taxes. In 1924 it was chiefly political 
confusion, so that there was but slight chance for individual 
action or utterance. 

The future of the income tax of this country, as I conceive it, 
dE:'pends on the cooperation of those who honestly believe in 
progressive taxation and at the same time a fair, reasonable, 
and equitable graduated system of taxation according to 
ability. If the future of this yRtem is left to those who come 
here primarily interested in certain groups at the top and 
certain groups at the bottom- and certain group el ·ewhere, 
then the future of this great sy tern i precarious. [Applause.] 

Mr. GREEN of Itwa. Mr. Chairman, I will take 10 min
utes. Mr. Chairman, debate on these two amendments has 
been, practically, divided into two objections to the prov-Lc;;ionR 
of the bill. The first is to that provision in the hill that 
limits the maximum urtax to -20 per cent. The second is to 
the fact that the incomes from $10,000 up to $44,000 pay the 
same rate of surtax. 

I do not care to go at any length into the objections which 
may have been made to the maximum surtax of 20 per cent. 
The gentleman from New York [Mr. MILLS] in general de
bate went over \ery fully the rea~on. why that was done. 
But I want to ~ay this to the Republican Member that no 
one who :-:it at my left can have any fears about being con
si., tent in voting for this pronsion of the bill, even though 
he voted for the 40 per cent surtax in the bill of 1924. There 
is a vast difference in voting for the 20 per cent surtax no,·v, 
when incomes up to $4,000 ha\e been, in most cases, relieved 
from any tax whate\er, than there was at that time, when 
the proposal was to take off 50 per cent from the large in
romP and only 25 per cent on incomes of a small amount. 

I want now to dispose once for all of the claim that we 
have not treated fairly the men with income from $10 000 
up to $44,000. I take it that every gentleman in this House 
l.Jelie\es in a graduated income tax. If there is any gentle
man who doe not, I would like to ee him rise now. A~sum
ing that we have a graduated income tax, will any gentleman 
say that the rates ought not to be graduated uniformly and 
evenly? 

Mr. HASTINGS. Mr. Chairman, will the gentleman yield 
for a que tion? 

Mr. GREEN of Iowa. Let me :fini h, and I will be very 
glad to ~·ield a little later on. I there any gentleman who 
will , ay that the rates ought not to be graduated evenly and 
uniformly from the lowe t rate to the top? If we fix the 
maximum rate at 20 per cent, ought not the rate to be 
graduated evenly and fairly from the lowest up to the 20 per 
cent'? I do not know how any gentleman can eRcape from 
that conclusion. 

The claim is that while we have made the e gradations uni
form and even that we have not given utficient reduction to 
those men who have income from :10,000 up to $44,000. If 
any gentleman cares to turn to the tables found on pages 48 
and 49 of the report and will examine the reductions that have 
been given the e parties, he will see that instead of having 
received no reduction, as has so often been stated in this debate, 
they have recelved a mo t liberal reduction. Take the man 
with an income of $10,000. Under the act of 1924 he pays 
$165. Under the pre ent bill his total tax i ·101.25. He there
fore gets a reduction of $63.75, over one-third. Will any gen
tleman say that when a I'eductlon is made of over one-third in 
a tax that we are not making a liberal 1·eduction to the party 
so affected? Turn to the mrur with an income of $15,000. 
Under the act of 1924 he paid $515. Under this bill he pay. 
311.25, a reduction of $203.75, a reduction of con iderably over 

one-third in his case. Does any gentleman say that i not a 
reasonable reduction, that it is not fair, that we are doing 
nothing for the man with an income of $15,000? I say that we 
are doing all that we ought to do and pos ibly more. Turn 
again to the man with an income of $20,000. Under the previ
ous act he paid $975. Under this bill he pays $618.75, a reduc
tion of $356.25, R reduction again of more than one-third. Is 
not that sufficient? 

The gentleman said that the reason these men did not get 
any more reduction was becau ·ewe limited the maximum ·ur
tax to 20 per cent. It had absolutely nothing to do with it 
These men did not get any more reduction because we were 
giving them reduction enough, ce1·tainly a fair and reasonable 
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and proportionate reduction, grading the taxes by regular and l of the Supreme and _ in~erlor courts of the United Statl's, and all oth(>r 
even differences and percentages as the ' l'at-es applied to the oOicers. and employees, wbether elected .or appointed, .of the United '" 
higher incomes. States,. Alaska, Hawaii, or any political subdivision thereof, or the 

1\Ir COl\"'NALLY of Texas. ~Ir. Chairman, will the gentle- District of Columbia, the compensation received as such), of whatever 
man s'ield? kind and in whatever form paid, or from prof~sions, vocations, tralh•s, 

Mr. GREEX of Iowa. Yes. businesses, commerce, or sales, or dealings in property, whether real or 
1\Ir. COXNALLY of Texas. I generally agree with the gen- personal, growing out of the ownership or use of or interest in such 

tleman from Iowa. He announces the doctrine of gradual property; also from interest, rent, dividends, securities, or the trans
increases-gradations all the way up. Why stop arbitrarily actio~ of any business carried on for gain or profit, or gains or profits 
at .'100,000? Why should not those rates be so fixed as to and income derived from any source whatever. The amount o_f all such 
lower the surtaxes on the $40,000 income and the $20,000 items shall be included in the gross income for the taxable year in 
income, and increase those on incomes above $100,000? which received by the taxpayer, unless, under methods of accounting 

l\Ir. GREEX of Iowa. If we had raised the limit over permitted under subdivision (b) of section 212, any such amounts are 
$100,000 and kept the maximum .surtax at the same rate, it to be properly accounted fol' as of a different period. 
would simply have increased the inequality that some gentle- (b) The term "gross income" does not Include the following items, 
men complain about, because those gentlemen do not want the which shall be exempt from taxation under this title: 
$100,000 income given larger reductions. (1) The proceeds of Ufe insurance policies. paid upon the de:tth of 

.l\Ir. CO~ALLY of Texas. But you need not have retained the insured; 
the present maximum. You could have decreased it and car- (2) The amount received by the tnstued as a· retum of premium or 
ried the maximum above $100,000. ·The man who has an in- premiums paid by him under life insurance, endctwment, or -annuity 
come of $200,000, on his second $100,000 pays the same gradu- contracts, either during the term or at the maturity of the term men
steel rate as the man with $5,000,000. Please explain to me the tioned in the contract or upon surrender of the contract;. 
philosophy of stopping at $100,000. (3) The value of property acquired by gift, uequest, devise, or descent 

l\Il'. GREEN of Iowa. I do not understand the gentleman's (but the income from such property shall be included in gross income) ; 
question. We had to stop somewhere, and the committee (4) Interest upon (a) the obligations of a State, Territory, or any 
tltougllt that a man with an income of that amount ought to political sut?9ivlsion thereof, or the District of Columbia; or (b) secm·l
pay 20 per cent on the excess above it. ties issued under the provisions of the Federal farm loan act, or undet· 

Mr. 'CHlj\J)BL0:\1. If I may be permitted, if we had raised the provisions of such act as amended; or (c) the obligations of the 
tlle maximum, for instance, for the 20 per cent from $100,000 United States or its possessions. Ewry person owning any of the 
to ~200,000, we would have reduced the amount of the tax. obligations or securities enumerated in clause (a), (b_) , or (c) shall, in 

Mr. GREEN of Iowa. Of cour.·e. That is what I stated. the return required by this title, submit a statement showing the nunr-
::\Ir. CHINDBL0::\1. We would have reduced the reYenues. ber and amount of such obligations and securities owned by him and 
~lr. D.A. VEY. Who was it tllat made the figure 20 per cent the income received therefrom, in such form and with such information 

so sacred? as the commissioner may require. In the case of obligations of the 
)Jr. GREEN of Iowa. Nobody made that :figure sacred. Let United States issued after September 1, 1917 (other than postal-sa,: ing:-~ 

me say to gentlemen on the Democratic side-to those who re- certificates of deposit), the interest shall be exempt only if and to the 
fused to vote for the constitutional amendment forbidding the extent provided in the respective acts authorizing the issue thereof att
furtlrer issue of tax-exempt securities and thus afforded a amended and supplemented and sh3JI be excluded from gross income 
haven of refuge to men of large income, so that if they chose only if and to the extent it is wholly exempt to the taxpayer from 
they would not have to pay anything, and in many instances income taxes; 
ac·tually do not now pay anythil1g; that it comes with very bad (5) The income of foreign governments received from investments in 
grace from them to now complain because we have reduced the the united States in stocks, bonds, or other domestic securities owned 
maximum sm·tax in order to induce men to take money out uy such foreign governments, or from interest on deposit in banks in 
of tax-exempt securitie and put it into a business the income the United States Qf moneys belonging to such foreign governments, or 
from which is taxable. The 20 er cent limit is, of course, an from any other source within the United States; 
arbitrary figure, but tl1e majority of the committee believed (6) Amounts received, through accident or health insurance or undf'r 
that by making the maximum 20 per cent men with great in- worl{men's compensation acts, as compensation for personal injlllies or 
comes would be induced to take their investments out of tax- sickness, plus _the amount of any damages received, whether by snit or 
exempt securities and put their money into active business agreement, on account of such injuries or sickness; 
where it would return to the Goyernment a higher re-renue (7) Income d~rived from any public utility or the exercise of any 
tbau it does now under the present high rates. essential governmental function and accruing to any State, Terr-itory, 

The CHAIRMAN. The time of tlle gentleman from Iowa has or the District of Columbia, or any political subdivision of a State ot· 
expired. All time has expired. The question is now Oll the 'l'erritory, or income accruing to the government of any possession of 1 hl' 
substitute of the gentleman from New York [:Mr. L3.GU.ARDI.A] United States or any political subdivision thereof. 
to the amendment of the gentleman from Illinois [Mr. R.A.I~EY]. Whenever any State, Territory, or the ·District of Columbia, or any 

:\Ir. EDWARDS. Mr. Chairman, may we have that substi- political subdivision of a State or Territory, prior to September 8, 191G, 
tute read, as many of us do not lmow what it is? entered in good faith into a contract with any person the object anrl 

The CHAIRMAN. Without objection, the Clerk will again purpose of which is to acqtlire, construct, operate, or maintain a ·public 
repo1't the substitute. utility-

There was no objection, and the Clerk again reported the (a) If by the terms of such contract the tax imposed by this title 
substitute. is to be paid out of the proceeds from the operation of such public 

The CHAIRMAN. The question is on the substitute offered utility, prior to any division o{ such proceeds between the person anti 
by the gentleman from New York. the State, Territory, political subdivision, or the District of Columbia· 

Tlle question was taken.; and on a di-rision (demanded by and if, but for the imposition of the tax imposed by this title, a part ot 
Mr. LAGUARDIA) there were-ayes 24, noes 2GG. such proceeds for the taxable year wQuld accrue directly to or for tile 

So the substitute was rejected. use of such StatE', Territory, political subdivision) or tlic District of 
The CIIAIRl\1A...l\l. The question now is on the amendment Colu mbia, then a tax upon the net income from the operation of such 

offered by the gentleman from Illinois. public utility shall be Je·ded, assessed, collected, and paid in the manner· 
The question was taken ; and on a division (demanded by . and at the rates prescribed in this title, but there shall be refunded to 

Mr. RliNEY) there were--ayes 101, noes 190. such State, Territory, political subdivision, or the Dish·iet of Columhia 
)Ir. RAINEY. Mr. Chairman, I demand tellers. - (tmder rules and regulations to be prescribed by the commissionN' wit h 
Tellers were ordered-, and the Chair appointed Mr. R.AI:\-"EY the approval of the Secretary) au amount which bears the same rela-

and l\lr. HAWLEY to act as tellers. tion to the amount of the tax as the amount which (but for the_ impost-
The committee again divided i and the tellers reported-ayes tion of the tax imposed by this title) would have accru t>d dir('ctl.v to or 

116, noes 197. for the use of such State, Territory, political subdivision, or the District 
So the amendment was rejected. of Columbia, beat·s to the amount of the net income from the opera tion 
The CHAIRMAN. The Clerk will read. of such public utility for such taxable year. 
The Clerk read as follows : 

GROSS INCOME DEYDIEO 

SEc. 213. For the purposes of tllis title, except as otherwise provided 
in Sl'ction 233-

(a ) The term "gross income" includes gains, profits, and income 
d<>rived from salaries, wages, or compensation- for · personal service 
(including in the case ot the President ot the Unit~ States, the judges 

(B) If by the terms of such contract no part of the proceeds fl'Om 
the operation of the public utility for the taxable year would, irrespec. 

· tive of the tax imposed by this title, accrue directly to or for the 
use of such State, Territory, political subdivision, or the District ot 
Columbia, then the t1cr upon the· net income of such l)erson· from 

· the oPe-ration of such pn!Jlic utility shall -be levied, assc~sed. collceted, 
and paid in the manner and at the rate presc-ribed- in .this -title; 

........ 

" .. -
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( ) The income of a. nom·e ldent alien or foreign corporation which 
('onRists exclui'ively of earnings deri\'ed from the operat1on of a ship 
or , biw documented under the laws of a foreign country which grants 
au equh·alent exemption to citizens of the United States and to cor
porations organized in tbe United States; 

(9) Amounts recei\'ed as compensation, family allotments and 
allowances under the pro\isions of the war risk insurance and the 
Tocational rehabilitation acts or the World War Veterans' act, 1924, 
or as pensions from the United States for service of the bene~ciary 
or another in the military or naval forces of the United States in 
time of war, or a a State pension for senices rendered by the benefl
tinry or another for which the State is paying a pension ; 

(10) The amount received by an individual as dividends or interest 
from domestic building and loan association , substantially all the 
hnsine s of which i. confined to making loans to members, but the 
amount excluded from gross income under this paragraph Jn any tax
ahle year shall not exceed Si300; 

(11) The rental value of a dwellin"' house and a).}pnrtf'nances thereof 
furnished to a minister of th go pel as part of hi compensation ; 

(12) The receipts of shipownt>r ' mnfual protection and indemnity 
as. ociations, not organized for profit, and no part of the net earnings 
of which inures to the benefit of any private shareholuer; but such 
corporations shall be subject as other pers m to the tax upon their 
11et income from interest, dividends, and rent ; 

(13) In the ca. e of a person. amount distributed as dividends to 
or for hi benefit by a cor).}Oration organized under tbe_China trade 
act. 1922, if at tbe time of such dl tribution he is a resident of China, 
nud the pquitable right to the income of the hares of stock of the 
corporation is in good faith vested in him; 

(14) In the case of an individual citizen of the United States, 
amounts recejved as salary or commission for the sale for export from 
the United States of t:m~ible personal property produc~d in the Unitt>tl 
f.:tatt>s, in rE>spect of such alt>s made while he is actually employed 
outRide of the United States, if he is so employed for more than six 
months during the taxa bic year. 

(c) In the case of a nonresident alien inuividual, gros income means 
only the gro;:; income from sources within the United States, deter
mined under the provisions of section 217. 

Mr. GREE~.r of Iowa .. Mr. Chairman, I offer a committee 
muenclmf'nt, which has been sent to the Clerk's desk. 

The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read a follow : 

Mr. JOHNSO~ of Washington. Yes. 
:Mr. McKEOWN. Has the question been tested in the court ? 
Mr. JOHNSON of Washington. Yes; I think it is now pend

ing in the courts. I think lawyers will understand-! am not 
a lawyer-there is a division as to the two classes of city 
employees, and it strikes me as an inequity that a di tinction 
is made a a result of the rules rather than of the la, ·. The 
provision I offer corrects this. It will apply in most caNes to 
the men ordinarily with small incomes. The gro s amount 
affected by this amendment mil not amount to very much. It 
cures an inequality which I would like to ee changed. It i 
not a case of creating a new exempted class, but of making 
uniform the exemption. The courts agree that we can not tax 
State or city employees. ,.. 
- Mr. '\"VEF ALD. If the gentleman will permit, I would like 
to ask why these employee have been discriminated again. t? 

1\lr. JOHNSON of Washington. I will not call it exactly a 
dLcrimination, as it is a matter of regulation, and the reason 
is this : There eem to be two kinds of employees of a city. 
Certain departments are recognized as pure city functions, such 
as the fire department. 

The fire department is a legal and fundamental city activity. 
If that department runs down and kills somebody the city can 
not be sued. In the other kinds of acti-vities are such a the 
water or the gas works, and these are considered an added 
actinty. The department bas held that an ad<led activity is 
not, strictly speaking, a full muni<:ipal actinty. I think this 
Hou e now should recognize the equity in the case and make 
the same exemption apply to all city employees. Under the 

.Con titution we can not tax city employees of the class I ha1e 
mentioned, like the fire department. Tlley are exempt. City 
waterworks employee. , bowe1er, must pay a Federal tnx if 
their salaries are lm·ge enough. Now, I do not belieYe that the 
House of Repre entatives, when it understand the situation, 
desire~ to do this. ' The tax law heretofore ha · not spoken on 
the . ubject. This amendment i not a violent attack upon the 
bill, but merely makes a minor change for purposes of equity. 

1\Ir. FREDERICKS. Will the gentleman yield for a que tion? 
1\Ir. JOH~SO~ of Washington. Yes. 
Mr. FREDElliCKS. Suppo e a city owns and operate a 

railroad; that It employed on that rallroa<l conductor·, motor· 
men, men who lay the tracks and keep the operation in repail· ; 
they will have the exemption? Page 38. line 13, strike out ··upon " and im~ert "by rea on of." 

Mr. JOHNSON of \\~asbington. Thls new tax law is such 
The que::;tion was taken, and the amen<lment ·was agreed to. that it will take a considerable income to reach the exemp-
l\Ir. JOHNSON of Wa. bington. 1\Ir. Chairman, I desire to tion. Suppo e a city had a ciru engineer and takes him from 

offer an amendment. one civic activity where he is exempt and tran fers him to an· 
The CHAIRMAN. The Clerk will report the amendment. other civic industry where be is not exempt. Is it fair? Now, 
The Clerk read as follows : just a minute before my time expires. 
Page 43, line 10, trike out the period and in ert a sPmicolon, and Mr. McKEOWN. The bonds of that ·arne company would 

nfter line 10 insert a new paragraph to reau a. follows: be exempt. 
•'(15) Amount received by officers or employee of any State or po- ~Ir. JOHNSON of Washington. That is true, and that i. an 

liUcal subdivi ion ther·eof as compensation for per ~onal services in such argument for the change. Further, those interested in the e 
office or employment, except to the extent that ncb compensation is cn.se pending in 1ery .many cities are asking the Federal Gov
paid by the United States Government directly or indirectly. For the ernment to collect the rncome taxes for seYeral years ba<"k from 
purposes of this paragraph the terms 'officer·s · and ' employees · shall these employees, and very few of those are able to pay back 
include iudidduals employed by a corporation at lea t 9u per cent of the I ta,·es. . 
ownerRhip or control of which i directly or indirectly, through voting I had thou~ht that i.f this amendment,. wh1ch ~ germane, 
power or otherwi e, vested in a tate or political ubdivision thereof. should be put mto the blll by the vote of this .co~ttee of the 

"Any taxes Imposed by the revenue act of 1924 or prior revenue acts ~hole, I W?uld then offer an al?endment whtch might he ~nb
upon any individual in respect of amount received by him a. compensa- j Je~t to. a pornt of order, attemptmg to exempt the ~mploy c. of 
tion for personal ser·vlce as an officer or employee of any State or this kind from the payment of back t~xes. I 'Withhold .that, 
political subdivision thereof (except to the extent that such compensa- 1 howeve~, until we see the re. ult on this amendment, whtch I 
tion is paid by the United States Q{)•ernment directly or lnclirectly) 1 hope will be adopted. 
;,hall subject to the tatutory period of limitation properly appllcable , The CHAIRl\IAN. The gentleman from California [l\fr. 
~her~to, be abated, credited, or refunded." · I Fr..EDERICKS] is recognized for five minute . 

Mr. FREDERICKS. Mr. Chairman nnd gentlemen, I nm 
Mr. J~IINSON of ':ashin~n. ~Mr. Chairman and gentle- opposed to this amendment. I ba1e receive<l, I . nppo. e, two 

men, th~ amendm~nt IS offete~ a:s ~ new subdivision to the or three tbou~a.ml letters, sent by pnulic-. er1ice employee of 
one definm~ gi'? s mcome and Is designed to tak~ ~are of the my district, asldng me to so vote as to assist in exempting them 
mployee · ~. Citie who are emP!o:Yees ~f mun1c1pal water- from paying income taxe". 

work , municipal gas works, mumc1pal light plant; and the The city of Los Angeles. part of which I have the honor to 
like of that. In a. ~eat m~ny .o~ .the western cities and a rt>pre. ent~ owns and operates an electiir-lighting ·r ·tern which 
number of eastern c1tie pubhc utilities of that kind are ow~ed fm·nishes electric light for more than one-half of the city, and 
Pntirely by the city. In fact, most waterworkN are now muruci- operating right along ' ide of that is a lighting system which is 
pally owned. The income-tax regulations have provided that owned, ay, by the r .. o Angele Gas & Electric Co. IIere is one 
•~mployees of this character are not subject to the exemptions set of employees going out nnd reading meter , doing the same 
.:.,"l·anted to other municjpal employees. This brings about an work ns another et of employees are doing. Oue is taxed ant.l 
acute and awkward situation in many cities. For instance, in the otber is not. 
the city of Tacoma an t>ngineer might he employed in the sewer J , uppo~e the manager or the president of that electric-light . 
department at a salary of .;6,000 a rear, we will say, and be system, which is owned and opf'rated by the rity of Lo Angeles, 
subject to no Federal tax, and let him be h·ansferred by the I receive a salary of 10,000 or b15,000 a year for managing that 
dty commissioners to work in the light department or in the electric-light system. He would be exempt from income taxa-
water department, and he then bas to pay the l!~ederal tax. I tion, while the manager of the electric-light sy tern doing busi-

Mr. McKEOWN. Will the gentleman yield? ness right along ·ide of him would, under the amendment offered 
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by tlle gentleman from ·washington [:\Ir. JoHNSO~ ], be required 
to pay an income tax. 

I say to you, gentleman, this is one of the inequities that is 
growing up in tllis country as the result of municipal owner
ship. Wllen the time comes, if it ever does, when the railroads 
and the electric lighting plants and street railroads of our city 
are owned and operated by the Government and their employees 
taken out from the payment of taxes and their salaries fixed 
by law you are going to ha-re a yery busy time dodging their 
propaganda. 

1\Ir. SCHLTEIDER. :\Ir. Chairman, will the gentleman yield? 
Mr. FREDERICKS. Yes. 
l\lr. SCill\TEIDER. Just how many employees would be com

pelled to pay this tax? 
Mr. FREDERICKS. Just as many as are employed by a 

company owned privately. 
l\lr. SCHNEIDER. That would be the ca._e under this bill? 
Mr . . FREDERICKS. Yes. 
:Mr. 1\IcKEO\VN. The bond of municipal plants are not 

taxed, are they? 
I.lr. FREDERICKS. No. 
Mr. McKEOWN. The gentleman is willing tllat their bonds 

sllould be not taxed? 
hlr. FREDERICKS. No; I am not willing for their bonds 

to be not taxed. 
Mr. COXXERY. 1\Ir. Chairman, will the gentleman yield? 
~Ir. FREDERICKS. Yes. 
:Mr . . CO.:. -~ERY. Does the gentleman think it just and equi

table for the mayor of a city or the city clerk or other officials 
to be exempt from taxation. and then when you come to the 
water commi::::sioner and employees in the water department 
that they should be taxed? 

1\Ir. FREDERICKS. The mayor and hi associate officials 
are engaged in a public function. The man doing his work 
under a public-service corporation in tamping ties, or in punch
ing tickets, or in running a railroad, or in reading electric
light meters is doing the same thing that his brother is doing 
and is taxed for on the other side of the street. He is not 
engaged in a government function at all. 

1\Ir. CO~.XERY. It is a governmental function just the same, 
is it not? 

Mr. FREDERICKS. You can not make it a Government 
function cxcf'pt by fiat, by arbitrary declaration. 

1\Ir. JOH:~SON of Washington. Take the case of a wharf, a 
public wharf on the waterside owned by a city, . which is 
operated by the mtmicipality in competition with a privately 
owned wharf. ·what then? 

1\Ir. FHEDERICKS. Yes. We have such a situation there 
in my city. There the city men are asking to be exempted from 
the payment of their taxes. Right alongside of them are men 
doing exactly the same kind of work at the same rate of wages, 
and they are required to pay taxes. What reason is there in 
logic or justice why a man who gets his pay from the city or 
county ~llould not pay his taxes? Is there any halo around 
his head? 

The fa.ct that city employees are exempt from Government 
income tax i. not a right, a personal right. It is simply be
cause the Government is not allowed by law to place a tax on 
them, and this inhibition should go no fm:ther than is abso
lutely ne<:e.:sary. By all that is right and fair, city employees 
should be taxed as others are, and would be, as we are, if it 
could lJe done. 

Mr. 1\Ics"·AIN. John Marshall is against it. That is the 
logic. 

'l'he CH~\..IIU\IA....""l. The time of the gentleman from Cali
fornia has expired. The gentleman from Arkansas [llr. 
WI~oo] is recog·nized for five minutes. 

:Mr. "WINGO. .Mr. Chairman, the gentleman who has just 
addre~-·ed tlle committee is evidently a very able lawyer. The 
onlv an~:;wer I want to submit to his statement is that he has 
made a conclusive argument in favor of the amendment offered 
by the gentleman from \\,..ashington [l\Ir. JorrNso~] . He con
tenus that it will build up a discrimination between two groups 
of men doing identically the same kind of work. The object 
of the amendment offered by the gentleman from Washington 
is t o do away, so far as possible, with this discrimination among 
public employees. _ 

He gave the illustration of a superintendent of an electric
light plant. I will give you another illustration. I know a 
man who is a city waterworks commissioner, drawing $5,000 
salary. His duties are allocated, and he has charge of this 
public utility. The gentleman talks about the logic of the 
situation. The exemption of these public employees of the 
State and municipalities is based upon the old, unanswerable 
argument that the power to tax is the power to destroy, and . 

that the Congress or the Federal Government can not tax these 
agencies of the city or the municipality. 

Now, let us see what you have. Under a strained construc
tion of the Treasury and uy the courts you ha'\·e this man, 
receiving $5,000, the commissioner, getting exemption from the 
tax; and sitting across the table from him-I see him now, 
and he is really doing the work-is the clerk of the water 
system of tlle city, and the Treasury says "No." He is sup
posed to have a public po~ition, and is supporting his family. 
The Treasury say , "We will exempt the boss, but the man 
who does the work is not exempt." The e city employees are 
just as much city employees as is th·e city council or the mayor 
or an employee of a local or political unit of the State or 
county now exempt; and yet that fellow and all his fellow 
employees are taxed. . 

The object of the amendment offered by the gentleman from 
Washington is to remove that inequality which the gentleman 
from Los Angeles says he wants not to build up because it 
is vicious. The power to tax is the power to de h'oy, and for 
that reason, a flmdamental reason, we do say that where there 
is a city official engaged in a busine ·s which competes, as must 
be the case in these matters, V\ith privately o"wned utilities, 
it is a question not of competition, but a question resting upon 
the sound proposition that the Federal Govei'mnent mu..:t not 
lay its hand in the way of taxation upon any agency of the 
State or municipality. 

:\Ir. FREDERICKS. Will the gentleman yield? 
:Mr. WINGO. Ye~. 
l\Ir. FREDERICKS. l\1y colleague pays a tax as Congress

man, and the Presiaent of the L"nited States pays a tax. What 
is the difference between the character of my colleague's gov
ernmental employment and the character of the governmental 
employment of the may~r of his city, who does not pay a tax? 

1\Ir. WIKGO. As a lawyer my colleague ought to know that 
I am a l!,ederal official while the mayor is a city official. The 
Fed~ral Government has no right, much less power, to tax the 
officials of a State, or of a municipality or any other official 
of a State. 

Mr. JOHl~SON of \Yashington. And the courts have so 
decided. 

1\Ir. WINGO. Yes; the courts have so decided. 
1\lr. GARRETT of Tennesl;lee. Will the gentleman yield? 
Mr. WINGO. Yes. 
1\lr. GARRETT of Tennessee. It has always been my im

pression that the reason we exclude the salaries of State 
officials from taxation is because of the provision which is in 
the constitutions of most States, I think, providino- that the 
salaries of certain officials should not be decreased during the 
time they were in office. 

1\Ir. WINGO. That is one reason. I repeat the old leo-al 
axiom, the power to tax is the power to destroy. You let ':ne 
contr?l the t!lx policy of the Nation and rou can fix your 
standrng arm1es and you can select every official :vou want to 
because the power to tax is the real power iu an industriai 
nation. We can decrease the salaries of these local officials 
by a tax measure that will be fair on its face and uniform in 
application, yet destroy entirely his emoluments of office. 

The C.ILHRMAN. The time of the gentleman from Arkansas 
has expired. 

:Mr. S.ABATH. 1\Ir. Chairman, the gentleman from Arkan
sas has answered the gentleman from California [Mr. FRED
ERICKS], and therefore it is not necessary for me to make an 
effort to do so. 

I am, indeed, pleased that I can support the amendment 
offered by the gentleman from Washington [Ur. JoHNSON]. 
We are not together at all times, but I hope in the near future 
we shall be. I am with him in his effort to bring about tho 
elimination of this unfair discrimination. It is not inten
tional, but still it is a discrimination. 

Now, the gentleman has given you an illustration as to the 
employees in his city. The dty of Chicago, which I in part 
represent, is fortunate enough to own its own waterworks. 
'Ve ha-re several thousand men employed, and we have thou
sands of others employed in other departments. All those in 
other departments are exempt, but those who happen to be 
doing the harde t work in the water department are not, but 
are obliged to pay tax. I have always thought it . was mani- • 
festly unfair that this discrimination or oversight should have 
remained so long, and I am, indeed, pleased that the gentleman 
has offered his amendment, which I hope will lJe carried. 

Mr. STEVENSON. Mr. Chairman, the gentleman from Cali
fornia [li.Ir. FREDERICKS] asked the gentleman from Arkansas 
[Mr. WINGO] if his salary as a Member of Congress was not 
taxed. Yes; that is correct; it is taxed. But by whom is the 
salary taxed? By the same sovereignty he serves. Congress 
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tR. es a CongrE:tssman's salary and the FE:tde-ral Go-rernment is 
laying its hands upon the salary of a Federal officer. But you 
let the State of California undertake to le-ry a tax on the gen
tleman's salary a a Congre~sman and you \Till bear a bowl 
that will run around the whole country. [Applause.] 

It is the principle laid down by 1\Iur~llall that my friend from 
South Carolina [Mr. licSw AIX] referred to a while ago, that 
one so\ereignty hall not ba-re the right to lay its bands upon 
the instrumentalitie. of go-rernment of another so-rereignty. 
Tbe two so\erei()'ntie ~ exi ,t here, and each one has its sphere, 
its functions, and its power. , bnt neither government can lay 
its hands upon the functions of the other by way of taxation 
or otherwi e. If the Federal Go\ernment should undertake to 
tax the other . overeignty, it would then have the right to em
barras and destroy the State go\ernment in all of its ramifica
tiou , and there is nothing better ~ettled than the fact that 
municipal officer. are officer. of the 'tate for purposes of gov-
ernment. 

Mr. MORTO~ D. HCI,L. Will the gentlemnn yield? 
Mr. STEVENS01.". Yes. 
Mr. MORTO~ D. Ht'LL. Why ~hould that exception be car

l'ieu any further than it has to be carried? Why should we go 
any further than we ha-ve? 

Mr. STEVENSON. The gentleman . ·a.r " any further tha11 
we ha\e." Then that bring:3 it down to thi : Are you going to 
be unjust when you come to <leal with the e suboruinates'! The 
geutleman from Washington [Mr JoHxso:~] ha · \ery candidly 
stated to :lOU that it i an inju.tice to the8e other people, 
bccau e we do not tax the mayor and other high officials, but 
we do tax the subordinates. Howe"Ver I am not prepared to 
admit that we ha-ve a right to tax e\en the E:nbordinate officers, 
and some of the e days you will get a deri ion from the 
Supreme Court which will vrobably h-nock out that feature of 
your taxation system. 

Mr. BYRNS. Will the gentleman yield? 
Mr. STEVENSON. Ye!<. 
Mr. BYRNS. It is a plain discrimination against one ela~s 

of city employees throughout the country where the city owns 
it. waterworks, and that is something which the arnendment 
offereu by the gentleman from Wa.-·hiugton :,.:eeks to cor.rect. 

.Mr. STEVENSON. Yes; anu haye more equal taxation. 
Ur. ARENTZ. Will the gentleman yield., 
Mr. STEVENSO~. Yes. 
Mr. AREl\TTZ. What about a man who take a contract on 

a cost-plus 10 per cent basis for a State or county? He i ·· 
working just as much for the State or county as a man who 
is working on a salary. 

Mr. STEVENSON. Yes, sir; he has a cost plus 10 per cent 
contract; but be is an independent contractor, and he can 
work or he need not work, just as he sees fit. He can take 
a contract or he need not take a contract. Ir is a matter of 
contract between him and the municipality as to what he gets; 
but when a man takes the office of water commi ·sioner, for 
in tance, of a city, the salary is fixed · for that office by the 
ordinance of the city or the law of the St.ate. and he has 
got to take that salary, and if you take a part of it you have 
interfered with the power of the State to control its own 
business. 

Mr. DEXISON. Will the gentleman yield? 
Mr. STEYENSON. I yield. 
Mr. DENISON. I think in some of the State -or at lea. t 

I ha\e beard so-the States haYe gone into the busine s of 
running elevators and banks. Does the gentleman think the 
employees of these elevators and banks ought to be exempted? 

Mr. STEVENSON. That question is not up. I have always 
found it i<; better to discus the que tion which is before us, 
and this amendment does not reach that. They are not 
instruments of government. Those are all semicommercial 
uusines es, such as the State of South Carolina went ipto 
when she undertook to sell liquor, and the Supreme Court 
. aid that we had to pay a tax on that becau e it was not a 
governmental function but an effort to conduct a business 
u. nally denominated mercantile; but handling the water sys
tem of a city is a governmental function, and you ha\e a right 
to ha\e them exempted. 

'l'he CHAIRMAN. The time of the gentleman from South 
Carolina has expired. 

Mr. GREEN of Iowa. I would like to say to the gentleman 
f1·om South Carolina that the gentleman is entire-ly mistaken 
as to the extent to which this amendment goes. It would 
apply to such elevators and banks. 

Mr. JOHNSO~ of Washington. Before a \Ote is taken, 
Mr. Chairman, I would like to have the amendment rea 1 • 

Mr. HUDDLESTO ... T . :llr. Chairman, the gentleman from 
California [Mr. FREDERICKS] came very near convincing me 

tbnt I ought to vote for this flmen<lment. It was only by 
taking refuge in principle I was able to defend myself against 
his argument. [Laughter.] 

I remember bow the gentl~man from Iowa [1\Ir. GREEN] led 
an effort to amend the Con titution o a to re trict exemp
tions from income taxation ha ed upon the source from which 
the income is derived, and tbnt I snpported his efforts. We 
were unsuccessful; but undoubtedly we stood for a ound 
principle. Exemption should belong to the inuividual because 
of orne right, quality, or need in him anu not to the nature 
or source of the income itself. Incomes should not be tax
exempt because of the ource from which they are deriveu. 
That principle is of uni"Ver. al application. 

An officer, neither of State nor of the Federal Government, 
should be permitted to draw a salary and claim exemption 
merely because it is an officer' salary, nor should holQ.ers of pub
lic securities, whether State, municipal, or Federal, be permitted 
to draw their intere t earnings and refu e to contribute any· 
thing to the Government that gives them protection and enable:3 
them to draw the income. 

Let us apply this principle to the amendment of the gentle
man from Washington [~Ir .. JoH_·so~]. lie propo es ro still 
further extend the "Vicious pri\ilege of exemption, and the 
only argument in favor of it is that the income is derived indi
rectly from the State or the municipality. That is absolutely 
.the only argument, and that, it seems to me, is an argument 
which defeats ittelf. 

EXEMPTIO~S HATEII'UL I~ PRIXCIPLE 

I regard his proposal as being of it elf a di. crimination. 
Discriminations of all kinds are hateful, particularly di:scrimi
nation in taxation, and certainly we ought not carry this evil 
principle still further. Rather should we go back to fun<la· 
mentals and trike down all exemptions granted becau e of 
the ~oune from which the income h; derived. [Applause.] 

M1·. JOHNSON of ·washington. Will the geutleman now 
yield? 

Mr. HUDDLESTO~. I yield, if I ha\e any time left. 
Mr. J OBNSON of '\\ ... a ·.hington. Inn muc-h as we can not 

correct either of the two thing of which the gentleman com
plains in this bill, why should we go on and fail to support 
an amendment that will prevent part of city employee from 
being free of this tax and the other part not free from it? 

Mr. HCUDLESTO~. Did the gentleman support the amend
m~nt which had for its purpose the taxation of income deriveu 
from public securities? If so, his position is ab..:olutely incon
si tent, because now he is trying to extend the principle of 
exemption still further. 

Mr. GREED! of Iowa. If the gentleman will yield, the gen
tleman is quite correct. Thi will not remove discrimination, 
but will simply increase di. crimination. 

Mr. HUDDLESTON. Indeed, it will increa. e discrimina
tion. What about the neighbor living alongside of this city 
employee, who works just as hard at the arne kind of work 
and gets no more salary; why ·bould a man merely becau e 
he happens to work for a public utility corporation, though 
owned by a city, enjoy a benefit which other citizens do not 
enjoy? 

l\Ir. JOHNSON of Wa bington. Doe. the gentleman favor 
exempting one-haif of the people and not the other half who 
are doing exactly the . arne kind of work? 

:Mr. HUDDLESTON. I would correct that ituation by 
striking down all tax exemptions based on ource of income 
and not by aggravating by carrying it still further, but the 
gentleman wants us to carry this evil principle still further 
and rai. e up a worse discrimination among people who do the 
Rame kind of work. We refrain from taxing t11e income.· of 
State and city officials because of the holding that the Con
stitution forbids it. The gentleman's amendment would carry 
this benefit to classes who are admittedly not protected from 
payment by the Con titution . 

DIYrDED 0~ A FALSE ISSCE 

The argument of the gentleman from California [:Mr. FREDE

RICKS] and replies which ha\e been made indicate that Mem
bers are reacting toward the aru(;'ndment on the ba. i of 
whether they favor municipal owner~hip of public utilities. 
Those who oppose municipal owner"hip appear to wish to 
strike at it by taxing the wagt'. of employee~. Tho~e on the 
other side of that is ue seem inclined to support the amf'ml
ment on the thought that it n·ill tend to prom()tc municipal 
ownership. I submit to both .-iae .... that th ameudmrnt ~houl<l 
be tested by principle and not by its bearing on municipal 
owner hip. There are . ound principle~ of taxation by which 
all proposals should be te. ted. 'fhere i. a principle bn ed on 
sound public policy for the te~ting of this amendment, and 
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that i.· that the source from which property is derived should will receive the snme net return from a tax-free bond bought 
not control wlwther it should be subjected to ta~ation. at 140 that he would from a non tax-free bond bought at 100. 

It is fundamentRl that taxes should be levied with equality To ~ncb a purchaser a State bon<l should. be so1tl at 140 when 
uvou property of the ._·ame kind and -n.ithout discrimination on he would pay only 100 for a railroad bond. Tlwse with large 
account of its ori~.,.in, and that exemptions, if any, should ex- income constitute a ·mall class. 'l'hey do not compete among 
tend. not to the property it:self but to the incliYiduals owning themselve in buying tax-free bonds, therefore such l)on<ls tlo 
it. Any other rnle inevitably lead to injustice. This rule is not sell in a competitive market. They are worth to the 
particularly apvlicable to taxes on incomes. as was recognized $10,000 man little more than a non ta.x-free bond. To him they 
by the sixteenth amendment, which provides that taxes may are not worth above a small Pl'ernium. He can not afford to 
l.Je laid " on ineomes from whatever source derived." Everyone pay as much as the ~JOO,OOO income man. Tile latter has no 
SU})pO:e<l that this rule had been finally e 'tablished by the COml)etition exCe}>t With Others Of Similar incomes, with the 
~ixteenth amelHlment until the Supreme Court decided that it result that he can usuallr o!Jtain tax-free l.Jond: for from 103 
wa. not applical.Jle to salaries_ of public officers an,d incomes to 110 (yielding about 4% per cent) when their -ralue to him. 
from public securities. bec·am-::e of the nontaxable feature, may rnn to HO. It follol\·s 

THE oxr.Y MORAL .n-sTrFrC.\TIOX FOR TAxATIOx that tax-free bonds are sold only to large-income men, and 
It is also fundamental that the only moral excu e for taxa- that because of the tax aving to him they are sold for much 

less than the purchaser could afford io pay. 
tion is that taxes are to be regarded as payment for bene4 The State or city benefits l:Jy the , ale of tax-fTee l.Jonds from 
fit derived from organized government and that the necessary 
expen es of government should l.Je apportioned among tlle tax4 one-half to three-fonrth of 1 per cent per annum in the rate 
Payers in the ratio in which they derive such benefits. Tllis of interest paid, saYing, say. flO cent per rear on a $100 hon<l 

- aboYe the rate on a nontax bond. The Xational Govern
principle operate to relleve the poor and to place the burdens ment on the other hand on each $100 tax-free bond loses orne 
of government uoon the propertied classe~, who derive the chief $2 to $4 annually which it might have collected as tax on the 
l1enefits from government and for whose protection its chief 
expen e. are incurrerl. This whole orne principle is Yiolated income from a taxable bono . 'rhe city aves GO cents, the 
by any Pyl'ltem 1\"hich permits citizens to hide away vast wealth Government loses, say $3. 'l'he Government loses to the bond
ill tax-free securities nnd thereby to avoid paJillent of their holder, in the exemption of hi ' income, four to six times the 
share of goYernmental expense inrurred in protecting them benefit the city derives. The <lifference is gained by the bond
and their propertr, and to eva(le a burden which is right· holder at the public expen e. 
fully theirR Mr. LAG'CARDIA. Mr. Chairman nn<l gentlemen, in ron ·id-

The con. titutionnl amendment providing for the taxation of er:ing the amendment before the committee I <lo not l.Jelien it 
income~ derived from public securities, urged during the is playing the game fairly to perinit :fixed views in opposition 
Sixty-eighth Cm1gre s, was fnulty and inadequate-it was to municipal operation of public utilities to deci<le the manner 
merely a step in the right direction. I PfOPO~ed an amend· of voting on this amendment. Most of the opposition presented 
ment to it wllich woulu have subjected official salaries and to the amendment offered by the gentleman from Washington is 
al. o incomes from public ecurities already outstanding. 1\ly not to the gentleman's amendment, but is opposition to munici
am(:'n(lment would haye made the constitutional provision uni· pal operation of necessary public utilities. 
yer. al In its application to income and would have made any Mr. GREEN of Iowa. Why does the gentleman say that? 
di: ·crimination impossii.Jle. It would have been confiscatory in Mr. LAGUARDIA. Has not the gentleman followeu the argu-
a "ense, but not different ·in that respect from the sixteenth ment? 
am ndment, which clid not limit its operation to incomes from 1\lr. GREEX of Iowa. I have, indeed nnd I have not seen 
property acquired after its adoption. All laws increasing rates an:rthing in the argument to indicate that. I am not opposed 

to municipal operation of public utilities. 
of taxation Ol' taxing subjects not theretofore taxed are con- Mr. LAGUARDIA. The gentleman from California based his 
fi ··catory in the same sense. 

~·nEJ E>IL oF TAX DODGING whole argument on £lirect opposition to municipal operation of 
street rall1·oads and of lighting ~ystem . The city of Los Au-

A· a matter of public policy it is quite hurtful that profiteers geles ought to be congratulated that it ha'"' advanced so far ns 
and others who made vast sums ont of the war should be to have a municipal electric-light plant. I wish we had one in 
permitted to hiue their gains away in tax-free securities so .:. Tew York. 
as to escape paying their part of the war debt and other Mr. GREEX of Iowa. Either my friend f1·om New York did 
expenses of government. Such a situation tends to discredit not listen or else my friend from California was not fortunate 
our system and to undermine the faith of the peoplt:~ in our in ht~ expressionR, because I am quite . ure the gentleman did 
institutions. It promotes unrest, ·discontent, and other condi- not intend that. 
tion tending to di. order. It is not yet too late and the situa- Mr. FREDERICKS. The gentleman did not quite grasp the 
tion may yet be corrected by the adoption of an amendment deep meaning of my remarks. 
similar to the amendment which I proposed. Mr. I1.AGUARDIA. They were very deep, and that is just the 

A rommon objection to the amendment subjecting incomes point I am making. They were deep, and I really grasped the 
from public securities was that it would discourage States meaning, deep a it wa . 
and municipalities in i suing bonds for public improvements. Gentlemen, in New York City, a city of 0,000,000 people, we 
'l'his was met by the answer that exces ive debts were being haYe a water-supply system o'W!led and operated by the municl
iucurred for public improYements and the amendment would pality of New York. We use 844,000,000 gallons of water a 
tend to correct this evil. 'vith this answer I have no srm- day. "~e have the greatest water- ·upply sstem in the whole 
pathy. While it is true that States and cities have been 1m- world. Gentlemen, can you imagine what would happen to the 
prudent in eXl_Jenditm·es for improvements, this is a matter people of New York City if that water-supply system was in 
which the principle of self-government places within their the hand. of the Interborough or the Consolidated Gas? Can yon 
eli cretion, and of which they should be the final judges. imagine leaving water supply to private monopoly? we employ 

TAX EXD:\fPTlO:\' COSTLY TO FEDElUL GOVER::'\ME;xT a big staff Of engineers in OUt water department. The N'CW 

Howeyer, it is a fact that, for the small advantage which York water system requh·es a large staff of emvloyees. "Te go 
accrue.· to States and cities through the nontaxable quality of way up to the Catskill Mountains for our water. We have a 
income. from their ·ecurities, the Federal Government is series of reservoirs, storing the water from two mountain water
forced to lo e in taxes an amount altogether out of proportion. sheds. We have been able to SUI1ply water at a \ery small cost 
I will explain. The difference in market prices between tax- to the millions of consumers. 
free and non tax-free l.Jonds range from one-half of 1 per cent '"'e had the example in Nt-w York Oity of private water com
to three-fourths of 1 per cent per annum. For instance, where panies, aml in one instance the cost of water became so ex
a tax-free bond c·an be sold to yield 4llz per cent, the nontax-~ orbitaut that the city had to step ill and take over the lJlant by 
free bond can be . old to yield from 5 per cent to 1Y%, per cent. condemnation proceedings. I can understand Members ueing 
ll,or data on this point see current prices on Liberty l.Jond ·, conservative and fa\oring prh·ate owner hip, private owner
farm loan bonds, aud State and municipal bonds-which com- ship of public utilities, but it is sure going a long way back to 
pare with standard railroad bonds, equipment trust certificates, stand on the fioor of this House and to say that 'Yater supply . 
and. national-bank stock. . Income taxes are levied on a sliding is not a proper municipal function. It is not doing the right 
scale, with rates much higher on the large incomes. To a tax- thing to discriminate against a group of city employees and 
payer with $10,000 income it makes very little difference tax them while employees of other departments are tax exempt 
whether the bond be tax free or not. To the large taxpayers 

1 

in accordance with the law of the land. Gentlemen, It is not 
the situation is quite different. It is estimated that to a man because some here particularly care to di criminate again~t 
with $;:)00,000 income it makes a difl'erence of 40 points whether these particular C'mployees of the city but becauf'e of the 
the bond be tax free or otherwi ·e. For instance such a man struggle that is going on in this country against the people 



~ 

796 CONGRESSION.A.L RECORD-HOUSE DECE~IBER 14 

acquiring public utilities and operating them for their own 
benefit. Some gentleman may fear that in grru1ting this ex
emption to city employees in water departments it may be a 
recognition of the principle that water supply is a proper 
municipal function. That principle has been established years 
ago. To-day the only matter which the amendment bring"' 
up is that of removing a di crimination which exists, and I 
dare ay, because of prejudice against municipally owned 
JlUhlic utilities, a discrimination which wa ·d:.;ited on many 
thousands of helpless and innocent city employees. 

Our great water system naturally requires a large staff of 
l1ighly . pecialized engineers and assistant . These engineers 
are taxed nuder the decision of the Treasury Department, 
while the engineers in another department, treet paving, build 
ing, and fire and other department are exempt. The amend
ment offered by the gentleman from Washington has the in
(lor:-;ement of the Society of Wnterwork~ Engineers of the 
rnited :;;tate . . 

::\Ir. FREDERICKS. And the majority of that society comes 
under this amendment. 

:\Ir. LAG CARDIA. Yes; because American cities have ad
Yauced to tile place where they can not trust private. ownership. 

Mr. FRF..DERICKS. Of course, everybody who wants the 
tax removed will side ia 

:Ur. LAG"LARDIA. And every public utility who wants to 
g-et it ' grasp on the city will oppo. e it. [Applause.} This 
amendment will remove an unjust di crimination. There are 
l"eYeral employee" in New York City who would be relieved 
if thi amendment is approve~ 

Mr. WINGO. How much· water doe the gentleman say 
New York City uses? 

l\fr. LAGL"A.RDIA. About 844,000,000 galloac:; a day. 
1\lr. WIXGO. I hope the gentleman will not offer that as 

an argument, for it is straining our credulity. [Laughter.] 
:!\lr. L.AGUARDI.A.. Oh, yes; we use water in New York City. 

You sometime' use water to make the blend. [Laughter.] 
~r. GREEN of Iowa. Mr. Chairman, I am oppo. ed to this 

amendment. I think it is clear that it ought to be yoted down. 
The law make ~ no discrimination; it places a tax on everybody 
who recei're:-; a salary above a certain amount, but under a 
'upreme Court decision made more than 100 ' years ago the 

officer. and agents of municipalitie and States are exempt. 
The gentleman usked me if I think the e people ought to be 
exempt a.nd others employed by · the municipality in wate1· 
plants not exempt. I answer no, but for an altogether differ
ent rea'on than the gentleman would give. ~one of them 
ought to be exempt, any more than the Federal employees are 
exempt. 

Mr. JOHXSON of Washington. You can not correct it in 
thiR bilL 

1\lr. GREEN of Iowa. They say that under this amendment 
there will be no di ~crimination. On the contrary, it will in
crea. e discrimination. For instanc-e, here i" a lawyer employed 
by the city, and what he receives from the city will be exempt, 
l\~~ile the fellow lawyer working in the same line for a private 
corporation or individual will not be exempt. 

::\lr. LAGUARDIA. Corporation counsel are exempt. 
Mr. GREEN of Iowa. They hold an official position; I am 

talking about increasing the discrimination. If ·the State owns 
an elevator-and I think one State owns a railroad-they 
would be exempt under the amendment, '''bile the great mas of 
men working for railroad and ele,ator would not be exempt. 
If a city owns and operates a street-car line, under this amend
ment the employ~s will be exempt, while the employees of a 
corporation operating a car line in another part of tbe cHy 
would not be exempt. Soon there would be a claim that on 
account of this discrimination eve1·ybody should be exempt. 

1\lr. STEVE~ SON. Will the gentleman yield? 
1\lr. GREEN of Iowa. Ye . 
Mr. STEVENSON. Only those that get over $-3,500 will be 

exempt. 
Mr. GREE...~ of Iowa. That is true. 
Mr. ,STEVENSON. And there are not many of them. 
.Mr. GREEN of Iowa. The fact that only a few would come 

under the amendment i no rea 'On why we should do something 
that is unfair and improper. It is, however, a reason why we 
~:;hould reject the amendment. The general exemption have 
been increased so as to take care of nearly all of the people 
affected. 

l\1r. BYRNS. Mr. Chairman, I o.ffer an amendment to the 
amendment to insert after the word "corporation" in the 
amendment the words "conducting a public utility." 

Mr. JOHNRON of Washington. May we have the amend
ment read a. it would read with the amendment incorporated. 
I would be glad to accept that amendment. 

The CHAIRMAN. The Clerk will report the amendment 
offered by the gentleman from Tennessee. 

The Clerk read as follows: 
Amendment offered by Mr. BnY ·s: After the wo1·d "corporation" 

in the amendment insert "conducting a public utility." 

:Mr. JOHNSON of Washington. Now, I a k to have the 
amendment read as it would read, if amended. 

The Clerk read as follows: 
Page 43, line 10 strike out the period and insert a semicolon 

and after line 10 insert a new paragraph to read a.s follows : ' 
"(15) Amounts receh·ed by officer or employees of any State or 

political subdivision thereof as compensation for personal set·vices in 
such office or employment, except to the extent that such compt•n a
tion is paid by the Cnited States Govemment directly or indirectly. 
For the purposes of tbis paragraph the terms ' officers • and ' employ
~s' hall include indiVIduals employed by a corporation conducting 
a public utility at lea t 95 per cent of the ownership or control of 
which is directly or indirectly, through •oting power or otherwis(', 
vested in a State or pohtical subdivision thereof." 

Mr. BYRNS. . Mr. ChaiTman, I wish to say that thi amend
ment will relieve the objection that • orne gentlemen have made 
~o ~1e amendment of the gentleman from Washington. I think 
1t IS very clear that the law a~ now written and construed by 
the court and by the Trea. ury Department i a plain discrimi
nation against city employee . A gentlemPn have tated there 
are many cities which own and operate their own water~ork . 
?len working by the ide of each other at the arne cle~ k, draw
~g the same salary, but because one happens to be employed 
m the waterworks department and tile other is doing other 
work, one pays an income tax and the other doe not. I think 
that Congress ought to correct this inequality and this di Cl'imi
nation. The adoption of thi.· amendment offered by the gentle
man from Washington will do it. 

Mr. BLACK of Texa. 1Ir. Chairman, will the gentleman 
yield? 

Mr. BYRNS. Yes. 
lli. BLACK of Texas. I under taml the city of Detroit-! 

do not kuow that I am correct in this-()wns all of it electric 
lines. Does the gentleman think that all of the employee-· of 
the municipally owned lines of that great city should be ex
empt from tile income tax? 

~Ir. BYRNS. Regardless of whether one think the em
ployees of the city should be exempt the fact is that we can 
not tax the income of employees of rn~nicipalitie , and I do not 
think that Congress ought to put itself in the po ition of dis
criminating against employees in tile public senice of any city. 

.M~. BLACK of ~exas. If the e men are municipal employees 
w1tbm the meanmg of the Constitution, they will not be 
affected, but we are coming iu here and by an affirmative defi
nition undertaking to make them so. 

~ll·. LAGUARDIA. Oh, no; the gentleman is in error about 
that; i t was a court decision. 

lrr. GRE&~ of Iowa. The question is now pending in the 
courts. 

l\lr. BYRNS. No; the court has already passed upon the 
question. 

The CHAIRMAN .• The question i on the amendment offered 
by the gentleman from Tennes ee to the amendment of the cren-
tlernan from Washington. "' 

The que~tion was taken, and the amendment to the amend
ment was rejected. 

The <?HAIRMA..t~. The que tion now 1·ecurs upon the amend
ment of the gentleman from 'Vashington. 

The question was taken · and on a division (demanded by 
.l\Ir. JoHNSO::'i of Wa..,hington) there were-aye 27, noe · 165. 

So the amendment wa. rejected. 
Mr. WINGO. Mr. Chairman, I offer the- following amend

ment, which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. WI~Go: Page 43, beginning in line 4, strike 

out all of Sl.lbsection 114) . 

:Mr. WINGO. l\11'. Chairman, the language I de ·ire to strike 
out is on ~ge 43, beginning nt line 4, as follows: 

(14) In tbe case of an individual citizen of the United • tate., 
nmounts received as salary or commission for the sale for expot·t fl'om 
tbe United States of tangible personal property pt·oduced in the 
United States, in respect of such sales made while he is actually 
employed outside ot the United States, if he is o employed for more 
than six months during tbe taxable year. 

I am encouraged to offer that am·endment by the vote which 
ha. just been taken, which evidently was against exemption 
f1·om taxation. This exemption is not necessary upon the 
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theory that it is a hardship to these gentlemen ~o have these I 1\Ir. AYRES. 1\fy \llderstanding was that you could offer 
foreign positions. I happen to have on my desk at tlte prese·nt amendments at any tim~: . . . . 
time urgent appeals from two of my constituents who are The OHAIR~IAN. " Ithm the c.onsideration of the para4 

connected with two great corporations that are doing inter- graph. 
national business, asking me to aid them in getting Eent 1\Ir. AYRES. I attempted that before tile Clerk read that. 
abroad to one of the foreign agencies, because they are con- The CHAIRMAN. No. . . . 
sidered the choicest positions in these two great corporations. Mr. AYRES. I ask unanunous consent to revert back to this 

I was in China this summer and I had an opportunity to paragraph. I do not intend to discuss it. 
see whether or not it is a hardshlp for a young man to repre- The CHAIRMAN. The gentleman from Kansas. asks unani
sent the great corporations of the United States as the resident ~ous consent to go back to the paragraph_ to which he offers 
agent in Shanghai, in llongkong, in Cheefoo. This employ- his. amendment, for the purpose. of. offenng the amendment 
ment js regarded as a special mark of favor upon the part of which ha.B been read .. I~ there obJeC!IOn? . 
t11e corporations which they repre ·ent. It is a delightful service 'Mr. SPROUL of Tilmois. 1\Ir. Chairman, I ObJect. 
for tllem to have that wonderful experience, where linng is The Clerk read as follows: 
cheaper than it is in the "Gnited States. One of my friends (c ) The amount of the interest deduction provided for ln paragl'apll 
told me that a salary of $3,600 a year in the city of Shanghai, (2) of subdivision (a), unle s the interest on indebtednes is paid or 
under the living conditions there .at that time and the pur- incurred in carrying on a trade or business, shall be allowed as a 
cha~ing power of the dollar, was infinitely better from a deduction only if and to the extent that such amount exceeds tlte 
financial standpoint than my salary as a Member of the Con- amount of interest on obligations or securities the interest upon which 
gress of the United States, and yet it is proposed to exempt is wholly exempt from taxation under this title. 
those men from taxation. d 

You refuse to exempt the man who works for a publicly 1\lr. nicSW AIN. :Mr. Chairman, I offer the following amen -
ment. 

owned waterworks district, even though he does the digging, The CH.AJRl\IAN. The Clerk will report the amendment. 
but yon will exempt the men who get these coveted positions. 
From the standpoint of economy of living, from the standpoint The Clerk read as follows : 
of the social opportunities they have for themselves and their On page 4V, after line 3, insert a new subdivision, numbered 11, as 
families, they are the choicest commercial positions. They are follows : 
fortunate, indeed, to be so placed with these industrial con- "(11) All expenses actually paid, not exceeding $500, for each tax 
cerns, with machinery concerns, with the Standard Oil Co., and year for medical, surgical, and hospital treatment, and burial for the 
all of these g1·eat companies doing an international business. taxpayer, his wife, dependent persons under 18 years of age, nnd de-

Mr. JOHNSON of Washington. And the method used to de- pendent persons incapable of support because mentally or physically 
feat the effort to put the city employees on a par is an argu- defective." 

ment that no one can be exempt. . Mr. GREEN of Iowa. I think the gentleman has mistaken 
1\lr. WINGO. Certainly. ~rom the vote JUSt had I am led the place where this amendment should come, and I make the 

to hope that we can adopt thiS amendment that I have offered. point of order it is not germane. 
To rny .surprise I saw the gentleman from Alabama [1\Ir. The CHAIRMAN. The point of order of the gentleman from 

. Ht'DDLESTox] and the gentleman from Iowa [Mr. Gn.EE.."\] walk- I Iowa is sustained unless the gentleman can show the Chair to 
ing arm in arm down the aisle. They got together at last on ,- the conh·ary. ' - · 
som~thing, and it so appealed to ~Y ~ense of th~ ~nusual, to I Mr. McSWAIN. 1\Ir. · Chairman, I .think that this is the 
the I?ea of _beauty and harmony m It~ ft~l~ .frmtion, thH;t I correct place; because the same point of order was made R;gainst 
felt hke asking for. the doxology !l~cl disml!:!Slllg the meeting. · it at another place last year and it was stated that this was 

. [LR~lghter.]. Here IS an OI1110rtunltr. for them to g~t together 1 · the correct place at which to offer it. If the rules haT"e been 
a?D:In. Their -very souls abho.r the Idea of exem.n.tio~ .. I am 

1

. changed since last year, my friend i right. This is under the 
g1vu~g them another opportumt! to g~t together agam m the head of ordinary deductions, and it is not under the · head of 
parham~ntary field, where their two_ minds cap_ be together ·~· exemptions, because this is not ·.an exemption. You are no.t 
and their two souls can_ be one on a tax proposition. Exempt exempt unless you have paid. And this is the place ·r remember 
a man who has a fat J_ob abroad and r_efuse to exempt men. I last year was considered the proper place. 
who serve the water districts. of the City! Gentlemen, you l\Ir: GREEN of Iowa. If the gentl"eman claims it is under 
would be inconsistent if ~on did not vote for. my amenQ.ment, !_ the head of deduction--
after you_ ha-ve T"Oted agamst the amendment -JUSt voted down. · 'Mr. McS'W AIN. Ordinary deductions, just where we are 

Mr. HUDDLE~TON. The gentleman mu t understand that 
my position is that there should be no exemptions whatever on 
account of the source of income. 

Yr. WINGO. I agree with the gentleman right now. 
Mr. HUDDLESTON. And he can apply that to anything 

he likes. 
Mr. ·wiNGO. And I hope he will make as good an argument 

in favor of this amendment as he did against the other amend
ment because the House, as usual, followed the gentleman 
whed he and the stand~pat Republican leader agree. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Arkansas. 

The question was taken; and on a division (demanded by 
:!.\Ir. WINGO) there were-yeas 36, nays 145. 

So the amendment was rejected. 
The Clerk rend as follows : 
(c ) In the case o! a nonresident allen individual, gross income 

means only the gross income from source within the United Stales, 
determined un·aer the provisions of section 217. 

·Mr. AYRES. Mr. Chairman, I offer an amendment. 
The CHAIRMAN. The Clerk will report the amendment. 
The Clerk read a.s follO\vs : 
Amendment offered by Mr. AYRES: Page 42, line 12, after the word 

"members" and the comma, insert "or savings banks." · 

l\Ir. GREEN of Iowa. Ur. Chairman, a parliamentary in· 
quiry. 

The CI-IAIRl\l.AN. ~rhe gentleman will state it. 
Mr. GREEN of Iowa. Had not we entirely passed that 

paragraph? 
l\Ir. AYRES. My understanding \yas you could-.
l\fr. GREEN of Iowa. I make the point of order. :. 
The CHAIRMAN. The ,point of orcl~r ·is well taken as the 

preceding varagraph has been read. 

now. 
Mr. GREE~ of Iowa. If the ·gentleman -claims an exemp-

tion-- · 
Mr. McSWAIN. I do not claim it to be an exemption. If 

my distinguished friend from Iowa understood me I said it was 
not an exelnption but a deduction if paid. Does_ the gentleman 
withdraw the point of order? 

Mr. GREEN of Iowa. I made the point of order it is not 
germane to the point at which offered. 

Mr. AlcSW AIN. DoeS the Chair wish to hear any argu
ment on the proposition? If the Chair pleases, this is under 
the head of deductions of various items if they are expended, 

-or if losses are suffered. Now, there is not a single item under 
these 10 subdivic;;ions that is deductible as a IQ.atter of course. 
They are only: deductible in 'the event that the contingency con-
templated by the law occurs. · • 

·The OHAIRMA..~. If the -gentleman from South Carolina 
will permit, the gentleman, the Chail.· thinks, has lost his 
rights by letting the two paragraphs immediately preceding go 
by,_ and it has passed the point where it would have been 
germane. 

1\lr. HAWLEY. Mr. Chairman, the amendment offered by the 
gentleman comes after the paragraph which provides in -ref-er
ence to interest received from tax-exempt securities and has 
absolutely no relation to the amendment which the gentleman 
proposes. We have read two paragraphs since the oppor
tunity was areorded to offer the amendment which the gentle
man had in mind. 

Mr. McSWAIN. Mr. Chairman, I wish to be heard on that 
new point of order. 

The CHAIRMAN. The Chair will hear the gentleman. 
. Mr. McSWAIN. It-is this, if the Chair -pleases: It is -·not an. 
am,endment ·to the existing parag-raph, if you will observe, but I 
offer it as a new paragraph to the whole section, to be desig. 

. ·• .:.· 
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• nated as snbdh·i"ion 11 in parentheses. Now that is a new 
snbdi,ision relating to the general subject of ordinary · deduc
tions. It is not a deduction that has any relation to either one 
of the 10 other deductions. It is a new class of deductions, 
separate and distinct from the others. Therefore, so long as it 
<:mnes under the general subject of deductions. endeavoring to 
make another subdivision 11, instead of 10, and coming within 
the class of ordinary deductions, I hold that I am right. There 
is no more reason why I should have offered this amendment as 
nbclidsion 6 and thu require eYery one of the other subdi

T"iRions to be renumbered than that I should offer it as an 
amen<lment at the end of the whole bill. 

Mr. GARNER of Texas. Let me make a suggestion to the 
~entleman from Iowa [l\Ir. GREEN]. Let us consider this now. 
The matter should be considered at some place in the bill, and 
I understand it could be offered on page 52. But it might as 
well be discussed now as later on. 

Mr. GREEN of Iowa. I think under the rul~ it could not be 
considered anywhere, considering the point that we have now 
reached. But, deferring to the opinion of my colleague on the 
other side, the ranking Member of the minority, I will with· 
tlraw the point of order. 

l\Ir. McSWAIN. 1\:Ir. Chairman and gentlemen of the com
mittee, I appreciate the effort of the dis tinguished gentleman 
from Texas [Mr. GARNER] to enable me to have this question 
considered now, but I rather think from the tone. of his voice in 
submitting the proposition that he did it as though he had said, 
" l\Ir. Chail·man, this is a good a time to kill it as any other 
time." [Laughter.] 

Now, gentlemen of the committee, this i as good a time as 
any other in which to put it in the bill, and when we go home 
and our doctors and funeral directors and ho pital managers 

. a~k us why we were not in favor of a proposition so mani
fe tly just as this, we must answer otherwise than by the argu

. ment made last year by the gentleman from Iowa. His argu
ment then was that it would be too confusing and too tedious 
and complicated l.n its operation. 

Now, whnt have we added? The fir t 10 provi ions here pro
. yide that los es and debts shall be deducted. How can you 
prove it? It is provided that losses not covered by fire insur-

' ance shall be deducted. llow are you able to prove it except 
by affidavit? It provides that losses to machinery by way of 
deterioration and wearing out shall be deducted. Bow can you 
prove it except by affidavit? If you are sick and pay a doctor's 
bill, or receive a hospital bill and pay it, how can you prove it 
except by affidavit? My friend fi·om Iowa says it will be too 
complicated. 

Mr. GREEN of Iowa. I will say to the gentleman that we 
haye greatly increased the exemptions simply with a view of 

, taking care of such matters. Instead of putting in further 
exemptions of this kind we wish to avoid complications. Per
haps we have ah·eady given a little too much leeway to parties 
who ought not to have it. The administrative difficulties in 
connection with things of this kind are so great that such a 

. policy should not be embarked upon. If we i_ncrease these 
exemptions so as to take care of such things as those which 
the gentleman from South Carolina refers to, we shall never 
know when to stop or where to stop. 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from South Carolina. 

The question was taken, and the amendment was rejected. 
'l1he CHAIRMAN. The Clerk will read. 
The Clerk read as follows: 
(c) In the case of a single person, a personal exemption o! ~1,500; 

or In the case or the head of a family or a married person living with 
husband or wife, a personal exemption of 3,500. A husband and wife 
living together sball receiYe but one per onal exemption. Tbe amount 
o.t uch personal exemption shall be $3,500. If such bu. band and wife 
make separate returns, the personal exemption ma:r- be taken by either 
ot· divided between them. 

Mr. RAINEY. Mr. Ohairruan, I wish to offer an amend· 
ment. 

1\fr. GREEN of Iowa. Is the gentleman willing to wait until 
to-morrow before offering his amendment? I suggest that the 
committee now ri. e, and the gentleman can offer his amend· 
ment the first thing to-morrow. 

Mr. GARNER of Texas. Why not let the gentleman from 
Illinois put his proposed amenclment in the RECOBD, so that the 
memuership of the Hou e can have it for information? 

Mr. GREEN of Iowa. I b~Ye no objection to its being offered 
for information. 

The CHAIRMAN. There is an amendment pending here 
offered by the lady from New Jersey. 

Mr. GREEN of Iowa. Let the Clerk report it. 
The CHAIRMAN. The Clerk will report it. 

The Clerk · read as follows : 
Amendment offered by Mrs. KoRTO:'i': Pi.lge 50, line 23, after the 

word " of," strike out " $1,500" and in ert in lieu thereof " $!:!,500 " ; 
and, on page 51, lines 2 and 4, strike out the flgut•es " $3,500" and 
insert in lieu thereof " $5,000." 

Mr. GREEN of Iowa. Mr. ·Chairman I moye that the com-
mittee do now rise. ' 

The motion was agreed to. 
Accordingly th_e committee ro e; and the Sp~akcr having 

resumed the chau, Mr. MADDEX, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee, having had under consideration the bill (H. R. 
1) to reduce and equalize taxation, provide revenue, and for 
other purposes, had come to no resolution thereon. 

REPORT OF THE ALASKA. RAILROAD 

The SPEAKER laid before the House the followino me~saO'e 
from the President of the United State . which was bread a~d 
referred to the Committee on the Territories and ordered 
printed. 
To the Oong;·ess of the United States: 

In compliance with the requirements of ection 4 of the act 
of March 12, 1914, I transmit herewith the report of the Alaska 
Railroad, covering the period from July 1, 1924 to June 30 
1»2~. , , 

CALVIN COOLIDGE. 
THE WHITE HOUSE, December 1~, 1925. 
I~\DEMNITY 0~ ACCOU;:Q'T OF THE DE.ATH OF D.A.-IEL SIT A. W 

WILLIAMSON 
The SPEAKER also laid b~:>fore the House the follm-rin_g 

mess~ge from the President of the United States, which was 
read and referred to the Committee on Foreign Affairs and 
ordtred to be printed : 
To the CD'ngress of the United States: 

I transmit herewith a report from the Secretru·y of State in 
relation to the claim presented by the British Go-rernment for 
indemnity on account of the death of Daniel Shaw Williamson 
a British subject, at East St. Louis, Ill., on July 1, 1021. i 
recommend that .th~ Congres authorize an appropriation, and 
that an appropnat10n be made to effect a ettlement of this 
claim in accordanc.:e with the recorumen<lation of the Secretary 
of State. 

CALVIN COOLIDGE. 
THE WHITE HousE, December 14, 1925. 
ANNUAL BEPOBT OF PERB:f'S VICTORY liEMOBIAL COMMISSION 
The SPEAKER also laid before the llom;e the following 

n~e"sage from the Pre ident of the United State , which was 
read and referred to the Committee on the Library: 
To the Congress of the United States: 

I transmit herewith for 1he information of the Congre s the 
Sixth Annual Report of Perry's Victory Memorial Oommi sion 
for the rear ending December 1, 1025 . 

CALVI~ COOLIDGE. 
THE WHITE HousE, December 14, 1925. 

REPORT OF THE GOVERXOB GENERAL OF THE PHILIPPINE ISLANDS 
(H. 000. ~0. 127) 

The SPEAKER al o laid hefore the Hou e the following 
message from the PI·esident of the l nited ,'tate~, which was 
read and, with the accompanying papers, ordered printed and 
referred to the Committee on In ular Affairs : 
To tlie Congress ot tlle United 8tates: 

As required by section 21 of the act of Congre s approved 
August 29, 1916 (39 Stat. 5-±5), entitled "An act to declare the 
purpose of the veople of the united State· as to the future 
political "tatus of the people of the Philippine Island and to 
provide a more autonomou. goyernment for those i l~nd , " I 
tran mit herewith, for the information of the CongreR ' the 
report of the GoYernor General of the Philippine Islands in
cluding the report of the head. of the <lepartment of' the 
Philippine government, for the fi cal year ended December 
31, 1924. 

I concur in the recommendation of the Secretary of War 
that this report be printed a. a congre. ·ional do<:ument. 

CA.LVI:N CooLIDGE. 
THE WHITE llousE, Decentbe-r 11,, 1925. 

LEA\E OF ABSE~CE 
By unanimous con ent, lea Ye of ab .. ence was granted as 

follow : 
To Mr. JEFFERS (at the reque~ of 1\Ir. BoWLI~G), for two 

weeks, on account of illnes '. 
To Mr. PEERY, for one week, on account of illness in family. 
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PUBLICITY FE.\TURE OF THE PENDING REYEX"GE BILL 

1\lr .. GRIFFIN. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD of to-day upon the publicity 
feature of the pending bill. 

The SPEAKER. The gentleman from New York asks 
unanimous consent to extend his remarks in the RECORD upon 
the publicity feature of the pending bill. Is there objection? 

There was no objection. 
Mr. GRIFFIN. 1\Ir. Speaker, the publicity feature of the 

present revenue law is eliminated under section 257 (A), 
.which reads as follows: 

Returns upon which the tax has been determined by the commis
sioner shall constltu.te public records, but they shall be open to in
spection only upon order of the President and under rules and regu
lations prescribed by the Secretary and approved by the President. 

Anticipating that that ·ection will be reached in Committee 
of the Whole to-morrow, I desire to give notice that I shall 
present the following amendment, so as to have the paragraph 
read, as follows (new matter in italics) : 

Returns upon which the tax has been determined by the commis
sioner shall constitute public records, but only the follo~eing teatm·es 
shall be open to inspection: (a) Name of taxpayer, (b) gross income, 
(c) amo-unt of nonnal ta:r, (d) amount of srwtaa;, (e) total ta·:D as
sessed. Xo othe1• figures o1· deta1ls of a tall'fJayeJJB t·etttm shan be open 
to in.spection except upon the order ot the Pt·esidtnt, 1mdet· such rules 
ana regttlatioiLS as may be prescribed by tlle Secretary and approved 
by tlle President. 

The object of the proposed amendment is to permit the pub
lication of the essential facts regarding the income of tax
payers without pandering to idle curiosity or jeopardizing the 
taxpayer's business by allowing its internal details and private 
transactions to be open to the inspection of either rivals or 
busybodies. · 

1\ly proposal guards against every objection which has been 
urged against the continuation of the old "open door." At the 
same time it complies with the fundamental ·principle that 
eYery citizen is entitled to know that every other citizen able to 
bear his burden is pulling in harmony. There is no good rea
son why the public should not know what every citizen con
tributes to the support of his Government. 

The tax books of every city and county in the land are open 
to anyone who cares to look at them. You can find out how 
much real-estate taxes any individual pays if you have any in
terest in the matter. There is no reason why the tax:payer who 
pays an income tax should be put in any special cah~gory and 
his dealings with the Government cloaked and concealed by an 
amiable Government. The man who earns his money honestly 
need not be ashamed of the di closure. Crooks and gamblers 
may blush, but the honest man never. 

The practice of European monarchies in keeping tax returns 
secret has been cited as an example for us to follow. It is said 
that Great Britain keeps them secret. That is no guide for us. 
It is easy to account for. They have an aristocracy of both 
blood and money and naturally fear to arouse the jealousy of 
the masses. But one thing you must give the English credit 
for. They swipe off a good slice of bloated incomes without 
compunction or apology. The victims bear the ordeal without 
complaint, because they have as a compensation their titles and 
coronets. 

1'o the Lords of Convention 'twas Lord Claver'se who spoke, 
" Et·e the King's crown go down there are crowns to be broke." 

Here in this country there are no crowns to be broke. 

SPEECH OF PRESIDENT COOLIDGE AT THE NORWEGIAN-AMERICAN 
CENTE~NIAL CELEBRATIO:f 

Mr. WEF ALD. l\Ir. Speaker, I ask unanimous consent that 
the speech which was made by President Coolidge at the 
Norwegian-American centennial celebration, held at St. Paul 
on the 8th day of June this year, be printed as a public docu
ment, and that 10,000 copies be distributed through the folding 
room. 

The SPE.A.J)..'"ER. 'l'he gentleman from Minnesota asks tmanl
mous co went that the spe~h which Pre. ·ident Coolidge deliv
ered on June 8 at St. Paul be printed as a public document, 
and that 10,000 copies be distributed through the folding room. 
Is there objection? 

1\Ir. BEGG. Mr. Speaker, reserving the right to object, I 
should like to ask the Speaker or somebody a question. I have 
no objection to this being done, but is it not rather unusual? 
Does not that come from the Committee on Printing, particu
larly with regard to !he number of copies to be printed? 

l\fr. WEFALD. Mr. Speaker, I haye just followed the prece
dent~ in making this request. 

~Ir. CHI!\"'DBLOM. I will say to the gentleman from Ohio 
that this was in commemoration of the first arrival of Nor
wegians for settlement in the United States. 

Mr. BEGG. It is not a question of what it is for, but it is 
some Member asking unanimous consent to print 10,000 copies. 
It seems to me a little irregular, and I will refer it to the 
leader. It is up to him to determine, but I think it is irregular. 

Mr. TILSON. I can assure the gentleman it has not been 
done. so far as I know. · 

l\fr. GARRETT of Tennessee. I suggest that the gentleman 
from Minnesota withdraw his request and present a resolu
tion, and I do not think there would be any objection to the 
consideration of such a resolution. 

Mr. TILSON. ·There is certainly no objection to what the 
gentleman wishes to have done, but it is the way he is proposing 
to do il 

Mr. BEGG. I should like to ask how much 10,000 COllies 
will cost? 

Mr. TILSON. - That is something which ought . to be ascer· 
tained from the Committee on Printing, and it ought to be done 
by resolution and not by unanimous consent. 

Mr. BEGG. I would suggest that the gentleman make his 
request cover half of it. 

Mr. TILSON. I prefer that the gentleman make his request 
in the usual form. 

Mr. GREEN of Iowa. I suggest that the gentleman brlng up 
such a resolution to-morrow evening. 

Mr. WEF ALD. I will say that I make the request at the 
solicitation of many prominent citizens of my State who are 
very much interested in having this speech printed. 

Mr. TILSON. I will say that there is no objection to what 
the gentleman wishes to haYe done, but he should do it in the 
prescribed way. 

Mr. WEFALD. Then, Mr. Speaker, I will withdraw my 
request. 

The SPEAKER. The gentleman from Minnesota temporarily 
withdraws his request. 

ADJOUR~ME:XT 

1\lr. GREE~ of Iowa. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 5 o'clock and 15 
minutes p. m.) the House adjourned until to-morrow, Tuesday, 
December 15, 1925, at 12 o'clock noon. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of Rule XXIV, executive communications were 
taken from the Speaker's table and referred as follows : 

163. A letter from the Secretary of the Treasury, transmitting 
the report of the Surgeon General of the Public Health Service 
for the fiscal year 1925; to the Committee on Interstate and 
Foreign Commerce. · 

164. A letter from the Secretary of War, transmitting, with 
a letter from the Chief of Engineers, report on pL'eliminary 
examination of Elizabeth River, N. C.; to the Committee on 
Rivers and Harbors. 

165. A letter from the Secretary of War, transmitting, witb 
a letter from tl1e Chief of Engineers, report on preliminary 
examination of Stockbridge Harbor, Wis.; to the Committee on 
Rivers and Harbors. , 

1G6. A letter from the Secretary of War, transmitting, with 
a letter from the Chief of Engineers, report on preliminary 
examination of Waccamaw River from Red Bluff, S. C., to 
Pineway, N. C., with a view to providing a 4-foot channel; to 
the Committee on Rivers and Harbors. 

167. A letter from the Director of the United States Veterans' 
Bureau, transmitting statement of receipts and expenditures of 
vocational rehabilitation, Veterans' Bureau special fund to the 
end of the :fiscal year 1925, as ,required by section 7 of tho 
vocational rehabilitation act; to the Committee on World War 
Veterans' Legislation. 

168. A communication from the Pre-·ident of the United 
States, transmitting a statement showing names of person::; 
under the appropriation "Meat inspection, Bureau of Animal 
Industry, 1925, their salaries and places of employment, to
gether with contingent expenses for the fiscal year ending 
June 30, 1925 " ; to the Committee on Expenditures in the De
partment of Agriculture. 

169. A letter from the Postmaster General, h'ansmitting re
port of an experiment in the transportation of food products 
directly from producers to consumers or vendors (H. Doc. 
No. 126) ; to the Committee on the Post Office and Post Roads 
and ordere.d to be· printed with papers. 

170. A letter from the Secretary of War, transmitting, with 
a letter from the Chief of Engineers, report on preliminary 

tl 
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examination of Park RiYer, Conn., up to Front Street, in 
Hartford; to the Committee on Rivers and Harbors. 

171. A letter from the Secretary of the Interior, trans
mitting 1·eport of documents and files of papers which are not 
needed or useful in the transaction of the current business of 
the Department of the Interior ; to the Committee on Dispo-
sition of Useless Executive Papers. · 

REPORTS • OF COMMITTEES ON PUBLIC BILLS. AND 
RESOLUTIOj. ,.S 

Under clause 2 of llule XIII, 
1\lr. DAVIS: Select committee to inquire ~nto the operations, 

policies, · and affairs of the United States Shipping Board and 
the United States Emergency Fleet Corporation (Rept. No. 2). 
Referred to the Committee on the Merchant :Marine ·and 
Fisheries. 

CHANGE OF REFERENCE 

Under clause 2 of Rule XXII, committees were d1 charged 
from the consideration of the following bllls, which were re
ferred as follows : 

A bill (H. R. 1955) granting an increase of pension to 
Vincent Skosky; Committee on Invalid Pensions discharged, 
nnd referred to the Committee on Pensions. 

A. bill (H. R. 3254) to reimbUl'se Newton Watts, of Boons
boro, Howard Colmty, l\Io., for the loss of pension ; <?ommit
tee on Pensions discharged, and referred to the Committee on 
Invalid Pensions. 

A bill (H. R. 2669) granting a pension to 1\fary A. Sutton: 
Committee on Pen .. Jons di charged, and referred to the Oom
inittee on In-mlid Pensions. 

A bill (H. R. 742) granting a pension to Ida 1\Iay Hassler; 
Committee on Pensions discharged, and referred to the Com
mittee on Invalid Pensions. 

A bill (H. R. 2668) granting a pension to Cora V. Spielman: 
Committee on Pensions discharged, and referred to the Com
mittee on Invalid Pensions. 

A bill (H. R. 2301) granting an increase of pension to 
Margaret A. Smith; Committee on Pensions discharged, and 
referred to the Committee on Invalid Pensions. 

A bill (H. R. 2171) granting a pension to Sarah F. Berry; 
Committee on Pensions discharged, and referred to the Com· 
mittee on Invalid Pensions. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and se\erally referred as follows: 

By Mr. AUF DER HEIDE: A bill (H. R. 5345) to provide 
for the payment of taxe on real property title to which 1s 
vested in the United States of America, or any agency or 
instnunentality thereof, when such property is not used solely 
for pub,lic purposes, and rents or other emoluments are derived 
therefrom ; to the Committee on the Judiciary. 

Also, a bill (H. R. 5346) to provide for the payment of 
moneys in the city of Hoboken, N. J., in lieu of taxes on certain 
property the title to which was acquired by the United States 
of America through proclamation of the President; to the 
Committee on Claims. 

By Mr. BRITTEN: A bill (H. R. 5347) providing for the 
purcha ~e of a site and the erection thereon of a public build
ing to be used as a post office at Chicago, Ill. ; to the Committee 
on Public Buildings and Grounds. 

By Mr. BULWINKLE: A bill (H. R. 5348) to provide for 
an additional Federal district for North Carolina; to the Com
mittee on the Judiciary. 

By Mr. GELLER: A bill (H. R. 5349) to authorize the 
, ecretary of War and the Secretary of the Navy to furnish 
a firing squad to .fire the customary salute for any ex-service 
man ; to the Committee on Military Afl'.airs. 

Also, a bill (H. R. 5350) to create a negro industrial com
mission; to the Committee on the Judiciary. 

.Also a bill (H. R. 5351) to establish a .fish-cultural station 
on Long I land Sound at Montauk Point ; to the Committee on 
the :Merchant Marine and Fisheries. 

Al o, a bill (H. R. 5352) to establiRh fish-hatching and tlsh
(·ultural stations in the States of Alabama, Arizona, Colorado, 
Florida, Indiana, Illinois, Maryland, New York, North Caro
lina Oregon, Oklahoma, Texas, South Carolina, Ma~ achusetts, 
and' Washington; to the Committee on the Merchant Marine and 
Fisheries. 

By Mr. CHRISTOPHERSON: A bill (H. R. 5353) to amend 
the act of Congress appi·oved March 4, 1913 (37 Stat. 876) ; 
to the Committee on Public Buildings and Grounds. 

By Mr. CO~TI\"'ERY: A bill (H. R. 5354) providing for a site 
and public building for post office and other Federal purposes 
at Lawrence, Mass.; to the Committee' on Public Buildings and 
Grounds. 

Also, a bill (H. R. 15355) pronding for a site and public 
building for post office and other Federal purposes at Peabody, 
Mass.; to the Committee on Public Buildings and Grounds. 

Also, a bill (H. R. 5356) providing for a site and public 
building for post office and other Federal purposes at Lynn, 
Mass. ; to the Committee on Public Buildings and Grounds. 

By Mr. EDWARDS: A bill (II. R. 5357) providing for hos
pitalization and medical treatment of ex-service men, and use 
of Government hospitals for those in Life Saving Service and 
by all disabled persons in Government ervice, and, establish
ing hospitals for treatment of drug addicts in tead of trying 
to treat them in a penitentiary; to the Committee on World 
War Veterans' Legislation. 

By Mr. ELLIOTT: A bill (H. R. 5358) authorizing the con
struction by the Secretary of Commerce of a power-plant 
building on the present site of the Bureau of Standards in the 
District of Columbia; to the Committee on Public Buildings 
and Grounds. 

.Also, a bill (H. R. 5359) authorizing the purchase by the 
Secretary of Commerce of a site and the construction and 
equipment of a building thereon for use as a master track scale 
and test car depot, and for other purposes; to the Committee 
on Public Buildings and Grounds. 

By Mr. ESLICK: A bill (H. R. 5360) for the purchase of a 
post-office site and the erection thereon of a suitable public 
building at Dickson, Tenn. ; to the Committee on Public Build
ings and Grounds. 

Also, a bill (H. R. 5361) authorizing the acquisition of land 
and suitably marking the site of the Battle of Franklin, Tenn.; 
to the Committee on Military Affairs. 

By Mr. GARBER: A bill (H. R. 5362) providing for the 
purchase of a site and the erection of a public buildiLg at Med
ford, Okla.; to the Committee on Public Buildings and Grounds. 

Also, a bill (H. R. 5363) to increase rates of pensions to cer
tain soldiers, sailors, and marine of the Civil War, to certain 
widows of Civil War veterans, and to certain Army nur es of 
the Civil War; to the Committee on Invalid Pensions. 

By Mr. GRAHAM: A bill (H. R. 5364) to create a negro in
dustrial commission· to the Committee on the Judiciary. 

Also, a bill (H. R. 5365) to amend the Judicial Code by adding 
a new section to be numbered 274D; to the Committee on the 
Judiciary. 

By Mr. HICKEY: A bill (H. R. 5366) establishing a com
mission for the participation of the United States in the ob erv
ance of the one hundred and .fiftieth anniversary of the arrh-al 
of Thaddeus Ko duszko ; to the Committee on the Library. 

By Mr. HUDSON: A bill (II. R. 5367) to amend an act en
titled "An act to regulate commerce," approved February 4, 
1887, as amended; to the Committee on Inter tate and Foreign 
Commerce. 

By Mr. KINDRED: A bill (H. R. 5368) to amend the na
tional prohibition act; to the Committee on the Judiciary. 

By 1\Ir. LEHLBACH: A bill (H. R. 5369) to amend and 
supplement the merchant m8l'ine act, 1920, the shipping act, 
1916, and for other purposes; to the Committee on the Mer
chant Marine and Fisheries. 

By Mr. MADDEN (by request): A bill (H. R. 5370) amend
ing section 307 of the transportation act of 1920, approved 
February 28, 1D20 ; to the Committee on Interstate and For
eign Commerce. 

By Mr. ROUSE: A bill (H. R. 5371) for the reduction of 
postage on .first-class mail matter ; to the Committee on the 
Post Office and Post Roads. 

By Mr. RUBEY: A bill {H. R. 5372) for the erection of a 
Federal building at Lebanon, Laclede County, 1\fo.; to the 
Committee on Public Buildings and Grounds. 

Also. a bill (H. R. 5373) for the erection of a Federal build
ing at Mountain Grove, Wright County, Mo. : to the Comm1ttee 
on Public Buildings and Grounds. 

By Mr. SABATH: A. bill (H. R. 5374) to pm·cha e a site 
west of the Chicago River for the erection of a po. t-office 
building and to erect a post-office building thereon in the city 
of Chicago, Ill.; to the Committee. on Public Building and 
Ground. 

By Mr. SHALLENBERGER: A bill (H. R. 5375) for the 
purchase of a site and the erection of a public building at 
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l\linden, Nebr. ; to the Committee on Public Buildings and 
Grounds. • 

Also, a bill (H. R. 5376) for the purchase of a ·ite and the 
erection of a public building at Alma, Nebr.; to the Committee 
on Public Buildings and Ground~. 

Also, a bill (ff. R. 5377) for the purchase of a site and the 
erection of a public building at FI·anklin, Xebr.; to the Com
mittee on Public Buildings and Grounds. 

Also, a bill (H. R. !:>378) for the purcha e of a site and the 
erection of a public building at Beaver City, Nebr.; to the Com
mittee on Public Building and Grounds. 

By Mr. SPROUL of Illinois: A bill (H. R. 5370) granting 
the con~ent of Congres to the county of Cook, State of Illi
ncJi ·, to con. h·u<:t a bridge across the Little Calumet River in 

ook County, State of IllinoLs; to the Committee 011 Interstate 
aml Foreign Commerce. 

Ry ~1r- SUTHERLAND: A bill (H. R. 5380) prohibiting the 
u:-:e of . tationary fishing appliances iu the tidal waters of 
the Territory of Ala. •ka and providing a penalty; to the Com
mittee- on the :Merchant Marine and Fisheries. 

Br :ur. YAUE: A bill (H. R. 5381) to authorize the erec
tion of a Yeterans' Bureau ho pita! in Philadelphia, Pa.., or 
in a . edion adjacent thereto ; to the Committee on World 
War Veterans' Lebrislation. 

By ::Ur. \YIL:-:;0~' of Louisiana: A bill (H. n. 5382) to pre
Yeut the vollution by Qil of navigable rivers of the United 
• •tates: to the Committee on RiYers and Harbor·. 

By Mr. WILLIAM 'ON: A bill (H. R. 5383) to authorize the 
acquisition of a site and the erection thereon of a .Federal 
building at Spearfish. S. Dak.; to the Committee on Public 
Buildings A.nd Grounds. 

AI. o., a bill (H. R. 5:l8-!) to authorize the acquisition of a 
. ite and the erection thereon of n Federal building at Winner, 
H. Dale ; to the Committee on Public Buildings and Grounds. 
· By :ur. COLTON: A bill (H. R. 5H85) to provide for the 
tli 'position of a phalt, gil ·onite, elaterite, and other like sub
stan<:es on the public domain; to the Committee on the Public 
Lands. 

Also (hy request), a bill (H. R. 5386) to exclude foreign Ian· 
guage publications from second-cia .· mailing priYileges; to the 

ommittee on the Po t Of:Hee nnd Po ·t Roads. 
AI. o (by re<tue~t). a bill (H. R. 5387) to increase and equa· 

lize secoutl-cln sl' postal r nte ·; to the Committee on the Post 
Office and Po~ Road .. 

Also (by reqtreSt), a bill (H. R. 5388) to rectify, coordinate, 
and simplify tlle weif!hts and measures of the United States; 
to the Connnittee on Coinage. Weights, nnd 1\leasures. 

Also (by reque't), a bill (H. R. 5389) to simplify the cur
rency and coinage of the Ullited ::Hates; to the Committee on 
Banking and Currell(·y. 

.Also (by reqne~-~t), a bill (H. R. 5390) to fix a day rate for 
retli count. by Federal re. erve banks; to the Committee on 
Banki11g and urreucy. 

Alf{o (by re<1ue. t), a bill (H. R. 5391) for the promotion 
of commerce, the vroyi. ·ion of reYenue, and the reduction of 
the public debt; to the Committee on Ways and Means. 

AL,o (by reque8t) , a bill (H. R. 5392) to protect the freedom 
of commerce between the State ; to the Committee on the 
Judiciary. 

Also (by request), a bill (H. R. 5393) to e tablish uniform 
car rates and clas rate for the tran portation of freight by 
railroad carrier in commerce between the States ; to the 
Committee on Interstate and Foreign Commerce. 

Also (by request), a bill (H. R. 5394) to amend sub ·ection 
( 4) of the fir~t paragraph of ection 5 of the interstate com
merce act, as amended by the h·an~portation act of 1920; to 
the Committee on Interstate and Foreign Commerce. 

Also (by request), a bill (II. R. 5395) to provide for the 
operation and disposition of merchant Yes els of the United 
States Shipping Board Emergency Fleet Corporation; to the 
Committee on the l\lerchant l\larine and Fisheries. 

By Mr. ED,YARDS: A bill (H. R. 5396) for the purchase of 
additional ground and the enlargement of the Federal building 
at Savannah, Ga., or the purchase of a new site and the erec
tion of a new Federnl building at SaYannah, Ga.; to the Com
mittee on Public Buildings and Ground . 

Also, a bill (H. R. 5397) to provide fo1· the authorization of 
appropriation for the purchase of a site and the erection of a 
Federal building at Reidsville, Ga. ; to the Committee on Public 
Buildings and Grounds. 

Also, a bill (II. R. 5398) to provide for the autho~ization of 
appropriation for the purchase of a site and the erection of a 
Federal building at Claxton, Ga. ; to the Committee on Public 
Buildings and Grounds. 

LXVII-51 

.Alsrr; a bill {H. R • 539n) to proviue for the authorization of 
appropriation for the purcha e of a site and the erection of a 
Federal building at Millen, Ga. ; to the Committee on Public 
Buildings and Grounds.. 

Also~ a bill (H. R. 5400) to pro·ride fo1· the authol'ization of 
appropriation for the erection of a Federal building at Waynes
boro, Ga. ; to the Committee on Public Buildings and Grounds. 

Also, a bill_ (H. R. 5401) to provide for the authorization of 
appropriation for the purchase of a site and the erection of a 
Federal building at SylYania, Ga.; to the Committee on Public 
Buildings and· Grounds. 

AI·o, a bill (H. R. 5402) to provide for the authorization of 
appropriation for the· purchase of a site and the erection of a 
Federal building at Metter, Ga.; to the Committee on Public 
Buildings and Grounds. 

Also, a bill (R R. 5403) to provide for the authorization of 
appropriation. for the purchase of a site and the erection of a 
Federal building at Glennville, Ga.; to the Committee on Public 
Buildings and Ground 

By l\fr. GRAH.AM: A bill (II. R. 6404) for the appointment 
of an additional circuit judge for the second judicial circuit, 
and for the appointment of certain additional district judges ; 
to the Committee on the Judiciary. 

By l\Ir. HASTINGS: .A bill (H~ R. 5405) to provide for the 
construction of a military road at the United States cemetery 
at Fort Gibson, Okla. ; to the Committee on Military Affairs. 

Also, a bill (H. R. 5406) to provide for the furnishing of 
secm·ity bonds by national and State banks and trust com
panies which are members of the Federal re erve system, for 
the protection of depositors; to the Committee on Banking and 
Currency. 

By Mr. PRATT: A bill (H. R. 5407) for the erection of a 
public building at Catskill, Greene County, N. Y.; to the Com
mittee on Public Buildings and Grounds. 

By Mr. BLA..'TJ>: A bill (H. R. 5408) to provide for an exam
ination and survey of Little Machipongo River, Northampton 
County, Va.; to the Committee on Rivers and Harbors. 

By Mr. CELLER: Joiut resolution (H. J. Res. 71) proposing 
the adoption of the Star-Spangled Banner as the national 
anthem; to the Committee on the Judiciary. 

By Mr. HULL of Ten.ne see: Joint resolution (H. J. Res. 72) 
favoring early tariff re1ision to a level of moderate rates, 
coupled with a permanent international trade-agreement or· 
ganization or congress to eliminate by mutual agreement dis
criminations, unfair trade practices, and other economic bar
riers in international .finance, trade, and commerce, to prevent 
economic wars, and to promote fair, equal, and friendly trade 
and commercial relations among the nations of the world; to 
the Committee on Ways and Means. 

By l\lr. SUTHERLAND: Joint re ~olution (H. J. R-es. 73) 
authorizing the improvement of the system of overland com
munications on the Seward Peninsula, Alaska; to the Commit
tee on the Territories. 

By l\lr. AUF DER HEIDE: Joint re olution (H. J. Res. 7-!) 
authorizing and directing the Secretary of the Treasury to pay 
to the city of Hoboken, N. J., certain sums of money in lieu of 
taxes which have been withheld from said city of Hoboken, 
N. J.; to the Committee on ·claims. 

By .Mr. FISH: Joint resolution (H. J. Res. 75) against any 
foreign interference in United States internal affairs and favor
~ng public insh·uction in American ideals of our Government; 
to the Committee on Foreign Affairs. 

By Mr. JACOBSTEIN: Re olution (H. Re . 45) requesting 
the President of the United States to act as mediator in settling 
the present anthracite coal trike and provicling for Govern
ment seizure and operation of the mines; to the Committee on 
Rules. 

By ~r. GREEN of Iowa: Resolution (H. Res. 46) for six 
months' "'aliU'Y and $250 to LeYi B. Cousins for funeral ex
penses; to the Committee on Accounts. 

By Mr. BLOO.M: Resolution (H. Re . 47) providing that the 
President of the United State urge the repre entatives of the 
anthracite coal operators and the union coal miners to renew 
their negotiations for a new wage scale. and for other purposes; 
to the Committee on Interstate and Foreig11 Commerce. 

l\lEMORIALS 

Under cla u e 3 of Rule XXII, memorial were pre en ted and 
referred as follow · : 

By MrL SCHl\~IDER: l\lemorial of the LPgislature of the 
State of Wisconsin, memorializing the Congre. ·s to propose an 
amendment to tbe Constitution of the 'C'nited State p1·oviding 
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for the election of President and Yice President by popular 
vote; to the Committee on the Judiciary. 

Also, memorial of the Legislature of the State of Wisconsin, 
memorializing Congress to propose an amendment to the Fed
eral Constitution so as to permit the drafting of wealth in time 
of \var; to the Committee on the Judiciary. 

Al o, memorial of the Legislature of the State of ·wisconsin, 
memorializing Congress to enact legislation relating to propa
ganda for or against public measures; to the Committee on the 
Judiciary. 

AlBo, memorial of the Legislature of the State of Wisconsin, 
relating to the acquisition of pipe lines and refineries used in 
the distribution and refining of gasoline; to the Committee on 
Intez·state and Foreign Commerce. 

PRIVATE BILLS AND RESOLUTIONS 
"Cnder clause 1 of Rule XXII, private bills and resolutions 

were introduced and everally referred as follows : 
By 1\Ir. BRAND of Ohio: A bill (H. R. 5409) granting an 

increase of pension to Eldora Howard ; to the Committee on 
Invalid Pensions. · 

Also, a bill (H. R. 5410) granting an increase of pension to 
l\lartha W. Y. Joslin; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5411) granting an increase of pension to 
Elizaueth T. Douglass; to the Committee on Invalid Pensions. 

Also, a bill (H. R. G412) granting an increase of pension to 
Mary A. Pemberton; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5413) granting an increase of pension to 
Fannie Nier; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5414) granting an increase of pension to 
Emily J. McGee; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5415) granting an increase of pension to 
Jane A. Shelton; to the Committee on Invalid Pensions. 

AlBo, a bill (H. R. 5416) granting an increase of pension to 
Anna M. lJohnes; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5417) granting an increa e of pension to 
Lois L. Andrews; to the Committee on Invalid Pensions. 

Also, a bill (H. R.. 5418) granting an increase of pension to 
Ellen Godfrey Brandabery; to the Committee on Invalid 
Pen ·ions. 

A.l ·o, a bill (H. R. 5419) granting an increase of pension to 
Mary C. Corbett; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5420) granting an increase of pension to 
l\largaret L. Huffman ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5±21) granting a pension to Rachel 
Williams; to the Committee on Im-alid Pensions. 

Also, a bill (H. R.. 5422) granting an increase of pension to 
Josephine L. 'Vilson; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5423) granting an increase of pension to 
William McCoy; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5424) granting an increase of pension to 
Martha J. McGonagle; to the Committee on Invalid Pensions. 

AI·o, a bill (H. R. 5425) granting an increase of pension to 
Sarah J. Dabe; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5426) granting a pension to Maria Tway; 
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5427) gran tiug an increase of pension to 
Mary E. Bolen ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5428) granting a pension to Ella Bu
chanan ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5429) granting an increase of pension to 
A.da A. Woodruff ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5430) granting an increase of pension to 
Alma Barrere ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5431) granting a pension to Orphia Isabell 
McBride; to the Committee on Invalid Pensions. 

Also, a bill (II. R. 5432) granting an increase of pension to 
Bridget 11. McCarty ; to the Committee on Pensions. 

AI ·o, a bill (H. R. 5433) granting an increase of pension to 
Mary Cunningham ; to the Committee on Pensions. 

Also, a bill (H. R. 5434) granting an increase of pension to 
Richard Petaford ; to the Committee on Pensions. 

Also, a bill (H. R. 5435) for the relief of Mead P. Creath; 
to the Committee on Claims. 

By :Ur. B"CTLER: A bill (H. R. 5436) granting a pensioYJ to 
Frandna Huntley; to the Committee on Invalid Pensions. 

By ~lr. CANFIELD: A bill (H. R. 5437) granting a pension 
to Amanda Mason; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5438) granting an increase of pension to 
Anna ~I. l\fyers : to the Committee on Pensions. 

By Mr. CELLER: A bill (H. R. 5439) for the relief of Hed-
wig Grassman; to the Committee on Claims. · 

Al o, a bill (II. R. 5440) for the relief of Jay Jones ; to the 
Committee on (Jlaims. 

Also, a bill (ll. R. 54-H) for the relief of Geraldine Kester; 
to the Committee on Claims. 

Also, a bill (H. R. 5442) for the relief of Margaret B. Knupp ; 
to the Committee on Claims. 

Also, a bill (H. R. 5443) for the relief of Theresa l\I. Sbcn; 
to the Committee on Claims. 

Also, a bill (H. R. 54-:14) for the relief of Thomas Steen
worth ; to the Committee on Claims. 

Also, a bill (H. R. 5445) for the relief of tlte estate of 
James A. McErlain; to the Committee on Claims. 

Also, a bill (H. R. 54-!6) for the relief of Esther Cohen; to 
the Committee on Claims. 

Also, a bill (H. R. 54-!7) for the relief of the next of kin of 
Edgar C. Bryon ; to the Committee on Claims. 

Also, a. bill (H. R. 5448) for the r elief of Leon Schulman; to 
the Committee ori Claims. 

Also, a bill (H. R. 5449) for the relief of Jamt:\' E. Westcott; 
to the Committee on Military Affairs. 

Also, a bill (H. R. 5450) granting a pension to Jane A.rre; to 
the Committee on Invalid Pensions. 

Also, a bill (H. R. 5451) granting an increase of pension to 
Jennette A.. Howland; to the Committee on It.rralid Pensions. 

Also, a bill (H. R. 5452) granting an increase of pension to 
Edward J. McCauley: to the Committee on Pensions. 

By Mr. DA. \TE~TORT: A. bill (H. R. 5453) granting an in
crease of pension to Calista Sylyea; to the Committee on In
valid Pensions. 

By Mr. DEMPSEY: A bill (H. R. 5454) granting a pension to 
De Ettn Burdick ; to the Committee on Invalid Pensions. 

By Mr. DRIVER: A bill (H. R. 5455) for the relief of cer
tain landowners ; to the Committee on the Public Lands. 

By Mr. EATON: A bill (H. R. 5456) for the relief of Fred· 
crick l\1ncl\1onnies ; to the Committee on Claims. 

By l\Ir. EDWARDS: A bill (H. R. 5457) for the survev 
and improvement of Darien Harbor, with particular l'efet.:
ence to what is known as Rifle Cut, at or near Darien, Ga., 
and authorizing an appropriation of $200 000 therefor· to the 
Committee on Rivers and Harbors. ' ' 

Also, a bill (H. R. 5458) authorizing an appropriation of 
$1,000,000 for the impt·ovement and maintenance of Savan
nah Harbor from the bar to the Coastal Highway Bridue · to 
the Committee on Rivers and Harbors. " ' 

By 1\lr. ESTERLY: A bill (H. R. 5459) proyiding for the 
examination and survey of the Schuylkill River Pa. · to the 
Committee on Rivers and Harbors. ' ' 

Also, a bill (H. ]J. 54<30) for the relief of Catherine L. 
Kline; to the Committee on World War Yeterans' Legislation. 

Also; a bill (H. R. 54(31) for the relief of Robert H. l\lax
well; to the Committee on World War Veterans' Legislation. 

By Mr. SCHNEIDER: A bill (H. R. 5462) granting a pen
sion to :Mary Butler ; to the Committee on Pensions. 

Also, a bill (H. R. 5463) granting a pension to Kate 
Suchan; to the Committee on Pensions. 

By l\lr. ELLIOTJ..': A bill (H. R. 5464) to authorize the pres
entation of a medal of honor to 1\laj. Gen. Omar Bundy, United 
State Army, retired; to the Committee on Military Affairs. 

By ~r. W. T. FITZGERALD: A bill (H. R. 5465) granting 
a pensiOn to Leota Dell Sharp ; to the Committee on Invalid 
Pensions.· 

By l\Ir. FLETCHER: A bill (H. R. 54<36) granting an in
crease of pension to Mary C. Gleason; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 54<37) granting a pension to Nannie 0. 
Hinds ; to the Committee on Invalid Pensions. 

By ::\lr. FREDERICKS: A bill (H. R. 5468) for the relief 
of Willard l\loore ; to the Committee on Military Affairs. 

Also, a bill (H. R. 5469) granting a pension to George H. 
Walker; to the Committee on Pensions. 

Also, a bill (H. R. 5470) granting a pension to Frederick E. 
Kingsbery ; to the Committee on Pensions. 

Also, a bill (H. n. 5471) for the relief of N. H. Th.ibotleaux; 
to the Committee on Claims. 

Also, a bill (H. R. 5472) granting un increase of pension to 
William G. Shields; to the Committee on Pensions. 

Also, a bill (H. R. 5473) granting a pen~ion to Henry Phalen; 
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 547-!) granting a pension to l\Iargaret 
Boyle; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 5475) gt·anting a pension to l\1ichael 
Dugan; to' the Committee on Pensions. 

By Mr. GREEN of Iowa: A. hill (:H. R. 5476) granting au 
increase of pension to Emeline Reed ; to the Committee on 
Invalid Pensions. 
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By Mr. IIATGEX: A bill (H. R. 5477) granting an increase Also, a bill (H. R. 5513) gi'anting a pension to LeYi C. 

of pension to Jennette Eldridge; to tbe Committee on Invalid Posey; to the Committee on Im·alid Pensions. 
Pen ~ ious. Al.o, a bill (H. R. 5514) granting a pen ion to Phebe Clark 

Also, a bill (H. R. 54i8) granting an increase of pension to Defendol; to the Committee on Im·alid Pen ions . 
.Ayncr Browne; to~he CommitteC' on Pensions. AI o, a bill (H. R. 5515) granting a pem.lion to Frank Carey; 

lly 1\Ir. HAWES: A bill (II. R. 5410) granting an increase to the Collllllitte-~ on Invalid Pen~ions. 
of pension to Emilia Radt; to the Committee on Im·alid Pen- AI o, a bill (H. R. 5516) granting a pension to Oliver P. 
sions. Sn·ain: to the Committee on Invalid Pensions. 

By Mr. HOLADAY: A bill (H. R. 5480) grnnting an in- Al o, a bill (H. R. 5517) granting a l)ension to Elbert M. 
crem~e of pen ·ion to Hannah P. Hall; to the Committee on Defendall; to the Committee on Invalid Pensions. 
Im·alid Pensions. Also, a bill (H. R. 5518) granting a pension to Sophie 

Dy M-r. HOGG: A hill (H. R. 5481) ~ranting an increase <1f Atkin:on; to the Committee on Invalltl Penf:ions. 
pen: ion to Mary B. Hill; to the Committee on Invalid Pen- AI o, a bill (H. R. 5519) granting a pension to Lawrence E. 
:-dcms. Blu-ch; to the Committee on Invalid Pensions. 

By 'Mr. HOUSTON: A bill (H. R. 5482) granting a pension AI o, a bill (H. R. 5520) granting a pension to Maude I. 
to Harriette A. Boyd; to the Committee on Invalid Pen ion . Lowrance; to the Committee on Invalid Pensions. 

By Mr. HCDDLES'TOX: A bill (H. R. 5483) for the relief of AI o, a bill (H. R. 5521) granting a pension to Amelia H. 
the lieirs of William ·wood ; to the Committee on Claims. ' Lipper; to the Committee on Invalid Pensions. 

Hr Mr. KIKG: A hill (II. R. 5-!84) to correc-t the military By Mr. RUBEY: A bill (H. R. 5522) for the relief of Dennis 
rN·ord of James M. Winston; to the Committee on :\Iilitary W. Scott· to rhe Committee on Military Affairs. 
Affairs. Dy Mr. SEARS of Nebraska: A bill (H. R. 5523) granting a 

By )Jr. LITTLE: A bill (H. R. 5485) granting a pen ion to pension to Amanda Lowry; to the Committee on Invalid Pen-
Sophronia O'~eil; to the Committee on Invalid Pensions. ~ion . 

By ) Ir . .l\IILLER: A bill (H. R. 5486) for the relief of Levi 

1 

B~ Mr.- SXELL: A bill (II. R. 5524) granting a pension to 
Wright; to the Committee on :Military Affair . Delhe Perry; to the Committee on Invalid Pensions. 

Also, a bill (II. R. G4 7) for the relief of Hinman D. Folson, By 1\lr. STEPHENS: A bill (H. R. 5525) granting a pension 
jr.; to the Committee on Claims. I to Jennie Green; to the Committee on Invalid Pensions. 

By :\Ir. ~IORGA~ ~: A bill (H. R. 5488) granting an increase By M~ .. SWIXG: A bill (~. n. 5526) granting a pension to· 
of pen.· ion to Susan Y. Roger ; to the Committee on Invalid Daniel "\ H:tor; to the Committee on Pensions. 
reusions. . By Mr. ~AYLOR of Tcnne see: A bill (H. R. 5527) grant-

AJ:;;o, a bill (ll. R. 5480) granting an increase of pension to mg ~ pensiOn to Herbert 0. Swagerty; to the Committee on 
Margaret F. Brunner ; to the Committee on Invalid Pensions. Penswns. 

Al·o, a bill (II. R. 5490) granting an increa. e of pension to By Mr. THO:~lA.S: A bill (H. R. 5528) for the relief of l\Iary 
Elizabeth Lilly· to the Committee on Invalid rensions. Wells; to the Committee on Olaims. 

Also. a hill ( TI. R. 5-!Dl) granting .an increa e of pension to Also, a bill (H. R. 5529) granting an in ere a e of pension to 
Cortlella A. Wilson · to the Committee on Im·alid Pensions. Jennie Beadle; to the Committee on Invalid Pensions . 

• \l so, a lJill (II. R. 5402) granting an increa.·e of pension to By 111~. TIKOHER: A bill ~H. R. 5530) gra~ting an increa ·e 
:uary Ellen Monti~;; to the Committee on Invalid Pension::-. of pensiOn to Mary E. MPtlm; to the ComiDlttee on Invalid 

4lso, a bill (II. R. 54:93) grunting an increa. e of pension to Pen ions. . _ . 
. nrunntha McCann; to the Committee on Invalid Pensions. Also, a bill (H. R. 5::>31) grantmg an increase of pension to 

.·U ·o, a bill (H. R. 5494) granting an increase of pension to Adelia H. ~~erwin; to the Committee on Invalid Pensions. 
Hebe<:ca ~1. Ree e; to the Committee on Invalid Pensions. Also, a bill (H. R. 5532) granting an increase of pension to 
AL~o, a lJill (H. R. 5495) granting an increase of pension to Ann~ Maes! to the Con:~ttee on ~nvalid .Pensions. . 

.A..uue Jones ; to the Committee on Invalid Pensions. Also, n bill (H. R. 5a33) grantmg an lll<:rease of pensiOn to 
..AJ;o, a bill (II. R. 5-19-G) granting an increase of pension to Lora Belle .Fasig; to ~hr;:: Committ.ee on ~valid Pensions. 

, Sarah Catherine Hughes; to the Committee on Invalid Pen- A~so, a bill .<H. R. uu34:) granting an mcrea e of pension to 
sion . Melissa E. _Games: to _the Committee on Im·alid Pensions. 

Also. a bill (H. R. 5-197) granting an increase of pension to AI ·o, a blll. (H. R. 5a35) .gran tin~ a pen~ion to Luella Blakely; 
.A.nua ~ I. l4mith; to the Committee on Im·alid Pensions. to the Con:u;uttee on Invalid PensiOn . . 

Also, a bill (H. R. 5-108) granting an increa e of pen ion to Al.o, a bill (H. R: 5536) gran~g ape~ ·ion to Kate D. Win-
Francis Rounds· to the Committee on Invalid Pensions. slow • to the Comnnttee on Invalid Penswns. 

Also, a bill (II. R. 5400) granting an increase of pension to 1 By l\Ir. TILSON: A bill (H .. R. 5537) granting an increase of 
1\lary E. Wright; to the Committee on Invalid Pensions. 1 pen.sion to. :Mary Jane Wortbmgton; to the Committee on In-

Also, a bill (II. R. 5500) granting an increase of pension to valid Pensi?ns. _ . . 
Catherine Rutherford; to the Committee on Invalid Pensions. Also, ~ bi1l (H. R.. 5o38) granting an ~crease of pen ·ion to 

Al:-5o, a bill (H. R. 5501) granting a pension to Adeline ~Ic- Theodosia Davis Whitaker; to the Committee on Invalid Pen-
d.naney ; to the Committee on Invalid Pensions. sions. 

Al.·o, a hill (II_ R. 5502) granting a pension to Margaret By Mr. U1\'DERWOOD: A bill (H. R. 5539) granting an in-
Diehl; to tl.J.e Committee on Invalid Pensions. crea. ~ of pe~sion to Martha F. Bro"-n; to the Committee on 

Also, a lJill (H. R. 3303) granting a pension to l\Iartha L. Invalid Pent'lwns. _ . 
Jaek::;on; to the Committee on Invalid Pen ion". B~ ~lr. YARE: A bill (H. R. 5n40) for the relief of the estate 

Al ·o, a bill (H. R. 550-1) granting a pension to Annie E. of Richard :V·. :Meade. d~cea.~: to th~ Committee _on Claims .. 
Fryer; to the Committee on Invalid Pension . By ~Ir. 'I!'\ SO~ of Kentucky: A bill (~. R. 5n41) ~antrng 

Also, a bill (II. R. 5GO:>) granting a pen. ion to Phedora J. a ~nswn to Mary E. l\leade; to the Comnnttee on Invalid Pen-
Bhtck · to the Committee on Invalid Pen~ion I sions. 

By l\Ir. l>R.A.LL: A bill (H. R. 5506) for the relief of the de- By ~lr. WALTERS: A bill (H. R. 5542) granting a pension 
positors of the Mariner Harbor Natiouul Bank, Mariners Har- to Albert C. KinRey; to th~ Committee on Invalid PenRions. 
bor, in the county of Ri<:llmond., in the State of New York; to I By. Ur .. WARREN: .A bill (H. R. 55-!3) to provide for an 
the Committee on Claim . exannnabon and survey of the channel from :Maple, K 0 ., to 

By Mr. RANKIN: A bill (H. R. 5;}07) for the relief of th.e inland ~aterway from Norfolk to Beaufort; to the Com
A.gne. ~1. Harrison, po tmistress at Wheeler, l\!iss.; to the m1ttee on Rivers and Harbors. 
Committee on Claims. j Also. a bill (H. R. 5544) to provide for an examination and 

By ~lr. ROBSION of Kentucky: A bill (H. R. 5508) grant- sun-ey of Gardners Creek and Devils Gut, which are tributaries 
ing a pen~ion to :Marion l\I. Woolum; to the Committee on • of Roanoke River, N. C.; to the Committee on Rivers and 
Pensions. 

1 
Harbor . 

Also, a bill (II. R. 5509) to correct the military record of ! By Mr. WELSH: A bill (II. R. 5545) for the relief of Ernes-
Felix Sizemore; to the Committee on Military Affairs. 1 tine McBride; to the Committee on Claims. 

By Mr. RO~lJUE: A bill (H. R. 5510) granting an increase By l\Ir. WILLIA~ISON: A bill (H. R. 5546) grantintr an in-
of pension to Matilda Hester; to the Committee on Invalid c1·ea. e of pen. ion to Maria J. Alli on; to the Committee on 
Pen.-ion . Invalid Pe.nsions. 

AL-;o, a bill (H. R. 5511) granting an increase of pension By .Ur. WOLYERTON: A bill (H. R. 5547) granting a pen-
to Nancy J. Longcor; to the C?mmittee on Invalid Pen ions. sion to Clarence G. Stonestreet; to the Committee on Pensions . 
. By Mr. ROW~OTTO~I: ~ bill (ll. R. 5512) ~ranting an Also, a bill (II. R. 5548) to correct the military record 
lllc~ea e o~ penswn to Sopl.J.1a Fahr; to the ComiDltt~ on In- of Clarence G. Stonestreet; to the Committee on Military 
valid Penswns. Affairs. 
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By 1Ir. WOODRPFF: A bill {H. R. 5549) granting an in
creu. ·e of pension to :Mary J; 'fill is; to the Committee on In
valid Pemdons. 

B~- :Mr. -wYANT: A bill (H. R. 5550) granting an increase of 
pension to Margaret Stine; to the Committee on Invalid 
Peusions. 

Also, a bill (H. R. 55=>1) granting an increase of pension to 
Gertrude Schachte; to the Committee on Invalid Pensions. 

AL-,o. a bill (H. R. 5552) granting an increase of pe1.1sion to 
l\lary Jane Res ·ler; to tl1e Committee on Invalid Pensions. 

Ah;o, a bill (H. R. 55:J3) granting- an increase of pension to 
Lucinda Nedrow ; to tlte Committee on Invalid Pensions. 
. A.t<.:o, a bill (H. R. 5::J54) granting an increa::;e of pension to 

Eupilemia J. Smith; to the Committee on Invalid Pensions. 
· ..il::;o, a bill (H. R. 555;:;) granting an increase of pension to 

l\lada E. Sager; to the Committee on Invalid Pensions. 
· Also, a bill (H. R. 5:>ti6) granting an increa. e of pension to 

Mary C. Bo:-;sart; to the Committee on Invalid Pen"ions. 
AJ:.:.o, a bill (H. R. 5557) granting an increase of pension to 

_. HE>Hrietta n. Hill : to the Committee on Invalid Pensions. 
, By ::\Ir. ZIHL::.\L-\~: A. bill (H. R. 5uu8) granting an increa. e 

of pen. ion to John E. Root ; to the Committee on Invalid 
l'f'nsinns . 

.Also, a bill (ll. R. 5.iGO) granting a pension to Lizzie E. 
Bnekit1gl.J.am: to the Committee on In-mlid Pension..,_;. 

Al~o. a bill (H. R. 55GO) granting a pen~iQn to Katherine 
Y. Hensel; to tlte Committee on Invalid Pensions. 

~\1.-o, a bill (H. R. 5561) granting a pen~ion to Emma Ross; 
t o tlw Committee on Pensions. 

Al;.;'l, a bill (II. R. 556::?) granting a pension to Alice E. 
l\Illler ; to the Committt>E:' on Invalid Pen. ions. 

..!l~o. a bill (H. R. 5;')6.3) granting a pension to Mary E. 
Engli;.;h; to the Committee on Invalid Pensions. 

PETITIONS, ETC. 
ruder clau~e 1 of Rule XXII, petitions and paper3 were laid 

on the Clerk·~ !lrsk and referred as follow::~ : 
94. By :.\Jr. ADKINS: Papers to accompany H. R. u2~7, grant

ing an increaF;e of vension to J uhn ::\1. Barrick; to tile Commit
te on Invalid Pen::;ious. 

9i::i. A.l!'\O, pa1,er:-: to accompany H. R. u25 , granting an in
crease of pen:-;ion to Evaline ~tuart; to tile Committee on 
Invalid Pension~. 

~6. By ~Ir. BEI<;RS: Papers to accompany H. n.. 52G1, grant
ing au increase of 11e11sion to Su ·alllla Conner; to the Commit~ 
tee ou Iuvalid Pem;ions. 

97. By )Ir. GARBER: Re. ·olution of tile Parent-Te-achers' 
A:<suciation of Sehool Di~trict No. 81, of Kay County, Okla., 
and re~olution of Parent-Teachers' .Association of School Di -
triot Xo. 21, of Nohle Cou!1ty, Okla .. indor~ing the establishment 
of a department of education: also re ·olution of the department 
e ·ecu ive committee of tbe American Legion of Oklahoma. rela
tive to an extension of the time now allowpcllJy law within which 
to cmwert or rein~tate war-ri:-;k insurance; al o resolution of 
tlle Tnl~a Clearing House ,.\:-::-;ociation. Tulsa, Okla .. oppo._ ing the 
extension of time whereby dividends and interest ft·om dome -
tic building and loan association!'l ~·ha 1l be excluded from gro~-. · 
income in preparing income-tax returns; to the Committee on 
Edueation. 

9~. By Mr. GARNER of Te:xa~: Petition of the executive 
committee of the Sheep and Goat Rai:ers' A~:;ociution of Texas, 
oppo ing legi:;latil)n extending the time wht'n sheep and goats 
wlliell have or may be cro~ se<:l into foreign country for tem
P"rary pasturage purpo:se only may be returned, except tmder 
tile provisions of the ta1·UI act of lfl22, and pay thereon all 
duti~ asses..;ed under .Jaid act; to the Committee on Ways and 
~leans. 

9ft. By l\Ir. WILLIA)l E. HULL: Petition of members of 
Company C, of Camp Roose-velt, Fort Sheridan, Ill., dudng the 
summer of 1925, urging that inauguration day be made a legal 
holiday; to tile 'ommittee on the Library. 

100. By 1Ir. Kli\"DRED: Petition of the American ~Iauufac
turer:;;' .As:ociation, asking for rE>duction of tux on tmre alcoilol; 
to the Committee on Ways and l\Iean:;;. 

101. A.L·o, resolution of the Good Cit izenship League of Flush
ing, • -. Y., urging a record vote during tile pre ent session upon 
the question of adherence to the World Court; to the Committee 
on Foreigu AffairR. 

10:?. By l\lr. RO"CSEJ: Petition of citizens of Campbell and 
Kt-nton Counties, Ky., a:-:ldng for a tax reduction on the neees. i
tie~ of life; to the Committee on Ways and :.\leans. 

103. AL'Io, resolution of Local Union No. 5 of the Amalga
mated A.·. ociation of Iron, Steel, and Tin 'Vorkers, of New
port, Campbell County, Ky., protesting against a consolidation 

of the Ward, Continental, and General Baking Cos.; to tl1e 
Committee on the Judiciary. 

10·1. By Mr. WOODRU~!: Petition of the Fifteen Club of 
Bedford, Ya., advocating the entry of America in the World 
Court: to the Committee on Foreign Affai;.s. 

SENATE 
Tmso.Ar, Decembe1• 15, 19B5 

Tile Chai)lain, Rev. J. J. Muir, D. D., offeretl the following 
prayer: 

Our Father and our God. we rejoice before Thee this moru
ing that Thou hast continued unto us health and strength and 
permitted us to I'ealize that we are dependent upon Thee for 
all the opportunities . of life; and we seek Thy guidance in 
every pathway of duty. Lead us onward with a clearer 
apprehension of our obligations to Thee and to the land we 
love . . Hear us, we ask The-e, in the midst of unblazed path
ways, that we may find for ourselves that there is for nR 
definite direction and that we can tru t 'l"'hee to autde us l•Y 
Thine eye. Hear and help, for Jesus' sake. Amen~ 

The Chief Clerk proceeded to read the .T onrnal of yeRter
day's proceedings when, on request of Mr. CURTIS and by 
unanimous consent, the further reading was dispen ed with 
and the Journal was approved. 

liESS..\.GES FRO:Y THE PRE !DENT 

Sundry messages in writing from the PreHident of the Unit.e(l 
State. were communicated to the Senate by 1\lr. Latta, one of 
his secretaries. 

CL.ABI 0~ ACCOuN T OF DANIEL SHAW WILLIAMSON, DECEASED 

(S. DOC. NO. 22) 

The YICE PRESIDENT laid before the Senate the following 
message from the President of the United States. which was 
read, and, with the accompanying papers, referred to the Com
mittee on Foreign Relations and ordered to be printed: 
To tl!e Congress of the U,nited Sta.tes: 

I tran mit herewith a report from the Secretary of State in 
relation to the claim presented by the Britt h Government for 
indemnity on account of the death of Daniel Shaw " ... illiamson, a 
British subject, at East St. Louis, Ill., on July 1, 1921. I recom
mend that tl1e Congres authorize an appropriation and that an 
appropriation be made to effect a settlement of this claim in ac
cordance with the recommendation of the Secretary of State. 

CAL vr~ CooLIDGm. 
THE WHITE HousE, December 14, 1923. 

REPORT OF PERRY'S 'i'ICTORY MEMORIAL COMM.ISSIOX 

The \ICE PRESIDEXT laid before the Senate the following 
message from the President of the United States, which was 
read, and, with the accompanying report, referred to the Com
mittee on the Library : 
To the Oongres.s of the U1vited States: 

I transmit herewith for tile information of the Congn•ss the 
ixth annual rE>port of Perry's victory l\1emorial Commis~iou 

for the year ending December 1, 1925. 
CALVI::'i COOLIDGE. 

'!'HE WHITE Hor E, December 14, 1925. 

RRPORT OF THE ALASKA RAILROAD 

The YICE PRESIDEXT laid before the Senate tlJe follow
ing message from the Pre~ident of the United State. , which 
was read and referred to the CommHtee on Territories and 
In ular Possession : 
To the Congress of the United States: 

In compliance with the requirements of section 4 of tbe act 
of l\Iarch 12, 1014-, I trani'mit herewith the re-port of the 
.Alaska Railroad, covering tile period from July 1, U>24, to 
June 30, 1923. 

CALHN COOLIDGE. 

THE WHITE Hot: E, December 14, 1925. 
[KoTE.-Report accompanied similar me.:sa•ve to the House 

of Reprf'sentatives.] 

REPORT OF GOITR-"01{ OF THE l'HILIPPIXE I LA.:XD. (H. DOC. :'10. 1!!7) 

The \ICE PRE:::iiDE~T laid before the Seuate the follow
ing message from the Pre:-;Went of the United • 'tates, which 
wa read and referred to the Committee on Territories and 
Insular Posses ... ions : 
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